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THE GENERAL ASPECT OF THE MONEY MARKET. 


We have again passed through one of those spasmodic 
movements in the money market which indicate that we are 
approaching troublous times. Without wishing in the least to 
excite alarm, or create vague and groundless fears, it is quite 
certain that the winter months will not elapse unaccompanied 
by disturbance in the rates for money, and a strain upon credit 
which will produce failures and depression in business. Trade, 
however prosperous it may be, and speculation, though it has 
been curbed to a considerable extent, cannot withstand the 
inroad upon credit which rates of discount fluctuating from’ 7 
to 9 per cent. entail. Besides, at these periods there is always 
some adverse action in produce which occasions weakness among 
a class of operators ; and the suspensions, when they take place, 
leave little doubt of something worse remaining behind. 

The tightening process is now so frequent, the fluctuations in 
value so rapid and constant, that if there had not been extreme 
healthiness in the situation of things we should have long since 
experienced a collapse, and found ourselves surrounded by the 
wrecks of commercial greatness such as have been witnessed in 
antecedent panic epochs. It therefore speaks greatly in favour 
of the recent course of events that though mercantile transac- 
tions have been enormoasly enlarged, and speculation stimulated 
in banks, credit, finance, and other companies, almost without 
end, hitherto there has been nearly an entire immunity from 
mercantile disasters, and scarcely a breath of suspicion has been 
created against the names of any houses of note. This is, how- 
ever, not so now. ‘The commercial atmosphere seems to be 


eloudy, and symptoms are presented whith lead: to the conclu- 
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sion that the effect of dear money is likely to be felt in quarters 
where it was believed no serious influence had been created. 

The failures which have recently occurred, with the features 
exhibited, denote that an unsound position of things can be 
traced in connexion with trade; and if these shall spread no 
farther than at present, it will prove extremely fortunate. We 
apprehend, nevertheless, that as the year advances we shall be 
afforded additional evidence of the strain upon credit, and that 
not only shall we have suspensions here, but that they will 
occur throughout the continent of Europe. 

Although the harvest is not yet over, it has made sufficient 
progress to warrant the statement that the return is more favour- 
able than was anticipated. If the crops shall not be found to 
constitute a full average, they will approach at least as near to 
an average as will render unnecessary any fear that large pur- 
chases of grain will be required. If the quality shall appear to 
be light the quantity is good, and as last year’s harvest was so 
abundant it is not unreasonable to suppose a fair supply of old 
wheat remains which will still be brought forward. These cir- 
cumstances, therefore, will co-operate to give confidence to the 
manufacturing and working population as to the future in this 
respect, and any danger of an unpleasant phase in the food 
question is averted. It is also to be hoped that the perni- 
cious effects of the late speculative overtrading—for over- 
trading we are satisfied there has been—will for the present be 
deferred ; and if we shall, with the salutary maintenance of the 
rates of discount, be able to pass through the remainder of the 
year with little farther sacrifice than that already endured, most 
persons will be abundantly gratified. 

The Bank Charter Act requires amendment, and the question 
must soon occupy the serious attention of the Government; but 
the administration of the establishment is at the present moment 
in very able hands, and the policy pursued by the Governors 
appears to be generally commended. More especially does it 
seem that the abstinence from any alteration of the rate on 
Thursday the 25th meets the approval of the great body of the 
banking and financial community. There is plenty of money 
in Lombard Street: the joint-stock and private banks, and the 
brokers, are almost choked with capital. The object of retain- 
ing such large totals in hand is not to stimulate engagements 
and enlarge trade, but, on the contrary, to be prepared for 
adverse contingencies, and to have money immediately within 
reach if it shall be required. 

This will explain the floods of capital on the Stock Exchange, 
and the disposition to make advances at almost any rate from 
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day to day, whereas high terms are enforced if loans are asked 
for the next two months or the end of the year. By this course 
of action the bankers and brokers render themselves indepen- 
dent of the Bank of England ; and the Bank of England at the 
same time suffers ; for the Lombard Street and other houses keep 
in reality in hand more than is essential, and thus the resources 
of the Bank itself are diminished. The old custom of the 
brokers obtaining assistance from the magnates of the Bank 
parlour having been abolished, the first thing they do when 
there is the least pressure, is to provide themselves with full 
resources, so that they may not stand at a disadvantage if a 
commercial storm should arise. We may consequently be pre- 
pared for some time yet to have extreme rates in the discount 
market, and very easy rates in the neighbourhood of the Stock 
Exchange. At the close of the present and the beginning of 
the next month we shall be able to see whether the Bank will 
have improved its position so as to lower the rate, or whether, 
on the other hand, the directors will be compelled to make an 
additional application of the “ screw.’ 

With regard to the probable prospects of the money market, 
a difference of opinion appears to prevail. Many persons are 
impressed with a notion that the rates will rule extremely high 
in October and November. They base their convictions on the 
fact that the exports of specie to India and Egypt will by that 
time have come into full force, and that the calls of the various 
companies and the general demand will have increased’ Should 
any stringency be experienced, the governor and directors of 
the Bank are said to be prepared to carry out the provisions of 
the charter till affairs right themselves, or the Government 
shall be constrained, as in 1857 and in 1847, to interfere. Those 
individuals who imagine that we may surmount our present 
difficulties without any very serious influence upon the money 
market, arrive at the conclusion on the ground that the cry of 
“‘ mrenez garde ’’ has been so universal that those interested will 
have made every preparation to meet the dreaded event. 
There is great truth in this, and right glad shall we be to 
find that such precautions have been adopted. No doubt, very 
cautious and prudent men have done this, and will persuade 
their neighbours to do likewise. But, nevertheless, we shall 
not be surprised to find others inclined to hang on to the 
last moment, and then fall in the struggle that must sooner or 
later ensue. 

One distinctive feature noticeable in the late altered appearance 
of the money market is the gradual, and it would seem perma- 
nent, fallin the value of Consols. In addition to the Bank 
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having sold securities to recruit their reserve of notes, there have 
been large parcels of stock placed by the joint-stock and private 
bankers who have got rid of it for themselves and their cus- 
tomers. The drooping condition of prices is consequently 
forcing the fact upon attention whether the rate of 3 per cent. 
in the face of other more preferable investments will keep Con- 
sols and similar English securities in the position they have 
hitherto maintained. With the value of capital ruling at 8 per 
cent., and a ready allowance by the bankers and brokers of 6 
per cent. for deposits at 14 days, little temptation exists for the 
public to buy Consols. A variety of sound investments there 
are at the Stock Exchange which will pay 5 per cent., and these 
will always be sought by the new generation, who consider that 
3 per cent. is not a sufficient return for invested accumulations. 
There also appears to be a very strong feeling with regard to 
whether we shall ever see again a return to lower rates of dis- 
count than 5 per cent. Certainly from present prospects it is 
not very probable. Before such a state of things can be realised 
there must be a considerable curtailment of trade, and quite an 
altered tendency in business at the Stock Exchange. A return 
of 5 or 6 per cent. is now so commonly booked, and the recent 
dividends of the banks and other financial companies have been 
so satisfactory, that the low rates for Government securities are 
anything but encouraging. The debt as a debt will always be 
recognised and supported, but its dividend-paying capacity being 
restricted it will not long enjoy its late popularity. It must 
not also be forgotten that the finance and credit companies are 
attracting deposits through the system of taking sums of £100 
and upwards for the fixed period of twelve months, and issuing 
against them a species of scrip or debentures which can always 
be made available in the market. Other methods will in these 
peculiar times be devised to take capital out of its usual chan- 
nels for employment to greater advantage than when placed in 
the 3 per cents. Some of these sources may prove exceptional, 
and in the end a portion of the funds may be sacrificed, but at 
present all looks smooth and pleasant with the minimum of 5 
per cent., and most persons scorn to accept lower terms. 

If we are likely to be damaged by the excess of invest- 
ments in joint-stock enterprise and a rage for fancy securi- 
ties, the Germans will have to pay for their confidence in the 
value of federal government and general stocks. A crash in 
that direction will precipitate our own difficulties, and the 
game that has been so long proceeding in Frankfort in these 
securities may now be considered as brought to a close. 
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HISTORIC OUTLINES OF AMERICAN FINANCE. 
No. VII. 


On the opening of the session of 1802, President Jefferson was 
enabled to announce a high state of financial prosperity. The 
receipts at the Customs from external duties were much larger 
than at any former period. “ 'This,’’ he said, “has enabled us 
to answer all the regular exigencies of government, to pay from 
the Treasury in one year upwards of eight millions of dollars, 
principal and interest, exclusive of one million paid by the sale 
of bank stock—making on the whole a reduction of nearly five 
millions and a half of principal, and having now in the Treasury 
nearly four millions and a half of dollars.” He added, “ we 
are able, without a direct tax, without internal taxes, and with- 
out borrowing, to make large and effectual payments towards 
the discharge of our public debt.’? This was an auspicious 
financial commencement of the presidentship, and it continued 
happily to its close. Each succeeding year was marked by the 
reduction of debt. In 1803 three millions one hundred thousand 
dollars were paid off on the principal of the debt. Foreign 
loans were reduced by re-loans at a lower rate of interest, 
showing that the credit of the country was improved. By a 
similar operation the domestic debt was reduced. In this year 
Louisiana was purchased from France at a cost of nearly thirteen 
millions of dollars, which added that amount to the debt. The 
nature of that arrangement, being financial as well as political, 
will be explained presently. 

In 1804, three millions six hundred thousand dollars were 
paid off, principal and interest of thedebt. In 1805 ten millions 
were discharged under the British Treaty and Convention. 
Upwards of four millions of principal on the public debt with 
four millions of interest were liquidated. In 1806 two millions 
seven hundred thousand dollars were paid in part redemption of 
the purchase of Louisiana; three millions of principal and 
nearly four of interest on the funded debt; and nearly two 
millions of 54 per cent. stock were redeemed. At the close of 
1806, including the four and a half preceding years, twenty- 
three millions of principal debt were liquidated. In 1807 the 
same prosperity was continued, and an additional two millions 
of funded debt were extinguished. Finally, in 1808, the last 
year of Mr. Jefferson’s administration, two millions three 
hundred thousand dollars of the principal of the funded debt 
were discharged, and five millions three hundred and fifty 
thousand dollars of the 8 per cent. stock. These payments, 
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together with those made in the six and a half preceding years, 
extinguished thirty-three millions of dollars of the principal of 
the funded debt. Mr. Jefferson, therefore, is justly entitled to 
the praise of being a successful financier : nor was he penurious. 
He did not adopt the mean policy of cutting down the salaries 
of government clerks to win a surplus from their impoverish- 
ment. Far from ‘‘ muzzling the ox that treadeth out the corn,” 
he actually increased the remuneration of the officials in some 
cases by an addition of 20 per cent. He also strengthened the 
defences of the country by a moderate expenditure on gun-boats 
for the protection of harbours. 

Among the laudable measures adopted during Mr. Jefferson’s 
administration was the abolition of the slave trade,—financially 
profitable, morally infamous. In 1802 the importation of 
negroes, mulattoes, and other persons of colour, was prohibited 
under a penalty of one thousand dollars and forfeiture of the 
ship. This union law was in conformity to the local law passed 
by several of the States in their separate legislatures. In 1806 
Congress decreed that the traffic should entirely cease after the 
1st January, 1808. 

The narrative of events having a fiscal character now leads us 
to the cession of Louisiana by France to the United States. 

While America was yet a British colony, General Washington 
had been deeply impressed with the iraportance of connecting 
the eastern with the western territory, by facilitating the means 
of intercourse between them. After the war of independence 
was concluded he applied his mind to these great questions of 
domestic policy, which not only involved the interests of com- 
merce, but the general influence of the union. He wrote to 
the Governor of Virginia in the following terms :— 

““T need not remark to you, sir, that the flanks and rear of 
the United States are possessed by other powers, and formidable 
ones too; nor need I press the necessity of applying the cement 
of interest to bind all the parts of the union together by indis- 
soluble bonds ; especially of binding that part of it which lies 
immediately west of the Middle States. For what ties, let me 
ask, should we have on those people ? how entirely unconnected 
with them shall we be, and what troubles may we not apprehend, 
if the Spaniards on their right, and the English on their left, 
instead of throwing impediments in their way, as they now do, 
should hold out lures for their trade and alliance. When they 
get strength, which will be sooner than most people conceive, 
what will be the consequence of their having formed close com- 
mercial connections with both, or either of those powers? It 
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needs not, in my opinion, the gift of prophecy to foretell. The 
western settlers, I speak now from my own observations, stand 
as it were upon a pivot. The touch of a pivot could turn them 
any way, until the Spaniards, very unwisely, as I think, threw 
difficulties in their way ; they looked down the Mississippi, and 
they looked that way for no other reason than because they 
could glide down the stream, without considering, perhaps, the 
fatigues of the voyage back again, and the time necessary for 
its performance; and because they have no other means of 
coming to us but by a long land transportation through un- 
improved roads.” 

He referred again to this important topic in a letter addressed 
to a member of the National Legislature :— 

“There is a matter,’’ wrote Washington, “ which, though it 
does not come before Congress, is, in my opinion, of great poli- 
tical importance, and ought to be attended to in time. It is, to 
prevent the trade of the western territory from settling either 
in the hands of the Spaniards or the British. If either of these 
happen, there is a line of separation drawn between the eastern 
and western country at once, the consequences of which may 
be fatal. To tell any man of information how fast the latter is 
setting, how much more rapidly it will settle by means of 
foreign emigrants who can have no particular predilection for 
us, of the vast fertility of the soil, of the population to which 
the country is competent, would be unnecessary ; and equally 
unnecessary would it be to observe that it is by the cement of 
interest alone we can be held together. If, then, the trade of 
that country should flow through the Mississippi or the St. 
Lawrence, if the inhabitants thereof should form commercial 
connections, which we know lead to intercourses of other kinds, 
they would, in a few years, be as unconnected with us as are 
those of South America.’’* 

The remedy for this evil, in the judgment of Washington, 
was inland canalisation between the eastern and western waters, 
extending it to the Ohio, and from the Ohio to lake Erie. By 
this plan he considered that the eastern States would draw to 
themselves the produce of the western settlers, and the peltry 
and fur trade of the lakes, thus binding all parts of the conti- 
nent in a chain that could not be broken. : 

The foresight of Washington was appreciated by Jefferson, 
and when France offered to sell Louisiana to the United States 
he gladly accepted the offer, as the acquisition of the new terri- 





* These letters are published in Marshall’s “ Life of Washington.” 
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tory would effectually remove the apprehensions of his illustrious 
predecessor. It was known in 1802 by American statesmen, 
that Spain, by a secret treaty passed in 1800, had ceded 
Louisiana to France. This might have led to embarrassing 
complications, but it suited Napoleon to transfer the province 
to the United States. A treaty to that effect was dated the 30th 
April, 1803. The price agreed upon was eighty millions of francs, 
of which twenty millions were to be paid to American merchants 
as an indemnity for illegal captures of their vessels by French 
cruizers and privateers. For the payment of sixty millions of 
francs a loan was contracted with the houses of Hope and 
Labouchere of Amsterdam, and of Baring of London. It was 
stipulated that the Government of the United States should 
create a stock of eleven millions two hundred and fifty thousand 
dollars, bearing an interest of 6 per cent. payable half-yearly in 
London, Amsterdam, and Paris; the principal of the said stock 
to be reimbursed at the Treasury of the United States in annual 
payments of not less than three millions of dollars each, of 
which the first payment was to commence fifteen years after the 
date of the exchange of ratifications ; the stock was to be trans- 
ferred to the Government of France, or its agents, in three 
months after the ratification of the treaty, and after Louisiana 
had been taken possession of by the United States. 

The French negotiator, the Marquis of Marbois, says that 
Napoleon thus addressed him on the subject: “It does not 
leave me anything to desire; sixty millions for an occupation 
that will not, perhaps, last for a day! I wish that France 
should enjoy this unexpected capital, and that it may be em- 
ployed in works beneficial to her marine. This accession 
strengthens for ever the power of the United States, and I have 
just given to England a maritime rival that will sooner or later 

umble her pride.” 

The area of country thus ceded, according to the claims of 
France and the estimate of Mr. Jefferson, exceeded one million 
of square miles ; but, excepting a very small portion, the whole 
territory was occupied by savages. It contained some French, 
and some descendants of Frenchmen, some Americans, English, 
and Germans. The whole number amounted to eighty or ninety 
thousand inhabitants, in which were included about forty thou- 
sand slaves. 

The reason why France ceded Louisiana was the conviction 
that England would have very soon conquered it, had it remained 
a French possession. Strictly speaking, the acquisition violated 
the Constitution, which did not contain any provision for hold- 
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ing foreign territory. However, public opinion approved the 
measure. It was sanctioned in the senate by 24 votes against 7, 
and in the House of Representatives by 90 to 25. Eleven mil- 
lions of dollars were appropriated for the purchase-money to be 
paid to France, and the remaining four millions were reserved 
as the indemnity agreed to be paid to those American merchants 
who had suffered by French spoliation on American commerce. 
The treaty was ratified in a Congress specially convened on the 
7th October, 1803. 

In 1805 Congress took another step in the same direction, 
deciding to give Spain two millions of dollars for Florida. 

The policy of a country, be it warlike or pacific, affects its 
finance. The relations between Great Britain and the United 
States were very far from being settled on a satisfactory founda- 
tion. American commerce had been seriously interrupted by 
British cruisers, on the ground that a neutral could not carry on 
a trade in time of war not permitted in time of peace; more- 
over, England continued to impress American seamen. In re- 
taliation, Congress resolved to prohibit the importation of specific 
articles of British growth and manufacture into the United States. 
A treaty of commerce, designed to adjust all doubtful points, had 
been for some time pending between the two countries, but had 
fallen through on the death of Mr. Fox. However, the terms 
which it embodied had been presented to Mr. Jefferson, who 
assumed a high hand, for he at once rejected them without even 
showing the documents to the Senate. They merely confirmed 
the articles in Mr. Jay’s treaty of 1794, but contained no provi- 
sion as to impressment. Moreover, the British ministers had 
appended a note to the instrument by which they reserved to 
themselves the right of recalling any concession in favour of 
neutral rights, should the United States submit to the Berlin 
decrees or to any other invasion of neutral rights dictated by 
France. These difficulties were the remote cause of the war with 
England, which broke out in 1812. 

In 1806 the Emperor Napoleon had devised the continental sys- 
tem, with a view to cut off all communication between England 
and the rest of Europe, after his naval power had been annihi- 
lated by the battle of Trafalgar. With that object he issued 
his Berlin decrees, dated from the capital of conquered Prussia, 
declaring the British Isles in a state of blockade; consequently 
every American or other neutral vessel, going to or coming from 
those isles, was subject to capture Wy the French marine. The 
same decrees further ordered that all merchandise helonging to 
England or her colonies, or produced originally in her factories, 
though subsequently purchased by neutrals and bond fide their 
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property, should be lawful prize whether seized on land or at 
sea; and these orders were carried into effect. The decrees 
were dated 21st November, 1806. 

England retaliated by her orders in Council, which prohibited 
all direct trade from America to any part of Kurope at war with 
Great Britain, or which excluded the British flag. Goods, how- 
ever, were allowed to be landed in England, and, after payment 
of duties, these might be re-exported to Europe. These orders 
in Council were dated 11th November, 1807. 

On the 17th December next following the British orders in 
Council were followed by the Milan decrees of Napoleon, which 
declared that every vessel submitting to be searched by a British 
man of war, or which touched at a british port, or paid any im- 
post whatever to the British government, should be dena- 
tionalised, and subject to seizure and confiscation. 

These edicts of the two belligerents were destructive to 
American commerce and revenue. Under the circumstances 
Jefferson convened Congress. He recommended an embargo to 
be placed on all vessels of the United States. On the 23rd 
March, 1807, a law to that effect was passed in the House of 
Representatives by 82 votes to 44; aud in the Senate by 22 
to6. By virtue of that law all American vessels were prohibited 
from sailing to foreign ports, and all foreign vessels from taking 
cargo from America. All coasters were required to give bond 
that their cargoes would be landed in the United States. Napo- 
leon had declared there should be no neutrals, and that the 
United States must either become his decided friends or foes. 
The embargo was deemed by American statesmen a necessity 
of the times, though it created great distress among agricul- 
turists, shipowners and shopkeepers ; but it stimulated American 
manufactures. The shipping ports were highly incensed. Un- 
less the embargo law were repealed, the New England States, 
whose interests were essentially maritime, threatened to secede 
from the Union. Alarmed at this menace, government modified 
the absolute interdiction of foreign commerce in such a way that 
while employment was given to American shipping, Great 
Britain and France should still feel the loss of American trade. 
Congress, accordingly, passed a law repealing the embargo after 
the 15th March, 1808, as to all nations excepting France and 
England, and interdicting with them all commercial intercourse 
whatever, either by exporting or importing, whether directly 
or circuitously. This measure received the name of the “ Non- 
Intercourse Act.” 

Another important law passed during the administration of 
Mr. Jefferson was that which modified the Alien Act. By the 
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Act of 1798 an alien was required to reside fourteen years in 
the United States before he could be naturalised. The term was 
reduced to five years. This was a wise and generous conces- 
sion, and comes within the sense of a financial arrangement. 
America had nothing to fear from over-population, which 
terrified many of the economists of Europe. It was her interest 
to utilise the national domain, and this object was best pro- 
moted by shortening the probationary period for the rights of 
citizenship. It powerfully attracted thousands discontented 
with the old world, bringing with them both capital and labour, 
but it was attended with evils not foreseen at the time, for it 
ultimately swamped the Anglo-Saxon or Anglo-American ele- 
ments by the imported preponderance of a foreign element, 
which turned the scale in all elections throughout the Northern 
States. Every adult American has been educated when a child, 
but tens of thousands of foreigners have never had that advan- 
tage in the country of their birth, and yet they have equal 
political rights when the suffrage is universal. 

Mr. Jefterson’s administration terminated on the 3rd of 
March, 1809. A report from the Committee of the Legislature 
of Massachusetts thus describes the state of the country at the 
close of 1808. It was drawn up in January, 1809. 

“ Our agriculture is discouraged. The fisheries are abandoned. 
Navigation is forbidden. Our commerce at home is restrained, 
if not annihilated. Our commerce abroad is cut off, our navy 
sold, dismantled, or degraded to the service of cutters or gun- 
boats. The revenue extinguished. The course of justice in- 
terrupted. The nation weakened by internal animosities and ~ 
divisions, at the moment when it is unnecessarily and improvi- 
dently exposed to war with Great Britain, France and Spain.’’ 

These censures were unjust, and grossly exaggerated by party 
spirit. That the revenue began to idee was true, and the 
evident cause was the war between France and England, and 
the extreme measures against neutrals to which that war gave 
rise. For these calamities Jefferson was in no sense responsible. 
He had the merit of largely reducing the debt, and of acquiring 
an enormous and desirable territory. The internal animosities 
which were said to have weakened the country were due to the 
rivalries of Federalism and Democracy, which Jefferson cer- 
tainly promoted, for he was a warm political partizan ; but those 
rivalries were not of a nature to injure the commonwealth, 
though they elevated some individuals on the downfall of 
others. 

(To be continued.) 
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BIOGRAPHICAL SKETCH OF THE LATE MR. JOHN TAYLOR. 


THe subject of this brief memoir was a native of Retford, Nottingham- 
shire. Mr. Taylor was born in 1781, and died in July last at his 
residence in Kensington, at the advanced age of eighty-three. Atan 
early period of life he established himself as a publisher in London, 
but had retired from business several years before his decease. Mr. 
Taylor was distinguished from the great body of his professional 
brethren by a profound and varied scholarship. He was well acquainted 
with the language and literature of Greece and of Rome, and had 
translated the Odes of Horace. He was also’conversant with Hebrew, 
and had successfully studied mathematical science. With these quali- 
fications he was his own critic of all manuscripts submitted to him 
for publication, and enjoyed the society of the leading intellectual men 
of his age. An examination of the list of books which appeared under 
his auspices reflects the highest credit on his taste and judgment, for 
the great majority of them may be considered standard. But the 
reason why this notice of his literary career appears in the Bankers’ 
Magazine is on account of his financial writings, which received the 
unqualified approbation of the intelligent and experienced Lord 
Ashburton, who, as a practical merchant, was the highest authority 
on trade and banking among his contemporaries. Mr. Taylor's lead- 
ing idea on those subjects was, that every country should have a 
representative currency of its own for its own internal trade and tax- 
ation, the precious metals never being coined, but remaining simple 
commodities as nature formed them, and being only used as commodi- 
ties in discharging the adverse balances of foreign commerce. 

At an early period of his studious career, Mr. Taylor devoted his 
attention to the origin of weights and measures, and these researches 
extended his inquiries to the invention of mints and coinage, He 
tells us that a perusal of the Lectures of Dr. Cardwell convinced him 
of the intimate connection between coin and taxation, though that 
relation did not occur to Dr. Cardwell ; and reflection induced Mr. 
Taylor to conclude that coin and taxation owed their existence to the 
same fiscal cause. The historical facts on which this opinion was 
formed may be briefly stated. It is recorded by Tacitus that in one 
night twelve cities in Asia, subject to the Roman Empire, were de- 
stroyed by an earthquake during the reign of Tiberius. From motives 

’ of compassion the Emperor exempted the inhabitants of those cities 
from taxation for a period of five years. On this Dr. Cardwell remarks 
that a medal was struck to commemorate the munificence of Tiberius, 
but “not minted till five years afterwards.” A colossal statue of the 
Emperor was erected in the Forum Cesaris, the names of the buried 
cities being inscribed on the base of the statue, designed as a perpetual 
memorial of the imperial hounty. The commentary of Dr. Cardwell 
on the transaction is the following: “ What can be more reasonable 
than that on the erection of this statue, an event which could not 
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well take place till some years after the destruction, a new coin was 
struck by the senate in token of their admiration?” Mr. Taylor 
well remarks that coins were never struck as tokens of admiration, 
for coins have always been monetary instruments, In remembrance 
of great and worthy deeds antiquity used medals, which practice has 
been imitated by the moderns ; but medals have no monetary signiti- 
cance whatever. As Mr. Taylor observes, no other explanation is 
required nor can be admitted than that given by Tacitus ; the people 
were to be exempted from taxation for five years, and as it was in 
coin that taxation was paid, the issue of coin in the exempted district 
was suspended for five years. 

To those unacquainted with the ancient system of fiscality, this 
statement may not be sufficiently clear. Let us then elucidate it by 
a reference to Scripture. When our Saviour was asked by the 
Pharisees whether it was lawful to give tribute to Cesar, he said, 
‘‘Show me the tribute money?” On receiving it he asked, “ Whose 
is this image and superscription?” On being told, Czesar’s, he 
desired them to give to Cesar what belonged to Cesar. It is clear 
that this tribute money coin was the instrument of taxation, and not 
money of the merchant; these two sorts of money, now identical, 
were then distinct. Originally taxes were paid in kind. To anticipate 
revenue the tax-gatherers took the products, as corn and cattle, from 
those who would ultimately have to contribute them, before they were 
due, giving the tribute money to the value of the fiscal assessment as 
a token of receipt ; and when the regular date of payment arrived, 
and the tax-gatherer again went his periodical rounds, the presenta- 
tion of the token of receipt was legal evidence that the fiscal claim 
had been acquitted. In the case then of the buried cities of Asia, 
where the inhabitants were exonerated from taxation for five years, 
no tribute money was issued during that period. Dr. Cardwell’s 
error clearly arose from confounding a monetary instrument of taxa- 
tion with an honorary medal of commemoration. 

In justification of this view Mr. Taylor refers to a passage in 
Plutarch’s life of Theseus, who is presumed first to have introduced 
coin among the Athenians. “He coined money,” says Plutarch, 
“which he marked with the stamp of an ox, in memory of the bull of 
Marathon, or of Taurus, the captain of Minos, or else to provoke his 
citizens to give themselves to hushandry. They say, also, that from 
this money the words Hecatombeon and Decabwon were derived, 
which signify worth 100 oxen, and worth ten oxen.” The third of 
these reasons Mr. Taylor thinks the true one ; for how could the coin 
provoke the citizens to labour in the fields, unless it were used as a 
means of taxation on agricultural products. In Mr. Taylor’s ‘‘ Essay 
on Money” isan interesting account of Phido, the Argive, the reputed 
inventor of weights and measures, and the first who coined silver 
money, and reduced taxation to a defined system. Let us here add 
that this tribute money was in its nature symbolic or representative of 
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real money, when this last consisted in commodities or live stock. The 
Romans introduced it into Britain. and the learned Camden mentions 
that the coins of the British Prince Cunoboline were stamped with 
the figures of animals and other designs indicative of their fiscal cha- 
racter. Thus, for greater cattle, with the figure ofa horse ; for less, 
with that of a hog ; for cornfields, with an ear of corn ; for a poll-tax, 
with the head of man. In addition, these coins had on them the word 
Tascio, signifying task, tax, tribute. Generally speaking, then, it 
seems plain that all things of intrinsic value capable of being trans- 
ferred from man to man were in primitive times accounted to be real 
money, and all were represented by symbols or tokens, by which 
contrivance their possession was rendered moveable in the form of 
currency. 

We have enlarged on this subject because it gives the tone to Mr. 
Taylor’s monetary ideas, and the key to his teachings. He held that 
anything impressed by public authority with a public stamp was 
money, the stamp giving it value, not the raw material of which it 
was composed. Therefore, money, rightly understood and correctly 
defined, ought to be denuded of intrinsic value, and only possess con- 
ventional value, An ingot of gold freshly taken from the mine, be it 
large or small, has received from nature a certain weight and fineness, 
but in that state it is neither more nor less than a commodity, pre- 
cisely in the same sense as any other material substance. It may be 
embellished or disfigured by armorial bearings, and other devices and 
blazonry, but it still remains a merchantable metal, its value, under 
the law of supply and demand, being exactly equivalent to that of the 
labour it condenses. In that manner alone it is estimated by gold- 
smiths and jewellers. But if this ingot be taken to the Mint, be there 
reduced into pieces weighing 5 dwts. 3 grains, and each of these pieces 
be impressed with the Mint mark or stamp, then the commodity be- 
comes 4 cuin, and receives the denomination of money, in which char- 
acter it becomes legal tender for debt. It is clear that these regulations 
of the Mint have added nothing to the intrinsic value of the metal ; 
they have done nothing more than ascertain the weight and fineness 
of that portion of metal conventionally termed a “ sovereign,” but in no 
degree whatever added to or subtracted from the intrinsic value of the 
commodity. The assay stamp of the Goldsmiths’ Company would be 
as authentic a certificate of weight and fineness as the assay stamp of 
the Mint. If the coin of the realm were provided by the Goldsmiths’ 
Company, it would be just as acceptable to Englishmen and foreigners 
as coin provided by the State. In either case the coin is a bit of 
bullion—a merchantable metal—and it is in that sense alone it is esti- 
mated by foreigners, though among ourselves it is conventionally 
regarded as money : but if it lose any appreciable portion of the Mint 
weight, then it is deprived of the privilege of money, ceasing to be 
legal tender. Whence it follows that, according to law, our gold coin 
is a commodity circulating as money by virtue of the intrinsic value 
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it condenses, though this is not the rule either with our silver or copper, 
both of which have a money value greatly in excess of their intrinsic 
value as metal, and this they retain even when deprived of their 
original weight by fair wear and tear. 

It is against this system that Mr. Taylor entered his protest, and to 
convey to the reader a full and fair exposition of his monetary opinions, 
justice to his memory demands that we transfer to our pages his defi- 
nition of money in his own terms :— 

“ Money,” said Mr. Taylor, “is a term properly applicable only to 
that sort of circulating medium which is coustituted a universal legal 
tender in the country where it is issued, and which depends for its 
value, not on its intrinsic worth as a commodity, but on the circum- 
stance that the Government which issues it at a certain rate in dis- 
charge of its obligations to the people, will receive it again at the same 
rate from the people in discharge of their obligations to the State. In 
this respect coins of the genuine stamp, however deficient in weight, 
and that paper money also which is issued by the authority of the 
State, are money. They are entitled to be universally current, and 
will be so among the people of that country to which they properly 
belong. All such money it is within the province of a Government 
to interfere with and regulate. On the other hand: 1. All coins 
which depend for their acceptance as a legal tender on the condition 
that they shall be of full weight are not money, but bits of bullion, 
estimable in all countries according to their intrinsic value, and deriv- 
ing no advantage in any way from privileges conferred by the State. 
2. All promissory notes to pay on demand those same bits pf bullion, 
of a certain weight and fineness, are not money, but evidence of a 
contract entered into between manandman. 3. All promissory notes 
to pay a certain sum in that legal tender which is money, are them- 
selves not money ; they are merely an acknowledgment of debt, of 
the claims to which debt they constitute a transfer when they are 
endorsed and paid away. With all such commercial currency, im- 
properly called money, a Government has no more right to interfere, 
under the pretext of regulating its quantity, than it has to interfere 
with the manner in which men conduct their own affairs of business, 
and manage the concerns of their own families.” 

In this passage the line is broadly and deeply marked between 
money of intrinsic value and money of representative value. There 
is no confusion of ideas. ‘The definition is transparently clear, and 
in accordance with the views enunciated in the extract quoted, Mr. 
Taylor condemned the principles of Sir Robert Peel and the bul- 
lionists, and specially that system of usury which they advocated. To 
insist, as the creed of the bullionist insists, that a single commodity, 
gold, should represent the aggregate value of all other commodities, is 
to affirm that a part is equal to the whole—an absurdity so monstrous 
that were not the fact notorious it could only be presumed to have 
emanated from an insane legislature for the government of a com- 
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munity of commercial lunatics. On this point Mr. Taylor makes the 
following comment :— 

“The great principle of a metallic currency, slowness of increase, 
to which it owes its value, when viewed in contrast with the rapid in- 
crease of the numbers of mankind, to whom it will individually tend 
to exist in a constantly diminishing ratio, ought to be a reason with a 
wise and paternal government why payments should be made as 
much as possible in real money.” 

Now, real money consists in the products of labour, and such pay- 
ments, therefore, would imply a state of barter, which, of course, has 
long been superseded and coin has been substituted. But this change 
has only been nominal, for coin of full weight and fixed in price is 
really nothing more than an instrument of barter of the most strin- 
gent and arbitrary character, and therefore it is not money within 
the meaning of Mr. Taylor’s definition, but a commodity, a bit of 
bullion. Moreover, it is exempted from that cardinal rule of com- 
merce which declares that quantity governs price, for whether the 
Bank held in its cellars all the gold in the world or only a single 
ounce the price is rigidly fixed at the Mint rate. The remedy is that all 
real money ought to be represented in paper, variable with taxation. 

Mr. Taylor had the merit of drawing a most important distinction 
between value and price, entirely overlooked by all other economic 
writers, and in so doing he has the merit of presenting the principle 
of indirect taxation in an entirely new light. Value, he defines as 
the labour condensed in commodities, and price as the addition to 
value expressed in taxation ; or, generally, price is that addition to 
intrinsic value caused by any act of government or society which 
adds to the cost of production without adding to the value of the pro- 
duct. All the economists agree that the producer is entitled to add 
the tax to the selling price of the article he brings to market, since 
otherwise the tax would rest on him and he could not receive the 
ordinary rate of profit ; but they only admit this rule as a theory, not 
perceiving that it is utterly violated in practice. That a tax may be 
added to the intrinsic value of commodities the price must rise in 
money, whence it follows that the quality of money must be such as 
to permit the rise, for unless the cause operate the effect cannot be 
produced. Buta gold currency, fixed in price, can never fluctuate 
in this sense, and unless it fall in purchasing power, goods cannot 
rise ; the consequence is that the tax cannot possibly be added to the 
intrinsic value of commodities. For the rise in a gold currency must 
be a rise in gold, but if the intrinsic value of an article be only 5 
dwts. 3 grains of gold, or one sovereign, how can a purchaser be com- 
pelled to give more for it than 5 dwts.3 grains? It could only 
happen if our ports were hermetically sealed against the introduction 
of foreign products, and all smuggling effectually prevented ; but this 
not being the case, we dismiss that hypothesis as irrelevant to the 
point now under discussion. Our commercial policy is to open the 
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ports as widely as possible and reduce prices by competition. Suppose, 
then, that the intrinsic value of an article made in England were 5 
dwts. of gold, or one pound sterling in English currency, and the 
legislature imposed on that article a tax of 24 dwts. of gold, the 
English producer would, in all justice, be entitled to add the tax to 
the intrinsic value of his article, and charge for it 74 dwts. of gold. 
But if a foreigner should bring a similar article into the market, equal 
in all respects to the article brought into the market by the English- 
man, and be enabled from any circumstance or combination of cir- 
cumstances to offer it for less than 74 dwts., is it not certain that the 
foreigner would sell his goods while those of the Englishman would 
remain unsold ? on the principle—* Buy in the cheapest market.” 
This illustration shows that practice refutes the theory of the bullion 
economists, for while they admit that indirect taxation must add 
to the cost of production, and that the producer is entitled to 
charge that addition to the consumer, they insist on a quality of 
money which defeats the very claim they declare to be just. In 
point of fact, free-trade and a gold currency are neither more nor 
less than under-selling. 

In his reply to Mr. Huskisson, in the essay entitled ‘‘The Minister 
Mistaken,” Mr. Taylor further enforced his distinction between value 
and price, by examining the vexed question of depreciation, and clearly 
showed the nature and extent of Mr. Huskisson’s errors. He proved 
that there was no inherent tendency in paper-money to fall in pur- 
chasing power, and that when it did it was caused by external action. 
The Bank note, or paper-pound, he contended, was the representative 
of real money, consisting of the aggregate of industrial products, and 
that when Government taxed those products, it at the same time 
taxed, and in precisely the same degree, their monetary representa- 
tive. If Government levied a tax in kind on commodities, so as to 
take away from the owner one out of twenty, the tax would amount 
to five per cent. Government does the same act, though in a different 
way, when it operates on the paper pound current for twenty shillings ; ; 
for to levy a tax on it of five per cent. is to take away one shilling in 
twenty. Unless we choose to quibble with language, the term “ de- 
preciation” is as truly applicable to commodities when the tax is levied 
in kind, as it is applicable to the paper-pound when the tax is levied 
in money. But this truth was either not perceived, or it was dis- 
honestly disguised by Mr. Huskisson. He attributed the depreciation 
of the note to excessive issues ; but Mr, Taylor demonstrated from 
official documents that the issues of Bank notes had actually fallen, 
compared with the inerease of annual taxation and the increase of the 
unfunded debt. There is no doubt that Mr. Huskisson borrowed his 
facts from his imagination ; “ he saw a little, presumed a great deal, 
and jumped to a conclusion.” However, he was one of the accredited 
sophists of the day, and, therefore, regarded as an oracle in an age 
when financial knowledge was scanty, the channels of information 
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limited, and popular education little more than a nullity. The great 
misfortune is, that what he wrote is still accepted as wisdom by those 
who never read his pamphlet, but who, on mere report of interested 
partizans, adopt his conclusions as sound. Mr. Huskisson charged 
the Bank directors with wilfully depreciating the note for their own 
sordid purposes, though he knew perfectly well that the issues of 
the bank were always and wholly on Government account. The 
notes were nothing more than a substitution for Exchequer bills, 
which last Government alone created ; so, if there was any over-issue 
in any sense, it was solely the act of Government, and the Bank was 
blameless. Nor is this all. The Bank had frequently expressed its 
strong disinclination to accommodate the Government, and actually 
advanced its notes on the deposit of Exchequer bills under protest. 
This is the vindication of the Bank and the condemnation of Mr. 
Huskisson. 

The most philosophical and elaborate of Mr. Taylor's monetary 
treatises, is that on the “Standard and Measure of Value.” Its 
structure is marked by the nicest mathematical precision, as _per- 
spicuous in language as it is discriminating in argument. Without 
any exaggeration, it may be pronounced a masterpiece of analytical 
reasoning. The subject is confessedly difficult, and it has been 
darkened by nearly every writer who has attempted to throw light 
upon it, the terms “ Standard of Valuc” and “ Measure of Value” 
being by them used as synonymous, though their proper meaning is 
essentially different. We give a short extract from the treatise :— 

“A measure is a rule of proportion connecting two extremes, 
which points are, with reference to the measure, its standard—that 
with which it is always required to be in exact conformity, and by 
which it may be tested whenever there is a doubt of that conformity. 
Generally speaking, what the means are to the end, the measure is to 
the standard.” 

He then gives several illustrations of the difference between the 
two terms—as the arc of one of the greater circles of the earth, fixed 
upon by the French as a standard of length, and the French 
metre as the measure of length; again, the pendulum vibrating 
seconds in the latitude of Greenwich, by reason of the earth’s 
attraction combined with its rotation, is an invariable standard of 
length which the English have adopted, from which yards and all 
other measures of length used in this country have been derived. 
The thermometer and the pyrometer are also examples. From all 
these it will appear, as Mr. Taylor expresses himself, “ that while the 
standard is fixed in nature, the measure may be, and generally is, an 
artificial arrangement, contrived so as most conveniently to bring the 
virtues of the standard into practical operation.” 

“Who Paysthe Taxes,” is another of Mr. Taylor’s admirable essays, 
in which he proves that the Monetary Act of 1819, whether so in- 
tended by its authors or not, transferred from the rich to the poor 
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the payment of the interest of the national debt, since it is impossible 
for producers to recover from consumers the tax they have advanced ~ 
to Government in the form of fiscal duties in gold money fixed in 
price ; for this fixed price, in our Mint regulations, merely represents 
the barter or intrinsic value of commodities, forbidding any rise which 
would express the tax. This, indeed, is the true rationale of cheap- 
ness, and explains why the doctrines of Sir Robert Peel are popular 
with the propertied classes who consume without being compelled to 
produce, for cheapness benefits buyers in the degree in which it injures 
sellers. In reference to the Act of 1819, which completely revolu- 
tionised the system of taxation in force during the preceding twenty- 
two years, during which six hundred millions sterling were added to 
the public debt, and then charged on labour, though previously im- 
posed on property, Mr, Taylor, with equal truth and eloquence, 
speaking of the legislature, said, ‘“ They erased the seal of Dives from 
the bond and substituted that of Lazarus.” 

Continuously for forty years Mr. Taylor contributed to the diffusion 
of economical science, and though he attempted to obtain a hearing in 
the columns of the “ Times” newspaper, he failed, for that pseudo-liberal 
journal was bound hand and foot to the bullionists, and dared not dis- 
please its patrons and masters; moreover, if the facility of selling 
were increased, which would be the case with an expansive as distin- 
guished from a restricted currency, there would be small necessity for 
advertising, which is, in very many cases, nothing more than a flag of 
distress hoisted to attract those who have money to spend ; it is, in- 
deed, of the same character as ticketing goods in shop windows to 
arrest the gaze of moneyed curiosity. However, the Morning Herald 
was more liberal than the Times, for it published the letters of 
“Verus” in its columns, to the savage indignation of its intolerant 
contemporary. 

Mr. Taylor’s writings were not confined to financial topics. He 
was eminently a scholar, and of a very high order. His “Junius 
Identified” revealed the acute critic, and Lord Brougham, who 
reviewed that work in the “ Edinburgh,” declared that the argument 
almost amounted to a mathematical demonstration, fixing the author- 
ship on Sir Philip Francis. Mr. Taylor’s work on the “Great 
Pyramid of Gizeh” is one of vast and curious erudition, and though 
the volume is of moderate size, it was only matured after the 
research and meditation of thirty years. He attributes the building 
of that colossal structure to Noah and his sons, and considered that 
it was designed as a permanent memorial of the true figure of the 
earth. The theory is ingenious and supported by a powertul array of 
learning : but it may be objected that in the infancy of a renovated 
earth, whose former population had been swept from the surface, 
labourers in sufficient numbers could not have been collected to raise 
so gigantic a structure. However, the book will have a charm for all 
interested in antiquarian studies, especially the origin of weights and 











832 Social and Industrial Competition. 


measures; and it may be consulted with advantage by those members 
of Parliament who have recently voted for the introduction of the 
French metric system into England with all its errors and imperfec- 
tions. Mr. Taylor was well acquainted with the Greek language, 
having written a tract on the “ Power of the Greek Article,” and 
published an edition of the “ Emphatic New Testament.” His last 
work on scriptural subjects was entitled “‘ Light Shed on Passages of 
Scripture,” a critical inquiry into the true meaning of words used in 
the Testament. 

Mr. Taylor adopted the profession of a publisher, and to his honour be 
it recorded that his name is not appended to any book either frivolous in 
character or of doubtful morality. His conscientious mind was deeply 
and solemnly impressed with a conviction that he was bound to obey 
the divine law before seeking after worldly advantage. He lived the 
life that his writings taught. As a publisher he is honourably known 
as the steady and generous friend of Clare and Keats, and when editor 
of the London Magazine he associated with him, as his sub-editor, 
the inimitable Thomas Hood, and included among his contributors 
Charles Lamb and De Quincey, who have stamped their mark on 
their age not readily to be effaced. Mr. Taylor enjoyed the friendship 
of a numerous and attached circle, which included many of the most 
eminent men of the day—divines, statesmen, philosophers and legists. 
His manners were simple and unpretending. He was generous in his 
conduct as in his sentiments. His character was loftily independent, 
without the slightest taint of pride. Riches he never coveted, for 
nothing mean or sordid threw the slightest dark shade over the spot- 
less purity of his moral temperament. His entire career was one of 
disinterestedness. So far as the infirmities of human nature will 
permit, he exhibited all the best qualities of a sincere Christian, 
and it is an unspeakable consolation to those who knew him well and 
revere his memory, that he will receive “ the exceeding great reward,” 
according to the promise. 


» 
> 


SOCIAL AND INDUSTRIAL COMPETITION. 


“Tne history of Society,” said Theodore Parker, “ is summed 
up in a sentence—Cain slew Abel. The history of Christianity 
is also summed up in a sentence—Christ died for his brother.’ 
This is a text of contrasts more suggestive to politicians and 
philanthropists than the contents of many libraries. 

Before the light of revelation shone upon a benighted world, 
the poet Hesiod remarked that “Society is constructed upon a 
basis of competition,—that is, a principle of strife which makes 
Potter foe to Potter, and produces all honourable enterprises.” 
But Hesiod only looked at one side of the medal. When the 
competitive spirit is stimulated by a generous emulation, di- 
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rected to improve human happiness, it may be truly described 
as the source of honourable enterprise ; but when prompted by 
selfishness, it is stamped with the mark of Cain. 

It is remarked by Sir Alexander Grant, in his dissertation on 
the “Ethics of Aristotle,’’ that before the time of Socrates 
there was no morality in Greece, but only propriety of conduct. 
He considers the antecedent period as an age of action rather 
than of reflection—of poetry rather than of analysis. To that 
succeeded a time when the Rest generalizations about life, and 
the conduct of life, sprang up, and were taught in the shape of 
principles and maxims. These conveyed lessons of practical 
wisdom, but did not constitute philosophy. Indeed, such teaching 
seldom rose above the level of worldliness and prudential con- 
siderations, or empirical remarks on life: but they were suited 
so those for whom they were composed. Aristotle himself, 
speaking of the earlier poets, sages, and philosophers, and of the 
aphoristic morality they taught, says that they occasionally 
“hit hard blows without being skilled boxers.” 

In our days we have a larger amount of accumulated know- 
ledge than our ancestors possessed, and therefore we can gene- 
ralise more extensively and with greater accuracy. In the exact 
sciencés we have an immeasurably greater fund of learning than 
Greece or Rome, and can penetrate more deeply into the inner 
problems of political government. The revolutions of Europe, 
rightly studied, are rich schools of instruction ; and even with- 
out quitting England, our own history of representative 
institutions is an instructive theme of social and industrial 
competition. It exhibits in striking colours of various tints 
that principle of strife to which Hesiod alludes, though it does 
not always denote honourable enterprise, but too frequently the 
selfishness of a greedy struggle, which some optimists have 
flatteringly painted as the invigorating contests of party spirit. 
Let us admire progress as it deserves to be admired, but let us 
not fail to note the resistance it has encountered, and the causes 
in which it has originated. 

The spirit of Cain, in its action on society, has other mani- 
festations than that of murder. In primitive savagery canni- 
balism accompanied manslaughter, but the instinct of sltelnets 
quickly saw that a dead body only furnished one meal to 
the conqueror. Hence arose slavery. Men were dexterously 
wounded in battle, not slain, their lives being spared that they 
might be retained in permanent bondage. This was not the 
humanity of war, but its mercantile policy, for the modification 
of Cainite barbarism was due to avarice. Feudalism, the first 
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step in the civilization of Europe after the fall of the Roman 
empire, included slavery among its most cherished institutions ; 
and when a tripartite power divided authority among kings, 
nobility, and priests, each held its bondsmen in an iron grasp. 
The slave was a property absolute, and even the vassal enjoyed 
but conditional rights, not very distinctly defined. But time 
brought progress, and progress proved an emancipator and a 
leveller. Why did the barons revolt against King John but 
to protect their own property and personal freedom? But 
this class movement against the prerogative which it sought to 
limit, did nothing for the serfs or labouring people, if we 
except the single clause that they were not to be deprived by 
fines of their working tools. But this exemption was prompted 
by expediency, not by humanity; had they lost their tools 
these must have been replaced by their masters, who extorted 
the exceptional law to save their own pockets. 

When Magna Charta had imposed a curb on royalty, that 
aristocratic revolution greatly strengthened the power of the 
landed proprietors, deranging the relations of the earlier political 
balance ; the scale of the nobles rising as that of the king was 
depressed. This was quickly followed by the representative 
revolution, which called the third estate of the realm into 
position and established the House of Commons. Then the 
civil wars of York and Lancaster nearly annihilated the 
nobility, and prostrated the Commons by impoverishing the 
people. In that manner despotism was founded under Henry 
the Seventh. These competitive struggles, in which the royal 
and aristocratic influences had been alternately depressed or 
elevated, had not affected the property of the Church, which 
still retained its vast possessions. At length the religious 
reformation came, and with it the confiscation of immense por- 
tions of the ecclesiastical estates, which were transferred to the 
nobility and other principal landowners. Then followed the 
territorial revolution against the prerogative under the Stuarts. 
It destroyed the old feudal monarchy, and effected a fiscal 
revolution. The restoration of Charles the Second was pur- 
chased by the surrender of the feudal dues, and the imposition 
of an hereditary excise to replace the revenue lost by that 
surrender. The transference of the crown to King William 
the Third was accompanied by a second fiscal revolution, which 
alienated the crown lands and substituted a civil list as an 
equivalent. Then was established that form of government 


which historians describe as a limited and constitutional 
monarchy. 
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These several revolutions, representative, territorial, eccle- 
siastical, fiscal, and dynastic, are illustrations of the principle 
of progress in varied forms of activity, but all arose from a 
spirit of competition among different sections of the community. 
The result of the contest was, the restraint of the prerogative, 
the weakening of the church, the aggrandizement and the en- 
richment of the landowners. The triumphant party took care 
to.secure the advantage they had acquired. The payment 
granted to members of parliament was discontinued ; the sep- 
tennial act superseded the triennial, and the property qualifica- 
tion in land was required from representatives in the House of 
Commons. The nominal limited monarchy became a real 
territorial oligarchy. These legislative changes secured what 
had been won: the landowners had got rid of the feudal dues, 
and exempted themselves from direct taxation, by extending 
and multiplying Customs and Excise. In the hereditary House 
of Parliament they were only responsible to themselves, and in 
the Commons they ruled through nomination boroughs. The 
church was their ally, for they were large patrons of the cure 
of souls. With authority thus concentrated it might almost 
have been supposed that progress was at an end—that so final 
and absolute a settlement would present the possibility of all 
future change; but time contradicted that expectatiun. 

The revolutions already referred to were not the only ones 
that occurred. There was an industrial as well as a social and 
political competition. Serfs had become emancipated ; traders 
had become independent ; towns had acquired importance. Move- 
able wealth gradually began to measure its strength against 
territorial wealth. Danie increased and public debt was 
contracted. It was from moveable wealth that loans were 
borrowed, and the lenders soon acquired political importance. 
Their riches enabled them to buy nomination boroughs to which 
the electoral privilege was attached. The delegates of the 
purchasers voted on all occasions as the purchasers directed, and 
a grateful minister rewarded them with acoronet. In this 
manner moveable wealth, when it arose to a certain scale, was 
drafted into the ranks of territorial property, and the new 
nobility of trade was fused with what survived of the ancient 
baronage of the sword. 

Contemporaneously with these changes was growing up a 
manufacturing and moneyed power, which threatened to over- 
shadow the old aristocratic element, and lower its oligarchal 
pretensions. Its foundations, indeed, were already undermined, 
and its external appearance was no longer a true index of its 
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internal strength. The limited monarchy had secured a new 
and important ally in the Bank of England, and the funding 
system had created a conservative spirit, which looked with 
suspicion on progress, especially influencing all who held the 
credit securities of government. This party denounced all 
change in the framework of political institutions, lest dividends 
might be endangered, and allied itself with territorial wealth ; 
that feeling was strengthened as the national debt increased. 
It diffused itself generally among all holders of property who 
became afraid of labour; and those who lived on wages, when 
they could not obtain employment, were specially designated 
the “dangerous classes.” The French revolution spread its 
terrorism over England, and while the possibility of invasion or 
conquest lasted, patriotism and loyalty knitted together all 
interests, agricultural and commercial, industrial and monetary, 
in one common cause. 

When the war terminated this alliance was at an end, and it 
was at once seen that it was easier to contract debts than pay 
them. Finance now became the ruling element in statesman- 
ship. Hitherto it had been a tool with which rulers had played 
and dallied ; now it became an imperious master enforcing 
obedience. King, Lords and Commons bent beneath its pres- 
sure. England had won military and naval glory during the 
war, and secured an immense colonial empire, but now she was 
called upon to defray the cost of victory. This led to a com- 
pact between territorial and moneyed wealth, which Sir James 
Graham represented as an “imprudent’’ bargain for the land- 
owners. It was substantially stipulated between the two con- 
tracting powers that a gochey Corn Law should exclude 
wheat from the English market till its home price rose to 80s. 
per quarter ; and that the debt borrowed in depreciated paper 
should be considered and estimated as paper never depreciated ; 
in other words, that where ten ounces of gold bullion had been 
lent, twenty-five ounces of gold bullion should be placed to the 
permanent debit of the productive and industrial classes. The 
guaranteed price of wheat on the one hand, and the moneyed 
bonus of 150 per cent. on the other hand, were deemed at the 
time satisfactory equivalents. Sir James Graham characterised 
the bargain as an imprudent one for those who drew rents 
from agriculture, and experience has justified his opinion, as 
protection has been withdrawn from agriculture, though the 
moneyed power retains its equivalent undiminished. 

In reference to this arrangement we must here notice a fact 
little perceived when the contract was fulfilled by parliamentary 
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legislation. There were placed on the statute-book two laws in 
direct antagonism to each other, which gave an entirely new 
phase to the spirit of competition. The Corn Law was designed 
to force prices upwards to the level of indirect taxation; the 
money law was designed to drag them down to the level of un- 
taxed bullion. It required a considerable efflux of time before 
the real character of this antagonism was felt and rightly in- 
terpreted ; but truth at length was recognised. Men observed 
that when agriculture flourished, manufactures decayed; and 
reversely, manufactures prospered when agriculture was pros- 
trated. They saw the fact, but they did not see the reason ; and 
then began the agitation against the Corn Laws. Then was 
clearly illustrated the argument of Sir James Graham, by which 
he had vainly endeavoured to convince the landlords of the pre- 
carious tenure by which they held protection. We here repro- 
duce it in his own words :— 

“Far from urging the-Government to bring separately under 
the view of the legislature the questions of currency and corn, 
it was the decided interest of the landowners to have insisted 
on a careful revision of both these subjects conjointly. The 
are in themselves intimately blended ; it is absurd to talk of 
price without reference to money ; and it is impossible to alter 
the quantity of money without affecting prices. Disjointed 
discussion on these two vital points is the precise cause of the 
dangerous conclusions now sanctioned by Parliament, which 
threaten with ruin and degradation the whole class of existing 
proprietors.” This was written in 1827. 

The modification of the Corn Laws and their ultimate repeal 
again presented competition under a new phase. <A constantly 
falling revenue had demonstrated that the springs of indirect 
taxation were dried up, indicating that the average rate of 
wages was altogether incommensurate to the average rate of 
the necessaries of life,—food, clothing, andlodging. The proof 
was a failure in consumption, denoted by a very marked defi- 
ciency in the returns of customs and excise, extending over six 
consecutive years, There were two methods of restoring the 
disturbed balance to equilibrium,— either by raising wages or 
lowering commodities. The former required an operation on 
the currency ; the latter was obtainable by free trade; and 
the latter alternative was adopted. 

This policy popularized the doctrine of cheapness. Many 
commodities were henceforward to be exchanged for little 
money. While the former were to be depreciated, the latter 
was to be appreciated. This was an immense boon to the 
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propertied classes, living on fixed incomes, and who consumed 
without being compelled to produce; for their purchasing 
power over markets was enhanced as those markets declined. 
Those Trades Unions whose wages were upheld by combination 
also espoused the new doctrine so obviously advantageous to 
rons Sa The great body of the working men, selfishly 
seduced by the promise of cheap commodities, were also con- 
ciliated, for they were so short-sighted as to imagine that wages 
would continue unreduced, while all articles produced by the 
payment of wages would fall in price. It was to deny the 
relations of cause and effect. This error, of course, arose from 
superficial views. A large loaf for little money was the imme- 
diate object present to the mind of the working man; it so 
engrossed his thoughts that he did not look beyond it. The 
want of it had been the great cause of the misery he had 
experienced ; now he believed it to be within his easy grasp. 
He overlooked the fundamental fact that to those who must 
produce before they can consume, employment, not bread, was 
the first necessity of existence; it was the relation between 
wages and loaves—between what he received for his labour 
and what he had to give for his provisions—that decided 
whether his condition would be improved or deteriorated. But 
he did not look through and through the subject to the end. 

The manufacturers, more sagacious, more reflectmg, carrying 
their thoughts over a wider sphere of relations and actions, and 
exercising higher foresight, saw very clearly that cheap food 
would enable them to reduce wages; then they could with 
success carry industrial competition into foreign countries. 
They could buy raw materials as cheaply as their continental 
ova ; they had far better machinery, and were richer in coal 
and iron; but their wages were higher, and to reduce these 
before they attempted the industrial invasion of other manufac- 
turing countries was their leading policy. Hence the extension of 
the free trade movement in the interest of cotton manufactures. 
To open the ports of foreigners to that trade, British ports were 
opened to various foreign products, and the ancient principle 
of protection to native industry was abandoned. Hence also 
the retention of an income-tax, to replace surrendered customs 
dues, originally brought forward as a temporary measure, but 
rendered permanent by the surrender of the former sources of 
revenue ; 

The advocates of the new system, enamoured of abstract 
principles, concluded that they might be as well applied to a 
heavily indebted nation as to one entirely free from all pecuniary | 
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liabilities. They imagined that a low range of prices would 
diminish the presure of taxation ; as if low prices were compatible 
with remunerating profits and remunerating wages. When 
wheat was at 80s. per quarter, a tender in kind of 7,500,000 
quarters would have discharged the interest of £30,000,000 due 
on the national debt ; but when wheat declined to 40s. per 
quarter, it required a tender in kind of 15,000,000 quarters to 
discharge the same interest. Now, bread corn is the great 
regulator of wages, which the free trade manufacturers perfectly 
well understood ; hence cheap bread is the inexorable parent of 
low profits and cheap wages. This system, then, was a clear 
advantage to the fundholder, whoever might suffer ; and hence 
it secured the warm advocacy of the moneyed power living on 
fixed incomes. Another section of the moneyed power, actively 
engaged in trade, were also keen supporters of this new form 
of competition. It was clear that men of small capital could 
not live on the meagre returns of business derived from low 
profits. These ceased to be shopkeepers, and became shopmen 
to the great capitalists, who grew rich from the enormous 
magnitude of their transactions, which amply compensated for 
the reduced percentage gains on their sales. They crushed all 
minor rivals; and if some of these, more hopeful or more 
venturesome, persevered in their struggle, bankruptcy was their 
fate, and opulent houses bought their stocks at far below prime 
cost. Thus a sort of industrial feudalism was established. 

We are now witnessing the concentration of the moneyed 
power maximized. Competition, with permanently low returns, 
has banished a large amount of capital from trade, and vested 
it in banking and discount establishments, where the profits 
are enormous from the vast numbers of those seeking accom- 
modation ; the most convincing proof that money is scarce 
relatively to commercial transactions. Now dear money means 
cheap goods, and these again mean cheap wages ; for wages are 
paid for the production of goods, and constitute a prime element 
in cost. If trade were as lucrative as joint-stock banking and 
discounting, capital would not be withdrawn from trade, and old- 
established banking houses would not be compelled to unite 


i with other firms. 


It is difficult to write the word “ Slavery,” still more so to 
apply it, without giving offence. The Spartans had their 
institution in Helotism, in which they have been imitated by 
the planters of the Southern States of America. If slavery 
be rightly defined as involuntary servitude, its interpretation 
admits of and justifies a far wider range than it has yet 
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received, and in an industrial sense its forms are “legion.” 
When a government decrees that money shall be coined out ofa 
single metal, the metal selected being the scarcest in the 
world, and altogether inadequate to represent aggregate com- 
modities, as proved by the supplement of Bank notes; and 
when a low moneyed denomination is put on the coin by public 
authority, which necessarily fixes its value ; and when, at the 
same time, the government owe an immense debt bearing 
interest which labour is commanded to pay, then a palpable 
form of industrial servitude is established, however distinguished 
under the plausible nomenclature of freedom. It is not the 
name that signifies, but the reality which the name imports ; 
and Sterne, with equal force and beauty, truly wrote of liberty : 
* No tint of words can change thy snowy mantle, nor chymic 
power turn thy sceptre into iron.” The millions who must 
produce before they can consume are not the parties who should 
pay a national debt or its interest; it is only just that they 
should payas consumers, but not as producers ; for taxation is 
designed by all the rules of equity to fall on property, not on 
persons. A generous emulation is the great stimulator of 
genius, of invention, of all improvements in the arts; but a 
competition for money, purposely rendered scarce, and never 
permitted to increase with an increasing population, is slavery, 
is involuntary servitude,—the more odious because veiled by 
hypocrisy. 

In this rapid sketch of social and industrial competition we 
see the principle of progress constantly at work in various forms 
of activity and mutation, from the foundation of the monarchy 
to the times in which we live. Each of these changes usually 
passes unobserved by the generation under which it occurs, for 
the deep under-currents flow noiselessly, and time elapses ere 
they well up to the surface; and though some keener intellects 
perceive them when they are happening, and point out the re- 
sults to which they are leading, their warning voice is seldom 
regarded. In fact, the love of indolence, coupled with the 
jealous conservancy of vested interests, unite in opposing pro- 
gress, but it finally conquers all resistance. It is vain to ridicule 
or thwart what is conventionally called the “ spirit of the age,” 
but it is one of the most distinctive proofs of a sound and dis- 
criminating statesmanship to know when to refuse and when to 
concede. It is the difference between reform and revolution. 

In the state to which England has now advanced, finance, to 
use a French phrase, is master of the situation. Burke rightly 
judged that the age of chivalry was about being superseded by 
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the age of economists. Laws no longer emanate from palaces, 
but from money markets, and moveable wealth is in the decided 
ascendant over territorial wealth. A halo from distant times 
still imparts a faint lustre to coronets, but a brighter glow ra- 
diates from a bank cheque. We now witness peers of the 
realm, not enjoying a very extended acreage, entering into the 
partnerships of limited liability, and the relatives of even the 
most richly endowed are the commercial colleagues of joint-stock 
companies. Trade, once despised, lures the Plantagenet and 
Tudor baronage into the lucrative circles of industrial competi- 
tion, and not only is the prophecy of Burke fulfilled, but the 
silly and querulous sarcasm of Napoleon that England was a 
nation of shopkeepers is proved to be a fact. But let us rejoice 
rather than feel shame. There are but three ways in which 
riches can be obtained: either by inheritance or gift, which is 
no test of having been useful in our generation, and therefore 
not meritorious ; or by dishonourable practices, in which wealth 
is a mark of infamy; or by virtuous industry, which alone 
should command respect. There are, indeed, weak minds among 
us idolatrously reverencing feudalism, chivalry, and coat armour, 
and the idle jousts of tilt and tournament; but happily this 
mania is ainlite. The characteristic of the age in which we live 
is labour of head or hand, and the sceptre is wielded by finance. 
The Board of Trade returns and the Chancellor’s budget are the 
exponents of its power. What triumphs has it not achieved by 
peaceful arts! pointing among its trophies to railways, steam 
navigation, and electric telegraphs ; these in turn developing new 
modes of intelligence in their management. Let these be com- 
pared with the trophies of war in their influence on human happi- 
ness, and wisdom will strew flowers along the path of industrial 
progress. 


-~ 
— 





AMALGAMATION OF THE IMPERIAL BANK OF CHINA WITH 
THE BANK OF HINDUSTAN, CHINA, AND JAPAN. 


Ir will -be perceived by the subjoined circulars that arrangements have 
been completed for merging the Imperial Bank of China into the Bank of 
Hindustan, China, and Japan, Limited. This is evidently a step in the 
right direction, and the consolidation of interest thus effected should pro- 
duce most favourable results. It is intimated that the basis of agreement 
will be found equitable in relation to both establishments, while there is 
the prospect of the reserve fund of the Bank of Hindustan, China, and 
Japan, being considerably augmented :— 
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“ Bank of Hindustan, China, and Japan, Limited, 
No. 16, Cornhill, London, E.C., July 27. 


“ Srr,—I am instructed by the board of directors of this bank to inform 
you that they have concluded arrangements with the directors of the Im- 
perial Bank of China, India, and Japan, subject to the approval and con- 
firmation of the shareholders of both banks, by which the Imperial Bank of 
China, India, and Japan, will be merged in this bank. By the terms of 
agreement, the full details of which will be submitted at an early date to the 
shareholders, in addition to an increase of capital a large sum will be added 
to the reserve fund, and this bank will thus be placed in a position still 
further to command public confidence, and to augment its already large 
and profitable business. The directors think, in entering on this arrange- 
ment, they have consulted the best interests of the shareholders, as, apart 
from the pecuniary result, they have secured a great accession of strength 
to the board.—I remain, Sir, &c., 

“RR. Swire Tomuiy, Secretary.” 


“ The Imperial Bank of China, India, and Japan, Limited, 
8, Walbrook, London, July 28. 

“Srr,—I have the pleasure to inform you that the negotiations which 
have for some time past been pending with the bank of Hindustan, China, 
and Japan, Limited, having for their object an amalgamation with that 
very prosperous institution, have now been brought to a successful issue. 
The directors have finally settled terms which they think highly ad- 
vantageous to the shareholders of this bank. As early as practicable, in 
accordance with the articles of association, an extraordinary general 
meeting of the shareholders of both companies will be convened, to confirm 
the arrangements made by the directors; previous to which meeting all 
details of terms, &c., will be laid before you.—I am, Sir, &c., 


“ Henry Turner, General Manager.” 


a 
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THE MIDLAND BANKING COMPANY.—IMPORTANT TO SHAREHOLDERS IN 
PUBLIC COMPANIES. 


Mr. Tuomas RicHarpson, one of the directors of the Midland Banking 
Company, Limited, of 38, New Broad Street, was summoned on the 16th 
August, at the Guildhall police court, before Mr. Alderman Phillips, by 
Mr. Alexander Frederick Foster, for unlawfully refusing to allow him 
(Mr. Foster), who was a shareholder of the company, to inspect the transfer 
register of shareholders. Mr. Beard appeared for Mr. Foster, and Mr. 
— was counsel for Mr. Richardson. 

r. Beard said—This, Sir, is a summons by which my client seeks to 
compel the defendant to allow him to see the transfer books of the company. 
In March, 1863, Mr. Foster purchased 20 shares from a Mr. Freeman. 
The purchase having been completed, and his name entered subsequently 
in the register transfer of shareholders, a certificate was applied for, but 
refused. He then applied to see the register of shareholders, and was 
shown what he called a ledger, with a kind of list of shareholders in it; 
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but that not being what he required, he applied to be shown any other 
book which would satisfy him that his name was duly entered as a share- 
holder on the books of the company : but this was also refused. The shares 
had been duly transferred from Mr. Freeman to Mr. Foster, and have since 
been dealt with by the chairman of this company improperly. 

Mr. Alderman Phillips—That could not be done if the shares had been 
registered in Mr. Foster’s name. 

Mr. Beard—It has been done, and we are afraid in a most improper 
manner. I shall first prove that my client is a bona fide shareholder. 

Mr. Sleigh—Mr. Beard says that Mr. Foster has been shown a ledger 
containing the names of the shareholders. That book contained the re- 
gister of the shareholders, and Mr. Foster was told so when he applied to 
inspect the books. I consider by that admission that Mr. Beard has an- 
swered his own case, as there has been no refusal to allow him to inspect 
the book which by law he was entitled to see. The law provides clearly 
that the register of shareholders should be open to their inspection under 
a penalty of £2, and by the 35th section of the Act a remedy is given if a 
member is omitted from the register, which is to go before a judge at 
chambers, who will order his name to be placed upon it. 

Mr. Beard—My client, who was formerly secretary of the company, is 
in a position to prove that he is a shareholder, and that he saw his name 
entered in the register of transfers, and it was that book which the defendant 
was required to produce, due notice having been given. 

Mr. Sleigh—I decline to produce that book. By law, even suppose you 
prove your client to be a shareholder, he has not a right to inspect the 
books generally ; and I also decline on another ground, which is, that these 
proceedings are only taken with a view of procuring information on which 
to ground a vexatious action against the company. 

Mr. Beard—The book which has been shown is only a list of the share- 
holders when the company was commenced, and of course my client’s name 
is not included in that ; but Mr. Foster can positively swear that he has seen 
his name in other of the transfer books which the company decline to pro- 
duce. Those being the circumstances, Mr. Foster was placed in this 
position,—that he could not go before a judge at chambers and swear that 
his name was not registered, and apply to have it put upon the register, as 
he was already fully aware that his name was entered in certain of the 
transfer books ; and his object at present is to inspect that entry. 

Mr. Alderman Phillips—I think ic will save time, Mr. Beard, if you 
prove your client a shareholder. 

Mr. Alexander Frederick Foster was then called, and said—I am at 
present engaged in literary pursuits. I was formerly secretary of this 
company at its formation. 

Mr. Beard—I shall ask for the production of the transfer registry notes. 

Mr. Sleigh—I decline to produce them. - 

Mr. Alderman Phillips—I consider that the book which has been called 
a ledger and produced is, if properly kept, a register. 

Mr. Beard—But Mr. Foster did see another book before he ceased to be 
secretary in April, 1863, and in that book the transfer of the shares was 
duly registered, and that is the book I wish to see produced. 

Mr. Sleigh—I decline to produce it. 

Mr. Foster—During the time I was secretary I saw a book in which 
my name was entered as a shareholder. It was called the register of 
transfers of shareholders, which was the register of transfer of shares. 
That book they have never allowed me to see, but wanted to show me the 
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numerical register in its place, which was only a register of the original 
shareholders, of which I was not one. 

Mr. Alderman Phillips—Has Mr. Foster got any documentary evidence 
to show that he had purchased these shares from the brokers ? 

Mr. Foster—I did receive a short note from the brokers, stating that 
the transaction had been completed, and I lodged the transfer with the 
bankers of the company. 

Mr. Alderman Phillips—In the absence of further proof as to your being 
a shareholder, I think it would be better for you to proceed as one of the 
general public, having the right to inspect the register of the company on 
the payment of 1s. 

Mr. Sleigh—The fact is, you call upon us to produce a book which Mr. 
Foster has no right to see, either as a shareholder or as one of the public; 
the book which has been shown being a complete transfer book. 

Mr. Alderman Phillips—The question, it seems to me, is this—is Mr. 
Foster a shareholder or not ? 

Mr. Sleigh—If he proved himself a shareholder fifty times over it would 
not empower him to see the books which the company withhold. 

Mr. Beard—The shares which are numbered 884 to 903 inclusive I want 
to show have been entered in the name of Mr. Freeman, and from him 
transferred to my client, and to do that I shall call one of the Midland 
Banking clerks. 

Mr. Richard Denny was then called, but on his being questioned, he, 
by the advice of Mr. Sleigh, declined to answer. 

Mr. Alderman Phillips—There is nothing in the Act about a transfer 
register. A bock has been produced which you want me to say is not the 
book which you mention in your summons. 

Mr. Beard—Under the 35th section of the Act I could not apply toa 
judge at chambers unless I was in a position to prove that Mr. Foster’s 
name was omitted in that book, although it was not in the one which 
was shown to him. 

Mr. Alderman Phillips—I cannot interfere in this case; you must go to 
another court. 

Mr. Beard—My client will not be satisfied. 

Mr. Alderman Phillips—I am quite sure, Mr. Beard, that you always 
struggle to the last to do the best for your clients, and I must also say 
that you at the same time take up the time of the court in doing so. 





DISPUTED BANKING ACCOUNTS.—BROOKS AND OTHERS Vv. BATES, P. 0. 


Tuts case was tried at the Bristol Assizes on the 13th August, before Mr. 
Justice Byles and a special jury. 

Mr. M. Smith, Q.C., and Mr. Pinder were counsel for the plaintiffs ; and 
Mr. Karslake, Q.C., Mr. Coleridge, Q.C., Mr. Stone, and Mr. Murch for 
the defendant. 

The plaintiffs were the executors of James Howell, and the defendant 
was the public officer of the West of England and South Wales Banking 
Company. The action was brought to recover the sum of £3,500 deposited 
with the bank, and that sum was due, according to the bankers’ pass-book. 

The defence was this :—The testator Howell was in partnership with 
Leake ; they were very large Government contractors for timber. They 
opened an account with the bank in 1858, and that account was frequently 
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overdrawn to avery large amount, varying a little daily, but generally 
being about £20,000. Howell managed the financial department of the 
business, and he monthly stated to the defendant what the state of the 
affairs of Howell and Leake was; and the bank frequently held bills of 
lading and other securities to a large amount. Up to August, 1861, there 
was but one account with the bank, and that was Howell and Leake’s ; but. 
in August, 1861, Howell was desirous of having a private account with the 
bank, and he paid £500; but in October, 1861, Howell wished the defend- 
ant to honour Leake’s bills for £1,500 and £2,000, and then place them 
to his private account. The defendant said those bills might be paid in to 
the private account of Howell, but upon the express understanding that 
that sum should not be withdrawn until the balance due to the bank from 
Howell and Leake was paid off; and the bank agreed to allow 3 per cent. 
upon that deposit of £3,500. Howell and Leake dissolved partnership in 
October, 1861, but still the banking account was kept on as before up to 
the time of the death of Howell, which took place on the 3d of March, 
1863, and there was still a large balance against Howell and Leake. The 
question, then, was whether the bank was bound to pay that sum of £3,500. 
The bank contended that that sum was paid in under that agreement, and 
that the bank was not bound to pay it to the plaintiffs until the balance 
due from Howell and Leake was wiped out. It appeared during the case 
that Howell had written to Bates, saying, “On the 19th of October I paid 
you £1,500, and on the 19th November, £2,000, on my private account. 
You will please hold the above as security for the payment: of the amount: 
now owing from Howell and Leake, and you will allow me 3 per cent. for 
interest.” The plaintiff urged that that letter showed the real agreement 
between the parties. The defendants contended that it was a continuing’ 
guarantee. 

The learned Judge, in summing up, observed that there was an agree- 
ment in writing, and he was of opinion that the parties must stand or fall 
upon that agreement in writing. At that time Howell and Leake owed the 
bank £24,800. In less than four months £25,000 had been paid into the 
bank to the credit of Howell and Leake. After Howell’s death £35,000 
had been paid in. Both sides should have leave to move. 

The jury retired for a short time, and then returned a verdict which the 
judge ordered to be entered for the plaintiffs. 

The chief questions were left for the Court, and the Court to draw in- 
ferences. 


a 
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THE CUMBERLAND UNION BANK. 


Art the 35th annual general meeting of the proprietors of this bank, held at: 
Workington, onthe 26th July, Isaac Thompson, Esq., in tie chair, the 
annexed report was read :— 

“The directors have to report-that the books of the bank have: been 
made up to the 30th June last, and that they have been carefully audited. 
The net profits of the bank for the past year, after making provision 
for all bad and doubtful debts, and paying the income tax, amount 
1 sass np as ve <a ie one .. £19,539 15 4 
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* Out of which the directors propose the usual dividend 
of £7 per share, £14,000; to credit bank buildings 
redemption fund, £500; ‘and to carry the balance 
to the guarantee fund, £5, 039.15s.4d. ... £19,539 15 4 

“The dividend to be payable on Monday, the Ist of August, clear of 
income-tax. 

“ After these payments the proprietary funds of the bank will stand as 
follows, viz. :— 

“ Capital, £80,000; guarantee fund, £40,195. 18s. 2d.; making together, 
£120, 195. 18s. 2d. 

“The guarantee fund thus augmented to upwards of £40,000, gives the 
directors the pleasure of recommending that £20,000 be taken from it and 
credited to the proprietors’ capital, as a payment ‘of £10 per share on every 
share ; thus making the shares stand at £50 paid upon them ; the capital 
at £100,000 ; and the guarantee fund £20,195. 18s. 2d. Since last annual 
meeting, Mr. Wilkinson, who for twelve years zealously and faithfully 
filled the responsible office of agent at Penrith branch, has been obliged to 
resign his situation in consequence of failing health. The directors con- 
sidered it would be for the interest of the bank, as well as a not unmerited 
compliment to Mr. Wilkinson, to appoint him a director, which they ac- 
cordingly did ad interim. This appointment they now ask the proprietors 
to contirm. In March last the directors received an application for the 
establishment of a branch of the bank in the town of Appleby. Having 
fully considered it, they determined to accede to the request, and have 
every reason to be satisfied with the progress it has made. The director 
retiring by rotation at this time is Mr. Henry Grayson ; the other directors 
unanimously recommend his re-election ; a notice to that effect having been 
placed in the bank office, in conformity with the 36th clause in the deed of 
settlement.” 

It was thereupon resolved— 

“ That the report now read be adopted by this meeting ; that it be printed 
and a copy sent to each proprietor as usual.” 

“That a dividend of £7 per share be payable to the proprietors, clear of 
income tax, on Monday the 1st August.” 

“ That the sum of £500 be credited to the bank buildings redemption 
fund.” 

“That the balance remaining at the credit of profit and loss account 
after these payments, viz., £5,039. 15s. 4d., be carried to the credit of the 
guarantee fund.” 

“That the sum of £20,000 be taken from the guarantee fund and 
credited to the proprietors’ capital account.” 

“ That the appointment of Mr. William Wilkinson as a director of the 
bank be and is hereby confirmed.” 

“That Mr. Henry Grayson be and is hereby re-elected a director of the 

” 

“That the best thanks of the meeting be and are hereby given to the 
chairman and directors, for their attention to the interests of the 
bank.” 

“ That the best thanks of the meeting be and are hereby given to Mr. 
Gordon, the general manager, and to the other officials of the bank.” 

The meeting then separated. 
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THE CONSOLIDATED BANK, LIMITED. 


Tue half-yearly meeting of the shareholders in this bank was held on the 
28th July in the board-room, Manchester: Mr. J. A. Turner, M.P., presided. 

Mr. Farrar, the manager, read the following report :—“ The directors 
beg to lay before the shareholders their third half-yearly report, to the 
30th June, 1864. The accompanying statements of account will show that 
the gross profits for the half-year were £108,041. 14s. 2d., and that the net 
profits (after deducting all expenses of management, rebate of interest on 
bills not due, income tax, interest paid to customers, and writing off all 
ascertained bad debts) amount to the sum of £71,012. 1s. 3d., to which 
may be added, brought from the last account, £1,076. 0s. 2d., making toge- 
ther, available for distribution, the sum of £72,088. 1s. 5d., with which it 
is proposed to deal as follows :—To carry to reserve fund, £18,000 ; to de- 
clare a dividend at the rate of 10 per cent. per annum, and a bonus of 2s. 
per share for the half-year, free of income-tax (being together equal to 15 
per cent. per annum), £44,822. 2s.; to write off the cost of bank furni- 
ture at Manchester, and expenses of removal and alterations in London, 
together £2,289. 12s. 7d.; to carry forward to the next account 
£6,976. 6s. 10d. The reserved fund will then stand (with interest added 
to the previous balance of £20,000) at £38,500. During the last half-year 
the directors have availed themselves of an opportunity of establishing a 
branch bank in the city of Norwich—a measure which appeared to them 
likely to promote the business and prosperity of the bank.’ 

The Chairman, in moving that the report be received and adopted, and 
that copies of it be circulated among the shareholders, said it was a great 
satisfaction to him, having been engaged with a number of friends in 
resuscitating the Bank of Manchester and combining it with two other 
large banks in London, to meet them as their deputy-chairman, and pre- 
side at this meeting of the three consolidated banks. Everything that he 
and his friends had anticipated from the amalgamation had been accom- 
plished. There were a few old shareholders in Manchester who had a 
lingering feeling in favour of the old name of Bank of Manchester, and 
who thought they needed little assistance from London, yet the majority 
acquiesced in the opinion that the step proposed was a sound one, and the 
result was given in the report the directors had now the pleasure of laying 
before the meeting. If they were not satisfied, he would say, not that 
they were ungrateful, but that they were most unreasonably discontented. 
(Hear, hear, and laughter.) The fact was that the dividend, though 
nominally 10 per cent., was increased to 15 per cent. by the bonus. The 
board had preferred a bonus for all over 10 per cent., because there was a 
feeling in favour of keeping up a regular dividend, and it was thought a 
time might come, from the unfavourable state of trade (though he thought 
it unlikely), when it might be inconvenient to pay so much as 15. Besides 
the dividend they had a reserve fund (which, began from nothing, was only 
£20,000 last year) of £38,500; an amount which he hoped would be still 
further increased. At the last meeting, in London, there was an inquiry 
what they meant to do with the 50,000 and odd reserved shares, and it was 
stated that they had no intention of parting with them unless they should 
know of a reason why; that they should not issue them unless to promote 
the business of the bank. Those shares were still reserved, and the direc- 
tors were still of the same opinion, that they should not issue them unless 
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for some grand coup like what they had accomplished already. They 
would only be parted with to secure and consolidate the interests of the 
bank. They might perhaps issue the 593 odd shares to make an even 
number, making the entire shares 150,000, and making an even capital of 
£600,000 ; but let it not be supposed the directors would take them, or 
give them even to the shareholders except at the full market price, in 
which case the premium would be carried to the account of the bank. 
(Hear, hear.y Within the past month they had opened a branch at 
Norwich. It was well known that Hankeys, before their connection with 
this bank, had a strong interest in that city, and that the people there, 
from some prejudice against limited liability companies, did not go for 
the consolidation; but, be that as it might, the board had determined to 
open a branch, and had sent a little money down there. That money was 
already reported as being likely to be well spent. They hada good deposit 
account, and the branch at Norwich was likely to be a good feeder to the 
parent establishment. They had a good dividend and a good bonus to 
take, with the prospect of an increasing business and dividend, and he 
thought both directors and shareholders had reason to congratulate each 
other. (Applause.) 

Mr. Parr seconded the motion, which was carried unanimously. 

The Chairman next moved that a dividend of 10 per cent. and a bonus 
of 2s. per share be paid, free of income-tax, in London and Manchester, 
on and after Friday, the 5th proximo. 

Mr. Broadbent seconded the motion, and it was adopted unanimously. 

Dr. Windsor moved that the thanks of the shareholders be given to 
the directors for their able management of the affairs of the bank. He 
said their late chairman had once observed that if the bank was properly 
supported, they might not only expect to have a dividend of 10 per cent., but 
they might hope to double it ; and he agreed with their present chairman 
in the opinion that this bank ought to be second to none in the kingdom. 

Mr. H. Richardson seconded the motion, and it was carried with 
applause. 

Mr. Curtis thanked the meeting on behalf of the board of directors. 
They had had some up-hill work in past years, and he congratulated them 
on the success which had at length been achieved. He could assure them 
that it had afforded the directors much pleasure to make their present satis- 
factory report. (Applause.) 

On the motion of Mr. Kilvert, seconded by Mr. Simmonds, thanks were 
given to Mr. Turner, M.P., for presiding, and the meeting terminated. 





THE JOINT-STOCK DISCOUNT COMPANY, LIMITED. 


Tuk second ordinary general meeting of shareholders in this company 
was held on the 28th of July, at the London Tavern, Bishopsgate Street, 
for the purpose of receiving the report of the directors and statement of 
accounts and declaring a dividend; Mr. W. C. Brown in the chair. 
The secretary read the following report and statement of accounts :— 
“The directors feel much pleasure in being able to present a statement 
of accounts showing that the business of the company continues to make 
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steady and most satisfactory progress,and that'a safe profitable business 
has been transacted. The gross profits made during the six months 
ending the 30th ult. have been £72,991. 3s.4d. This amount, after de- 
ducting £43,741. 15s. 4d. for rebate on bills not due, and the current 
expeuses, has enabled the directors to increase the reserve fund to 
£25,000, and to declare a dividend at the rate of 8 per cent. per annum 
(free of income tax), payable on and after Monday, the Ist of August 
next, leaving a balance of £1,411. 13s. 9d. to carry forward to profit and 
loss new account. The directors desire to call attention to the following 
facts :—In April, 1863, soon after commencing business, the amount of 
loans and deposits entrusted to the company was about £1,000,000; at 
the close of the year the amount was £2,600,000; on the 30th June last, 
as the annexed accounts show, it had augmented to nearly three millions 
and a half. As the extent of the company’s operations must in a great 
measure be proportionate to the amount of deposits and loans placed in ™ 
its care, the directors wish to observe that the more the shareholders 
and their friends become depositors, tle greater will be the profits ac- 
cruing to the company.” 

“ Balance-sheet, June 30, 1864.—Debtor: To capital, 80,000 shares, 
£5 paid, £400,000; reserve fund, £17,988. 7s. 7d.; amount due on 
loans, deposits, &c., £3,416,921. 16s. 2d.; amount carried to profit and 
loss account, after making full allowance for bad and doubtful debts, 
£72,991. 3s. 4d. Total, £5,907,901. 73. ld. Creditor: By investments 
in Consols and cash at bankers’, £441,225. 7s. 3d.; bills discounted, ad- 
vances, &c., £3,464,092. 4s. 1ld.; lease, fixtures, furniture, dc., 
£2,583. 14s. lld. Total, £3,907,901. 7s. 1d. 

“ Profit and loss for the six months ending 30th June, 1864. Debior: 
To current expenses, including salaries, rent, stationery, advertisements, 
directors’ fees, auditors’ fees, depreciation in value of lease, fixtures, 
and furniture, income-tax, Wc., £4,826. 1s. 10d.; rebate on bills dis- 
counted not yet due, carried to interest new account, £43,741. 15s. 4d. ; 
dividend for the six months at the rate of eight per cent. per annum, 
£16,000; amount carried to reserve fund, £7,011. 12s. 5d.; balance 
carried to -profit and loss new account, £1,411. 13s. 94. Total, 
£72,921. 3s. 4d. Creditor: By balance of gross profits brought down, 
£72,991. 3s. 4d. Total, £72,991. 3s. 4d. 

The Chairman said, before he proceeded to move that the report of the 
directors and statement of accounts be adopted, he would allude to the 
circumstance of their respected chairman, Mr. Henderson, having been 
compelled, from ill-health, to resign his position as chairman of the com- 
pany. He congratulated the meeting on the satisfactory progress of the 
company. He observed that the increase of the capital to which the 
shareholders had wisely assented on the last occasion was proved to be 
absolutely necessary by the subsequent working of the company and the 
dividend they were enabled to pay, namely, at the rate of 8 per cent. per 
annum, and bringing up the reserved fund to £25,000. This was a hand- 
some sum for so young a company. Now, one of the best means of estab- 
lishing a company was to have a good reserve fund to meet all contingen- 
cies which might arise. No one could wish that the capital should be 
applied for the purposes for which the reserved fund was created, namely, 
to equalise dividends and to cover bad debits. (ne of the most impor- 
tant matters included in the accounts was the item of loans and deposits. 
It would be seen how rapidly they had increased, and this was the best 
evidence of the confidence of the money-lenders. Their deposits and 
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loans amounted to nearly three millions and a half. Their profits arose 
chiefly from money borrowed, and much rested with the shareholders, who 
might place money on deposit, and induce their friends to do the same, and 
thus materially enhance their profits. The sum set aside for rebate on 
this occasion seemed to have given rise to some misunderstanding. In a 
leading daily paper, on 21st July, it was stated that the magnitude of the 
sum set down as rebate indicated, or seemed to indicate, an intention on 
the part of the directors, instead of straining the dividend, to leave a 
large amount for future disposal. From this statement it would appear 
that they had in reserve £37,000; but that was not the case. Rebate, as 
mercantile men knew very well, simply meant reducing to cash bills not 
yet due, and represented the discount of the unexpired period. The 
general position of the company from its commencement was most satis- 
factory. The issue of the 80,000 shares had been successful in a profitable 
point of view; 40,000 had been issued at £5, and the other 40,000 at £6, 
or £1 premium. The whole amount paid, therefore, being £440,000, 
taking the price of the shares in that day’s market at 2} prem., the pre- 
sent value would be £580,000, giving a profit upon the transaction of 
£140,000. He had no doubt they would go on increasing their business 
and their profits. He concluded by moving the adoption of the report and 
accounts. 

Mr. Harnett seconded the motion. 

A Shareholder objected to so large an amount as £400,000 being vested 
in Consols. 

The Chairman said it had been so invested with a view to give security 
to the public, and that it had had that effect was proved by the amount 
of the deposits entrusted to the company; but as Consols brought a low 
rate of interest it would probably be a matter for consideration with the 
board how far it might be advisable to put this sum in more profitable 
securities. A shareholder had suggested Indian Debentures ; but they did 
not afford the same facilities for immediate realisation. The rebate was 
taken at 5} per cent. 

The motion was carried unanimously. 

A vote of thanks to the chairman and directors was theg passed with 
acclamation; and a similar compliment was paid to the manager, Mr. 
Wilkinson, who urged upon the shareholders the necessity. of their in- 
creasing their deposits through themselves and their connexions. 





BANK OF EGYPT. 


Tue half-yearly general meeting of the proprietors of this bank was held 
on the 29th July, at the London Tavern; Mr. Tite, M.P., in the chair. 

The report and accounts, which were taken as read, were as follows :— 

“The directors of the Bank of Egypt have the pleasure to submit to the 
shareholders the annexed statement of accounts for the half-year ending on 
the 30th June last, by which it will be seen that the net profits, including 
a balance of £7,220. 0s. 2d. brought forward from the previous half-year, 
amount to £18,772. 12s. 8d. This enables the directors to recommend a 
dividend for the half-year at the rate of 10 per cent. per annum (£12,500), 


free of income tax, leaving £6,272. 12s. 8d. to be carried forward to next 
account.” 





Pe a a 
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Bavance Suet, Jcne 307, 1864. 








LIABILITIES, 
Capital paid up ose one oon «+ £250,000 0 0 
Reserve fund, with ‘interest ‘to date ee ~_ _ ale 13,124 0 0 
Bills payable a se pon aoe wit ... 293,342 19 1 
Current and other accounts. -- 196,561 12 0 
Profit and loss, balance as below, after payment ‘of dividend .. 6,272 12 8 
£759,301 3 9 
ASSETS. 
‘Cash . an eve an jai = aie oan «- £104,660 5 3 
Bills receivable si on — a coe §@60.:272, 352 BOT 
Government securities (Beyptian) eco eee ose -- 146,834 8 5 
Other securities... ch - a ‘a a we «=—«.:28 454 6 6 





—-——— 


£759,301 3 9 





a PROFIT AND LOSS ACCOUNT. 
r. 
Dividend for the half-year, at the rate of 10 il cent, per an- 
num, payable on the 5th August ove . £12,500 0 0 
Balance carried to next account pe ae am ps 6,272 12 8 





—_— 


£18,772 12 8 





Cr. 
Balance of undivided profits 3lst December, 1863 __.... £7,220 0 2 
Net profits for the last six months, after providing for bad and 
doubtful debts, rebate of interest, current papers in 
London and Egy pt, and directors’ remuneration . ose 11,552 12 6 


—— —— 





£18,772 12 8 








The Chairman, in moving the adoption of the report, and that a dividend 
at the rate of 10 per cent. be declared payable on the 5th of August, said he 
should trouble the meeting with only a few remarks. The first which occurred 
to him and the directors on that occasion was that they were pleased to find 
themselves in a position which justified them in giving the proprietors a 
larger dividend than they had previously done. He believed they were 
now through all those difficulties arising out of the circumstances, which 
had been frequently explained, of the late management in Alexandria. 
This state of things naturally suggested that they should look back a little 
into the past. They were established as a bank in 1856, the matter having 
been brought before them by Mr. Pasquali, who represented that there was 
a good field for banking in Egypt, that the government there was prepared 
to offer special advantages, and that advances might probably be made to 
the cultivators of the soil. They found, however, with regard to one or 
two of this gentleman’s predictions, they were not fulfilled; there was no 
great encouragement on the part of the government; it simply said the 
more banks established there the better it would no doubt be for them, 
but all they had to do was to deal fairly with the different banks in offer- 
ing them such encouragement as they could equally. On some occasions 
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this bank had forwarded the tribute to this country, but it was now in the 
hands of a merchant; this was put up to competition, and this bank feel- 
ing it gave them some good introductions—beyond that it was of little 
value—bid for it and obtained it. As to the advance of money on goods, 
it was not very successful, as it amounted to advances on the security of 
goods in posse not in esse. Well, they went on till 1860, when the direc- 
tors met the other proprietors under circumstances of great difficulty. 
Their manager had been distinctly instructed not to lend money on securi- 
ties that could not be at once realised, but he disobeyed those instructions 
and put them largely in debt. They had written off in eight years out of 
their profits £47,395., £14,000 having been formerly written off, and the 
balance of £3,300 out of the profits was under the new management. All 
their difficulties had now been entirely met. Out of the gross profits of 
the half-year, which amounted to £23,000, they had written off one con- 
siderable loss. The expenses of management were nearly half as much as 
they were during the time Mr. Pasquali was connected with them. These 
facts enable them to declare a dividend of 10 per cent., and carry forward 
£6,000. He had told them the story of the bank, and how they had got 
through their difficulties; all that it had to encounter, had been en- 
countered, and they might now expect to get on smoothly. They would ask 
what would be the effect of the competition they might experience in future 
years. The answer to that he thought was satisfactory. They knew there 
was the Société Financiere d’Egypte, under the care of Mr. Pasquali; of 
it the directors did not hear much, and it was in competition with them. 
There had been a commercial trading company established since they last 
met. The bank found in them assistance rather than competition, for 
they were encouraging trade in all parts of the country, quite up to 
Upper Egypt. There was another company started comparatively within 
the last few days. With regard to that company, it was said it had 
very active agents in Egypt; two large brokers had sold their business to 
the Agra and Masterman’s Bank ; but this established no new competition, 
as they had always had to deal with it, only under a different name. He 
believed there, as they had seen in England, banking “ grew by what it 
fed on.”” When the London and Westminster Bank was started no one 
ever dreamed that such a state of things would exist in England as they 
at present saw, and that there could be so many banks all flourishing, and 
some to a most wonderful degree. He believed that trade would increase 
in Egypt, and that the banks there, instead of being rivals, would .be able 
to act together, serving the country, serving commerce there and at home, 
and serving the proprietors of the bank. He did not believe that com- 
petition was to be dreaded, but it was to be used for their general advan- 
tage. Their brokerage account had showed a satisfactory return, and the 
exchanges had fallen from 974 to 953. Their valuations having been 
made at the former figure gave them a considerable advantage, so that 
they might have increased their assets did they not make their calcula- 
tions irrespective of the fluctuations of the market. He would conclude 
by moving the adoption of the report. 

Mr. P. F. Robertson seconded the motion. 

Mr. Lysley, M.P., asked what was the position of the bank as regarded 
its management in Egypt. 

The Chairman said the board of management in Egypt consisted of Mr. 
M‘Ewan Christian, an Englishman; and the managers, Messrs. A. H. 
Rowlett and G. Levi, also Englishmen. 
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Mr. Lysley wished to know, was Mr. Christian solely their servant, or 
was he in business ? 

The Chairman replied that he was in business as a merchant, and 
acted as their local director, receiving a small remuneration for that 
service. 

Mr. Lysley.—Eight or nine hundred pounds. 

The Chairman.—£600, for which he gave all the attention to the bank 
that they required. 

Mr. Lysley said there was something or other in the direction of 
the company which was perfectly unintelligible. The company had been 
established eight years, but they were in the same position as they were at 
the commencement. They had had dividends of 7 per cent. until this 
last year, and one year they had nothing at all. It was all very well to 
throw the blame upon Mr. Pasquali, but he was under control, and the 
directors were liable for the losses which had been sustained. The present 
management appeared to him (Mr. Lysley) to be very objectionable—not 
individually, but collectively. He should prefer to see a single manager 
appointed. The directors had selected as master of the Bank of Egypt a gen- 
tleman who had a business of his own. Now, such a proceeding was opposed 
to the very first principles of commonsense. (Hear, hear.) His own private 
occupation would naturally have the priority of his time and his thoughts, 
and what attention he could spare he would devote to the management of 
of the company, which paid him £600 a year. Now he (Mr. Lysley) would 
much rather see a manager appointed with a good salary, who should be re- 
sponsible for all the affairs of the company, instead of entrusting the manage- 
ment to a board of directors, who were not bound to render any service that 
was not convenient to them. The directors had divided amongst themselves 
£2,600 a year, or close upon it; or, in other words, about 15 per cent. 
upon all the money which had been paid to the shareholders by way of 
dividend. He was aware that the act entitled the directors to deduct 
£3,000 a year for their own remuneration, but it was clear that that 
amount was intended to apply to the company when the whole capital of 
£1,000,000 had been paid up. (Hear, hear.) If any gentleman would 
second the proposition, he should have great pleasure in moving an in- 
struction to the committee to appoint a manager at a certain salary to be 
named. 

The motion was not seconded, and fell to the ground. 

The Chairman, in reply, stated it would have been perfectly ridiculous 
for them to have called for an increase of capital under the circumstances 
in which they have been placed by the system which the hon. proprietor 
asked them now to re-establish. They had a manager whose antecedents 
were such as entitled him to the fullest confidence; he had a good salary, 
was well housed, and went out with the plainest instructions ever penned, 
and he on arrival did just what he was told not to do, and not what he was 
told to do—in fact, did as he chose; he lent £18,000 to one of the 
Princes, and attempted to prevent his leaving Egypt, and the Prince went 
in spite of him. The bank was nearly ruined in everything but credit ; but 
it was known that the board of directors were men of considerable fortune, 
and could bear the brunt of it, and they had done so. One of the most 
flourishing banks in the world, the London and Westminster, adopted the 
same system of management as this bank. They had fifteen directors, no 
chairman or deputy chairman ; every one was chairman in turn, and three 
directors were at the bank every day in the week to transact the business, and 
the manager was simply the servant of the board. So with this bank ; some 
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of the directors attended daily, and the money they received, he ventured 
to say, was not ill spent. He told them that their difficulties were now 
surmounted, and they were now in such credit that if they thought it 
necessary to increase their capital they would have no difficulty in doing it. 
Banking, as he understood it, was the investment of other people’s money, 
and the capital was only necessary to show their respectability and that 
they had something to fall back upon. No one supposed any of the 
large private bankers ever lent their own money ; and, indeed, in former 
years it not unfrequently turned out that, not only did they not lend 
their own money, but they had none to lend. 

The report was then adopted. 

The Chairman, in reply to Mr. Lysley, said Mr. Pasquali had ceased his 
connection with the bank three years and a half. 


~ — of-thanks was returned to the chairman, and the meeting termi- 
nated. 





UNION BANK OF LONDON. 


A SPECIAL general meeting of proprietors was held on the 29th July, at 
the offices, Princes Street, Bank, P. N. Laurie, Esq., in the chair, for the 
purpose of considering certain resolutions for increasing the capital from 
three to four millions, &c. 

The advertisement having been read, 

The Chairman said the meeting was one purely of a formal character, 
as they would perceive from the reading of the advertisement, It was 
“necessary that the resolutions passed at the special meeting held on the 
13th instant should be confirmed by a subsequent special general ‘meeting. 
The object was to increase the capital from three to four millions by the 
creation of 20,000 new shares of the nominal value of £50 each, at a 


premium of £15 per share. The hon. gentleman then moved the resolu- . 


tions seriatim to the meeting as follows : 

“ Resolved—That, in consequence of the very large increase of the 
business of the bank, it is expedient to increase the subscribed capital of 
the bank from £3,000,000 to £4,000,000, by the creation of 20,000 new 
shares of £50 each. 

“That such shares be issued rateably to the proprietors whose names 
were on the register of proprietors on the 24th of June last, at a premium 
of £15 per share. 

“ That such shares be issued at the rate of £30 each, whereof £15 shall 
be appropriated to the capital, and £15 to the reserved fund; and that 
the mode of payment for the shares be as follows :— 

“Such proprietors as shall pay for their shares in full on or before 
Thursday, the 18th of August next, shall be entitled to participate, in 
respect of such shares, in the dividend which will be payable in January, 
1865; and such proprietors as do not desire to pay for their shares in full 
shall pay for the same by three equal instalments, on the 18th August, 
the 1st October, and the 1st December next, and they shall receive for 
such instalments interest at the rate of 5 per cent. per annum from the 
respective days of payment up to the 3lst December next.” 

The Deputy Chairman seconded the motion, which was carried with 
acclamation. 

A vote of thanks to the chairman and directors closed the proceedings. 
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BRITISH AMERICAN EXCHANGE BANKING CORPORATION, 
LIMITED. 


Ar an extraordinary general meeting of the proprietors of this bank, held 

on the 30th July, at the offices of the company, 1, Bank Buildings, Loth- 

bury, the resolutions passed on the 14th instant, for the purpose of changing 

the name of the company to the International Bank, and of ratifying the 

on with the London and Colonial Bank, were unanimously con- 
med. 





THE FAILURE OF THE EAST OF ENGLAND BANK.— 
MEETING OF CREDITORS. 


A MEETING of the creditors and depositors of the East of England Bank 
(whose suspension was announced about ten days previously) was held at the 
Norfolk Hotel, Norwich, on the 30th July, for the purpose of considering 
how their interests could best be protected in the winding-up under the 
direction of the Court of Chancery. At the hour named for the meeting 
the room was crowded, and it being market-day a large number of the 
country creditors of the bank attended. There were some present who 
were both shareholders and depositors in the bank. Mr. John Underwood 
was unanimously called to the chair. 

Mr. George Jay, solicitor, stated the object of the meeting, and the 
present position of the affairs of the bank. On the following Wednesday 
(he said) an application was to be made to Vice-Chancellor Kindersley for 
the appointment of a liquidator, who would have the entire control of the 
estate; it was, therefore, necessary that the depositors should have some 
one to attend to their interests, and to see that the liquidator did his duty 
towards them. (Hear, hear.) If that were not done the directors and 
shareholders would have the appointment of a gentleman to wind up their 
own bankrupt concern—a proceeding which no one would venture to say 
was either regular or correct, for the winding up of the proceedings might 
be very greatly delayed. Unless they appointed some one to act on their 
behalf it might be a twelvemonth before they got any of their money, 
although there was now in hand enough sufficient to pay every creditor 
10s. in the pound. Mr. Jay then read the following official statement 
prepared by Messrs. Harding, Pullein, Whinney and Gibbons :— 











Dr. 
Sundry creditors on drawing accounts ... £242,470 11 8 
Interest on same from April 5, 1864, say ... 900 
£243,370 11 8 
Sundry creditors on deposit accounts ... £274,942 9 3 
Interest on same from April 5, 1864, say ... 2,500 0 O 
: 277,442 9 3 
Sundry creditors for unclaimed sums eve £5,010 1 7 
Sundry creditors for customers’ dividends... 3,277 8 6 
Sundry creditors for accounts received on 
account of other banks ... on pes 1,051 5 6 
—— 9,338 15 7 
Amount of notes in circulation cad wail isles Nati 23,165 0 O 





Carried forward nat ian sn site we £553,316 16 6 
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Bronght forward... oe 
London anid Westminster Bank ... Pe 


£71,046 10 11 

















. £553,316 16 6 


Deduct security in their hands, estimated a 48,000 0 0 
ve , ; oii 23,046 10 11 
Creditors on loans, including interest todate £84,862 13 6 
Estimated amount of securities held by 
them ont “00 ose eee ove 114,252 0 0 
Surplus carried to contra ww. £29,389 6 6 
Creditors in respect of bills left for collec- 
tion et “oe ee ee 2,044 3 5 


Creditors for rent, rates, taxes, salaries, 








&c., entitled to 





























priority of payment, say Sie eee 600 0 0 
£576,963 7 5 
Cr. 
Cash in hand at head office and branches... £86,315 8 7 
Consols, £100 Stock, taken at £90 ... 900 0 0 
Railway investments— 
Amount of sales due this month ee ©60.: £51,591 9 = S 
Stock and shares unsold, estimated at 44,052 0 0 
—_ 95,6438 9 5 
Bank premises, including furniture and ; 
fittings, estimated value .. £15,000 0 0 
Freehold property at Bury ... 3,130 0 0 
— 18,130 0 0 
Account payable by the Provincial Banking Corporation for 
goodwill, minimum i“ wie ae 6,000 0 0 
Bills of exchange in hand £47,002 17 11 
Estimated to realise... a wa ses sat 42,000 0 0 
Bills of exchange in hand left for collection 2,044 3 5 
Sundry debtors on overdrawn accounts— 
Considered good... wc sil £148,857 12 0 
Accounts due from other banks i 825 2 8 
Considered doubtful £27,350 10 9 
Estimated at 10s.-in the pound... 13,625 5 4 
Considered bad £13,820 13 1 
Interest and commission from April 5, 1864, 
chargeable to debtors, say 3,500 0 0 
——— 166,815 0 9 
Policies, bond debt, and sundry other assets in 10,000 0 0 
Surplus securities, in hands of creditors, per contra 29,449 6 6 
£453,256 5 8 








He (Mr. Jay) recommended them to appoint a committee for the purpose 
of watching the proceedings and attending to their interests, by seeing that 
the assets were immediately realized and distributed amongst the creditors. 
The shareholders had expressed themselves in favour of a voluntary wind- 
ing-up, and to that proceeding the creditors could not have any objection. 

Mr. Field, a creditor, moved the appointment of a committee of five 
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gentlemen, so selected as to fairly represent the interest of both city and 
country depositors. The form of winding-up which had been suggested 
would be beneficial alike to shareholders and creditors, as it would euable 
the former at once to realize their assets and save the heavy legal expenses 
to which they might otherwise be subject, while as soon as circumstances 
could permit the depositors would get their money back again. The com- 
mittee which he proposed should be considered by the shareholders as a 
friendly body ; they would only wish for access to papers and a know- 
ledge of their proceedings, so that they might be enabled to assist in 
bringing their affairs to a conclusion. He hoped that the liquidator who 
was to be appointed would protect the interests of the creditors. (Hear, 
hear. 

The Rev. Canon Heaviside, a creditor for the funds of a local charity of 
which he is the treasurer, seconded the proposition. 

A Creditor inquired as to how the expenses of the committee would be 

aid. 
° Mr. Jay replied that the Court of Chancery would order payment of all 
the expenses which the creditors might incur in investigating the affairs 
of the bank. The Court generally recommended creditors to appoint a 
solicitor who should watch the proceedings of the shareholders. The ex- 
penses would bevery trifling. 

A long discussion followed as to the appointment of a creditors’ commit- 
tee. Eventually seven gentlemen were appointed, one of whom, besides 
being a creditor for a considerable sum in his own private account, is also 
concerned on behalf of the Norfolk lodges in connection with the Man- 
chester Unity of Odd Fellows, who are stated to have several thousands of 
pounds deposited in the bank which has suspended payment. 

The usual compliment to the chairman terminated the proceedings. 


Another meeting of the shareholders in this bank was held on the 18th 
August, at Norwich. The proceedings, however, were conducted in private. 





BANK OF WALES, LIMITED. 


Tue third ordinary general meeting of shareholders was held on the 2nd 
August, at the London Tavern; Mr. J. N. Daniell in the chair. 

The following report of the directors was taken as read :— 

“Tn the report presented to the shareholders at the first meeting of the 
company, on the 23rd October last, it was stated to be found very incon- 
venient to make up accounts at other periods than to the end of June and 
December. The directors, therefore, resolved to hold this meeting, so 
quickly after the last, to obviate such inconvenience in future. The 
balance-sheet shows that the gross profit for the three months, includ- 
ing £1,115. 17s. 3d. brought forward from last account, amounts to 
£4,937. 18s. 2d., and that after deducting salaries, rent and current 
expenses, there remains a balance of £2,287. 19s.. The directors recom- 
mend that out of this last-mentioned sum £1,584. 2s. 4d. should be 
appropriated to the payment of a dividend for the last six months, at the 
rate of 5 per cent, per annum, free of income-tax, upon all the shares of 
the company upon which £20 per share have been received; that £500 
should be placed to the credit of a reserve fund; and that the balance, 
£203. 16s. 8d., should be carried to profit and loss new account. On the 
30th of June the business of Messrs. Lock, Hulm and Co., of Pembroke 
and Tenby, was transferred to this bank, and the directors have much 
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pleasure in stating that it was effected without the loss of a single account, 
and that the business fully realises their expectations as to its value and 
importance.” 

The balance-sheet showed :—To capital, £72,285; to amount due on 
current, deposit, and other accounts, £136,363. 8s. 1d.; to gross profit, 
from last account, £1,115. 7s. 3d.; interest, discount, commission, and 
other profits, £3,822. 10s. 11d.—£4,937. 18s. 2d.; total, £213,586. 6s. 3d. 
The items per contra were :—By preliminary expenses, £6,278. 12s. 6d. ; 
by cash on hand and at bankers, £58,259. 1s. 7d.; by freehold and lease- 
hold premises, furniture, expenses of establishing and purchasing branches, 
&c., £18,821. 13s.; by bills discounted, loans, &c., £127,577; by current 
expenses, £2,649. 19s. 2d. ; ; total, £213, 586. 6s. 3d. 

The profit and loss account showed :—Current expenses, £2,694. 19s. 2d. ; 
dividend at 5 per cent. per annum, £1,584. 2s. 4d.; reserve fund, £500 ; 
balance carried forward, £203. 16s. 8d.; total, £4,937. 18s. 2d. By gross 
profit as above, £4,937. 18s. 2d. 

The Chairman observed that on a previous occasion he drew attention to 
the inconvenience of holding the half-yearly meetings at a period when the 
accounts could not be made up tothe end of June and the end of December, 
in conformity to the practice of other banks, and he had now to inform 
them that the directors, having considered this a suitable opportunity, had 
made the required change. This was the reason why they were called to- 
gether so soon after the last meeting, and why the accounts represented 
the result of only three months’ operations. He trusted that result would 
be as satisfactory to the proprietors as it was to the directors. The capital 
was small, and the receipts were small comparatively, but only compa- 
ratively, for although they only gave 5 per cent. dividend now, considering 
the way the business was going on, the increase that was taking place in 
all the branches, and the character of the business and position of their 
customers, they might fairly predicate, not merely that they should be able 
to maintain the same, but to pay a higher dividend in future. _(Cheers.) 
So short a time had elapsed since they last met that he had nothing par- 
ticular to communicate as to the state of their affairs beyond what was 
stated in the report. The business was progressing most satisfactorily, and 
the late addition of a very large banking concern to that business must 
necessarily increase it and accumulate the means for giving a larger 
dividend to the shareholders in future. Of course he did not venture 
upon a prophecy ; but he thought, from the nature of the accounts which. 
had been opened with the bank, "and from the prospects before them, 
that he was safe in what he had stated. (Hear.) He moved that the re- 
port be received, adopted, and circulated among the shareholders. 

Mr. J. B. Cumming seconded the motion. 

The Chairman, in reply to a question from Mr. Brushfield, said they 
felt they were on safe ground, and if they did not think they were they 
would not propose such a dividend. 

Mr. Brushfield.—I judge there must be some good grounds for it, 
because otherwise, under the circumstances, they could not make a dividend 
at all. 

The motion for the adoption of the report was then unanimously agreed 
to, and the dividend, at the rate of 5 per cent. for the half-year, was 
declared. 

A sum of £50 was voted to the auditors for their services during the past 


year. 
The Chairman said he could not allow the presen opportunity to pass 
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without expressing his appreciation of the valuable services of the general 
manager and secretary, Mr. Tulloch. He begged to propose that a vote 
of thanks be given Mr. Tulloch for his valuable services. : 

Mr. King seconded the motion, and from a recent visit to Wales he could 
speak of the energy and ability of Mr. Tulloch, and the confidence which 
was reposed in him by the Welsh people. 

The motion was unanimously adopted. 

Mr. Tulloch thanked the shareholders. It was always asource of consola- 
tion and pleasure to a manager to know that he enjoyed the confidence of the 
board of direction and of the proprietors generally. He did not deny there 
was some little difficulty in starting, but now everything was going on 
smoothly ; still he could not take credit for it, for unless he were well 
seconded by the gentlemen who represented the bank in the country branches 
his exertions would be of little moment. They had been fortunate in 
securing gentlemen of business habits and influence in the chief country 
branches. They had difficulties to overcome in consequence of the bank 
not being well established. But now the returns of the bank showed an 
increase of business—business of an improved character, and most profit- 
able. He thought the bank, although it had not made such rapid strides 
as other banks, yet from the fact of being a district of profitable invest- 
ment of funds he firmly believed they would bring the bank into as satis- 
factory a business as any other bank of recent date. South Wales was 
in a high state of prosperity ; coal and iron works and other manufactures 
were increasing. New works were being opened in the neighbourhood of 
their branches, and he was happy to say they were likely to get their 
accounts. He felt the Bank of Wales was in a fair way to success; 
they were sailing on satisfactorily, and, with the assistance of the share- 
holders, they would show much better accounts in future. (Hear.) 

Thanks were then voted to the chairman and directors, and the pro- 
ceedings terminated. 





LONDON, BIRMINGHAM, AND SOUTH STAFFORDSHIRE 
BANK, LIMITED. 


THE second ordinary meeting of the shareholders of this bank was held on 
the 2nd August, at their house 110, Cheapside ; Mr. Bethell in the chair. 

The Secretary (Mr. F. Tucker) read the following report and statement 
of accounts :— 

“Your directors beg to lay before you a statement of accounts for the 
half-year ending 3Uth June, showing the gross profit to amount to the 
sum of £14,728. 14s. 10d., inclusive of the sum of £1,211. 14s. 2d. 
brought forward from the 31st December, 1863. After deducting interest 
on customers’ balances, &c., £3,197. 19s. 1d., and current expenses of 
every denomination, including provision for doubtful and bad debts, 
£4,686. 7s. 3d., there remains a net balance of £674,4. 8s. 6d., which your 
directors propose to deal with in the following manner; viz., to declare 
a dividend at the rate of 5 per cent. per annum, on both the first and 
second issues of capital, which will absorb the sum of £2,537. 17s. 11d., 
and to carry over the balance of £4,206. 10s. 7d. to profit and loss new 
account. When it is remembered that the paid-up capital of the bank on 
the 1st January last amounted to £69,523, it cannot be otherwise than 
satisfactory to the proprietors to find the business in so healthy and pro- 
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mising a condition. During the half-year new premises, in a more eligible 
position, have been taken for the Burton branch—a change which has 
already been productive of an increase of business; while the very en- 
couraging success of the Longton branch has induced your directors to 
establish another at Burslem, in the immediate district, where there is 
every promise of profitable results. From these facts, and from the 
figures laid before you, your directors might well have felt confident in 
the development of a sound and remunerative business, from their own 
resources and limited to their original scheme. It has nevertheless ap- 
peared to them that the interests of the shareholders would be still better 
advanced by an amalgamation of the bank with another of equal capital 
and prosperity. The preliminaries of such an amalgamation have there- 
fore been concluded, the particulars of which will be shortly announced. 
Mr. Eugene Collins has been elected a member of the board of directors, 
the business of which has been much assisted by his banking experience 
and connexion.’ 


Barance SHEET, JUNE 30TH, 1864. 


Dr. 
Capital subscribed—viz., 5,000 shares of £100 each, on which 
has been called £110,057 ; 3,524 new shares, £9,897 -- £119,954 0 0 
Amount due by the bank on customers’ accounts, deposits, 


loans, liabilities on acceptances, and letters of credit, &c. 209,458 16 6 
Balance of profit and loss account, after payment of all 
expeases iit ose oe ne ees nai ae 6,744 8 6 


£336,157 5 0O 





Cr. 
Cash in hand os eco ove ‘ie mee - £26,052 6 5 
Bills receivable, loans, &e. Si ile ate tue 291,010 18 11 
Bank premises, furniture, fittings, &e. . cial ae oe 9,235 8 11 
Preliminary expenses... eee soo eee ose 9,858 10 9 








£336,157 5 0 


PROFIT AND LOSS ACCOUNT. 


Interest allowed on customers’ halances, deposits, &e. aa £3,297 19 1 
Current expenses, including salaries, rent, taxes, and allow- : 
ance for doubtful and bad debts > ... wn see one 4,686 7 3 
Dividend at 5 per cent. per annum wn 2,537 17 11 
Balance carried to profit and loss new account, including r re- 
bate of interest on bills not due... one pate pa 4,206 10 7 


£14,728 14 10 











Cr. 
Balance of profit and loss from the 31st December, 1863... £1,211 14 2 


Interest, commission, &c., and Lene received on new 
shares ... “ ven ~ = inn = 13,517 0 8 








£14,728 14 10 


re ee 


The Chairman, in moving the adoption of the report, said that he 
should not detain the meeting very long, but he thought it necessary to 
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say that they had been steadily increasing in their business. (Hear.) It 
must be remembered that this was entirely a new business, and that they 
had not had the advantage of any old connexion. It was pretty gencrally 
understood that new concerns of this character were not very remunera- 
tive for the first two years, and he therefore congratulated the share- 
holders on the fact that on this their third half-yearly meeting they were 
enabled to offer a dividend of £5 per cent. per annum, which had been 
honestly earned, and yet carry a very considerable sum over to the next 
account. (Hear.) They stood in quite as good a position as any other 
bank which had been started within the same period of time : indeed, there 
were not many old concerns which were of a more promising character 
than the present, when they considered that the large proportion of the 
profit which had been earned within the last half-year had been earned by 
the employment of a very small capital, the whole of the capital up to 
last April not amounting to more than £69,605. In the latter part of 
that month they found that the money market was in a condition which 
would enable them to get off their old shares, and having succeeded in 
getting them taken up they were advised to issue new ones, it being de- 
sirable to increase the capital of the bank. They did so, and succeeded 
in placing 3,500 of those shares. An observation had reached him to the 
effect that it was supposed that the directors had in some way or other 
been dealing with those shares. He could give that statement a most un- 
qualified contradiction. He assured the meeting most positively that not 
one of the directors had anything at all to do with them. (Hear, hear.) 
They had not taken one share and trafficked with it, nor had they made a 
single shilling of profit by the premium. ‘The shares upon that occasion 
were simply issued by the broker, and disposed of in the regular course 
of business. With regard to the proposed amalgamation alluded to in the 
report, he was aware that it was a good deal in fashion at the present day 
for banks to amalgamate, but at the same time it was of great importance 
to increase the capital, for there was no doubt that the larger the capital 
the more was the business done. A great many propositions had been 
made to them, to which they did not think it advisable to accede; but at 
length they had a proposition from an excellent bank, with about the same 
amount of capital as theirs, £1,000,000 being subscribed, which would pay 
about double the dividend that theirs would. With that they were about 
to amalgamate on equal terms. (Hear, hear.) The arrangements were at 
present not quite concluded, but the directors hoped to call the share- 
holders together in a short time at a special meeting to sanction such an 
amalgamation. He believed that when the shareholders knew what the 
directors had done, they would say that it was an arrangement which was 
very likely to benefit this institution. The business of the two banks at 
present ran in different channels, and he believed that the proposed 
amalgamation would be extremely beneficial to both of them. (Hear, 
hear.) He concluded by moving the adoption of the report. 

Sir E. Pearson seconded the motion. 

The Rev. Mr. Middlemist said that it was with great reluctance he 
stood forward on the present occasion to put a question, and to call the 
attention of the shareholders generally to the manner in which the late 
issue of shares had been made by the directors. He did not intend to say 
anything which would be wnderstood as charging the directors with 
trafficking in the shares, but they would remember that at the beginning 
of April the shares were at £2 discount. 

The Chairman—In March they were at £4 discount. 
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The Rev. Mr. Middlemist (continued)—Any directors who, under such 
unparalleled circumstances, came to the conclusion to issue more shares, 
might be considered by some persons only fitted for a lunatic asylum. 
No body of shareholders would have thought of saying “ Yes’ to such an 
application. That seemed to be the common sense view of the question, 
but contrary to all expectation a new issue of 5,000 shares was made, and 
being offered to the shareholders they were told that the replies must be 
forwarded by the following Saturday night, and that any one who did not 
reply within that short period would forfeit all right to the new shares. 
He believed he was speaking correctly when he said that a very small 
number of the shareholders accepted them ; but on the Tuesday following 
the last day of choice, he found to his surprise that the shares rose from 
£2 discount to £4 premium. That appeared to him a most mysterious 
circumstance, but he should not have thought much about it had it not 
been for the fact, that immediately afterwards the directors thought it 
prudent to make a second offer of a certain number of shares, half that 
number being offered at a premium of £3. He confessed that in his eyes 
such a transaction had the appearance of unfair dealing towards those not 
in the secret. It would have been much fairer if the directors and their 
advisers had acted on the market, as he supposed they might have done, 
by going into it and buying up the new shares. 

The Chairman said that it would have been an illegal act for the direc- 
tors to have done any such thing. 

The Rev. Mr. Middlemist thought that they might have easily en- 
couraged the shareholders to have done so, and then, when the shares were 
at par, they might have offered them at a small premium equally to all the 
shareholders. If they had been equally offered to all he should not have 
said a word, but he looked with suspicion upon the transaction which had 
actually taken place, and which resulted in placing the shares in the hands 
of some two or three shareholders with an understanding that they should 
operate on the market to bring up the shares. It was not fair that the 
directors, whose duty it was to consult the interest of the general body of 
the shareholders, should be induced to use their influence for the advantage 
of some few shareholders. He wished to ask the directors what explana- 
tion they had to give of this transaction. He had not himself actually 
lost money by it, but he had certainly lost that prospective benefit which 
he should have had had there been more deliberation used in the matter, 
because, being out of town when the letter arrived, he had had no chance 
whatever of accepting the offer of the new shares. He was advised to 
bring his individual case before the directors and ask to have shares 
allotted to him; but he declined doing so, and took the straightforward 
and honest course of bringing the subject before the meeting. He begged 
to ask whether the new issue of shares to the parties to whom he alluded 
did not involve some promise on their part that they should raise the 
price of the shares by operating on the market. He was never more 
pleased in his life than he was at the last half-yearly meeting to witness 
the frank and generous manner in which the board treated every question 
brought before them, and regretted that they had departed from such a 
course. He deprecated interfering in any way with the market, and 
especially in a manner which deprived the body of shareholders of their 
rights. 

“Mr Austin, one of the directors, defended the conduct of the board, and 
said that, so far from their being in fault, the shareholders owed them 
a debi of gratitude for changing so favourably as they had the con- 
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dition and complexion of the bank. The hon. proprietor had attempted 
to point out a way in which the directors might, by operating on the 
market, have brought the shares from a discount to a premium. He 
appealed to the shareholders whether it would have been a proper thing 
for the board to have adopted any such course, or whether, if they had, it 
was one that would have met the approbation of the shareholders. Whether 
it would or not its success would have been very doubtful, for everyone 
who knew the history of the bank must be aware that certain attempts of 
that kind, made, not by the directors but by certain shareholders, had met 
with very partial success. In the month of April the shares were at a 
considerable discount, and to raise them toa premium would have required 
very decided operations in the money market, which the board did not feel 
disposed to take, nor would they have been justified in doing so. Those 
acquainted with banking property must be aware that it was a very 
dangerous thing for a bank to have its shares quoted at a discount, from the 
natural tendency it had to frighten depositors, who much preferred to 
deposit money in a bank whose shares were at a premium. He had no 
objection to state the details of the transaction referred to. The fact was 
that certain propositions were made to the bank by influential gentlemen, 
who could bring a good connection to it, which would raise it in public 
esteem. Those propositions involved the taking of a-certain number of 
shares, which were issued at above the market price; but it being 
necessary, in accordance with the articles of association, to offer them in 
the first piace to the old shareholders, the letters were issued. A certain 
amount of them were taken and others were not; consequently, being at 
the disposal of the directors, they had disposed of them in a manner which 
had established the position of the bank and increased its capital, which 
was then insufficient. The result was that shares which were previously 
at a discount were afterwards quoted at a premium. He thought it very 
unreasonable, after the directors had accomplished so much, that they 
should have to answer such complaints. The hon. proprietor appeared to 
be one of those who did not apply for the new shares, and inasmuch as 
they went up to a premium at which he would probably have sold them, 
he now came here to express his discontent. He was justified in saying 
that, because he believed that the interest of the hon. proprietor in the 
bank had diminished latterly. 

The Rev. Mr. Middlemist complained of the personality of the remarks 
of the hon. director, and stated that it was true that he had sold out 50 
shares because he was dissatisfied with the transaction ; but he still held an 
equal number, and he did not think that he had said-anything to justify 
any discussion of his personal interest in the bank. (Hear.) 

Mr. Austin only said that because it had been insinuated that the direc- 
tors had not acted fairly by the shareholders—a statement he had heard 
with some little indignation, because the directors had not taken one share 
themselves, either at par or at £3 premium; notwithstanding that they 
knew very well that the prospects and position of the bank were greatly 
improving. The hon. proprietor had described them as being fitted for a 
lunatic asylum, but if their conduct had been such as to fit them for such 
an asylum, all he could say was that it would be well to infuse a little 
lunatic element into the bank management. (Laughter.) He pointed to 
the success of the Alliance and Imperial Banks as showing the intimate 
connection betwéen shares at a premium and large deposits, and stated 
that those banks owed no little of the confidence they possessed to the fact 
that their shares were quoted at a high premium. (Hear, hear.) This 
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bank was about to amalgamate with another which was doing a large and 
prosperous business, and moreover it would give them the additional 
advantage of the assistance of gentlemen of great experience and skill in 
banking, so that there was really every appearance of their being on the 
high road to prosperity (hear, hear), and as it was they were rapidly 
placing their property on a most valuable basis. (Cheers.) 

Mr. E. King believed that the hon. proprietor had brought this matter 
forward with the best intentions, and probably what he meant to say was 
that anyone would be acting like a lunatic to apply to the directors for 
. shares at par when he could go into the market and buy them at a discount. 
He thought it a most important matter that the shares had been raised 
from a discount to a premium, being satisfied that while bank shares stood 
at a discount, the public would never repose that confidence in it which was 
so essential to the prosperity of every bank. 

Mr. Price, the manager, in reply to Mr. Rogers, said that the reason why 
the 3,524 new shares, on which £3 had been paid, did not produce more than 
£9,897, was because a few of the calls were in arrear, but a large interest 
was being paid upon them. 

Mr. Rogers called attention to the fact that the item for current expenses 
included allowances for doubtful and bad debts, as well as rent, salaries, 
&c., and thought that it would simplify the accounts more if the items were 
divided. 

Mr. E. King thought it would be very inexpedient for bank directors to 
publish the amount of their doubtful and bad debts. 

The Chairman said that if the hon. proprietor reflected that the whole 
item, including salaries, &c., only amount to 4,600 odd pounds, it would 
satisfy him that the allowance in question was very small. 

The Rev. Mr. Middlemist expressed himself dissatisfied with the explana- 
tion of the hon. director who had been put forward to reply to his state- 
ment. 

Mr. Austin repudiated being put forward for any such purpose. He rose . 
spontaneously to answer the charges that had been brough%, because he felt 
indignant at them, and he was afraid he had very unworthily represented 
the directors. 

The Rev. Mr. Middlemist said that there were two or three vital points 
which had been left without an answer. 

The Chairman said he was extremely sorry to find that the hon. proprietor 
conceived that he had good grounds of complaint against the directors. He, 
as chairman of the board, had sometimes felt that he was in a very un- 
pleasant position when shareholders came day after day to the bank com- 
plaining that their shares were at a discount, and asking them why they 
did not do something to raise them to a premium. The board could not 
make use of the funds of the shareholders to buy shares and rig the market. 
Apart from such a course being unlawful, it was one which he should always 
strenuously oppose. (Hear, hear.) Well, a favourable time came, and pro- 
positions were made to them which involved taking a large number of shares, 
and the directors, acting on their discretion, issuedthem. They felt that it 
was much to the advantage of the bank that it should be done, and as the 
shareholders were aware they had perfectly succeeded in raising the value 
ofthe shares from £4 discount to £3 or £4 per cent. premium. (Cheers.) 
And they had done that without any single director on the board reaping 
the slightest benefit. They every one of them resolved not to apply for a 
single share, and, notwithstanding that they might undoubtedly have made 
a large sum of money, not one of them had reaped a farthing benefit from 
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this ‘new issue, but they had acted inthe whole matter in the most candid 
and straightforward manner. (Cheers.) As to entering into the details, he 
appealed to this meeting whether he ought to be called upon to do so. In 
his opinion he ought not, and being satisfied that they had acted in the 
fairest and most honourable manner, he should decline answering the hon. 
proprietor’s questions in detail, unless he had the sanction of the meeting 
for doing so. (Hear, hear.) The proof that the bank was in the most pro- 
mising condition was to be found in the fact that another which stood still 
higher was willing to amalgamate with it on equal terms, and after that 
amalgamation had taken place, he believed this would be an exceedingly 
strong bank. If the hon. proprietor knew the whole of the facts, he would no 
doubt be perfectly satisfied that everything had been fairly and honourably 
done, but it was certainly not at all customary to publish tothe world the 
details of such transactions; and therefore he should decline to do so, 
trusting that the meeting would support him in that view. (Cheers.) 

Mr. Price, in reply to Mr. Hicks, and Mr. Kemp, one of the auditors, ex- 
plained that, with regard to the item £9,897 for new shares, if the whole of 
the subscribers had paid their calls it would amount to about £10,500 ; but 
some gentlemen had not paid the calls, and were paying a heavy interest on 
their arrears, 

Mr. Hicks thought the premium on new shares should be carried to a 
reserve fund. 

The Chairman said that could have been done, but: the arrangements 
relative to the amalgamation rendered it necessary not to adopt that course. 

Mr. Aggs said it appeared to him that they had made a profit of 5 per 
cent., and they were about to divide it. That appeared to him the correct 
thing todo. (Hear, hear, and laughter.) 

The report was then adopted, and the dividend declared payable on the 
18th August, free of income-tax. 

Mr. King then moved a vote of thanks to the chairman and directors for 
the manner in which they had conducted the business of the bank. 

Mr. Hicks seconded the motion, and it was unanimously carried. 

Mr. Aggs moved a vote of thanks to the auditors and the officers of the 
bank. 

Mr..Mason seconded the vote, which was agreed to nem. con. 

Mr. Kemp, as one of the auditors, thanked the meeting for their acknow- 
ledgment of the services he had rendered, in conjunction with Mr. Laundy. 
The accounts were most excellently kept, and the auditors examined closely 
every detail. He cordially hoped that 5 per cent. would be the least divi- 
dend that the auditors would ever have to pass. 

The Manager (Mr. Price) was proud to thank the shareholders for the 
expression of their thanks, and assured them, on behalf of himself and the 
officers for whom he spoke, that their best efforts should be devoted to the 
prosperity of the bank. He hoped the shareholders would do their part in 
bringing business to the bank. 

a of thanks to the chairman for presiding finished the business of 
the day. 





GENERAL CREDIT COMPANY, LIMITED.. 


Tue eighth ordinary general meeting of the proprietors of this eompany 
was held on the 2nd August, at the offices, Goswell Street; Mr. E. J. 
Thompson in the chair. : 

VOL. XXIV. 63 
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The report, which was read by the Secretary, stated that the capital had 
, been increased by the allotment of 372 shares, and also by a call of £1 
per share upon those of the second issue. The amount paid up was now 
£20,225, and the addition considerably in excess of that of any previous 
year. The balance in the deposit department had been satisfactorily main- 
tained, the sum being £28,726. 3s. 1d. This fact spoke potently for the 
perpetuation of that system of operations which had been hitherto adopted 
by this company. The advance and bill department was progressing 
steadily, and the total due, £65,367. 43., formed a larger available asset 
than had existed at any preceding period. Of this sum £61,941. 2s. 10d. 
was secured by mortgages. All the losses had been charged to the year’s 
account. The directors had instituted a new department of business in 
the opening of current drawing accounts, and this closely assimilated their 
operations to ordinary banking. Cheques were paid on demand, and in- 
terest at the rate of two per cent. per annum upon all minimum monthly 
balances. This new arrangement had only been in operation since the 1st 
of July, but enough had been ascertained to warrant the belief that it 
would prove a success. The board recommended a dividend at the rate of 
£7 per cent. per annum, an addition of £250 to the reserve fund, and that 
a small balance should be carried forward to profit and loss account for the 
current year. 

The Chairman, in moving the adoption of the report, congratulated the 
shareholders upon the satisfactory state at which their operations had ar- 
rived, remarking that the increase in several important items was more 
marked than on any previous occasion, and although the value of money 
had been very high during the year, it was most gratifying to be able to 
state, as an evidence of the confidence of the public in their undertaking, 
that the deposits had kept quite equal to that of any previous correspond- 
ing period. 

The motion was seconded by Mr. Moore and carried, and a dividend for 
the year at the rate of £7 per cent., free of income tax, declared. 

The Chairman proposed that an interim dividend of £5 per cent. should 
be declared at the half-year, instead of as at present declaring one dividend 
for the year. 

The retiring directors having been re-elected, the proceedings were 
brought to a close in the usual manner. 





CONTINENTAL BANK CORPORATION. 


Tue second ordinary meeting was held on the 3rd August, at the London 
Tavern; Mr. W. W. Cargill, M.P., in the chair. 

The directors’ report, of which the following is a copy, was taken as 
read :— 

“The balance-sheet now presented to the proprietors embraces the 
period from the 1st of January to the 30th of June, of the present year, 
and exhibits a result of the operations of the bank during that time of a 
most satisfactory kind. The report of February showed that a basis had 
been laid last year for an extensive and profitable business, but the rapid 
progress which has since been made in developing the prospects of the 
bank has greatly exceeded the expectations of success then formed, and 
the board are of opinion that, by a judicious extension of capital, the bank 
will very soon occupy a most influential position,.and at the same time 
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continue to afford good profits to the shareholders. The capital account 
now consists of 5,000 original shares, £15 paid; a call of £5 having been 
made payable in March last, and of 5,000 new shares, £5 paid. The 
arrears of calls on the first issue amounted, at 30th June, to £1,205, and 
£1,145 having been since paid up, the remainder now outstanding is only 
£60. The amount due on the second issue at 1st July, viz., £25,000, has 
been paid up in full. The net profit at 30th June last is £6,000. 8s. 11d., 
and out of this sum the directors propose to pay a dividend of 15s. on each 
eriginal share, being at the rate of 12 per cent. per annum on the 
capital, as progressively paid up. They have appropriated £719. 13s. 10d, 
in reduction of preliminary expenses, and £1,000 towards the formation 
of a reserved fund, leaving a balance of £530. 15s. 1d. to be carried over. 
The only serious impediment which the directors have encountered in 
conducting the business has arisen from the smallness of the available 
capital; and, from the experience which they now have gained, they feel 
satisfied that if they had had more ample means at command, they could 
have extended their operations to great advantage. Entertaining these 
views, the directors have been enabled to arrange terms for an amalgama- 
tion with another company, by which the bank’s capital will be doubled, 
and facilities will thus be afforded for calling up such an amount as will 
enable the board to complete the circle of business centering in Marseilles, 
and open up a new field of operations in connection with the large trade 
growing out of the new international treaties.” 

The balance-sheet, 30th June, showed :—Capital, £74,655; sundry 
ereditors, current accounts and deposits, £161,893. 3s. 6d.; bills payable, 
£358,727. 2s. 6d.; balance of profit and loss, after deducting all charges, 
rebate of interest, d&c., £6,000. 8s. 11d.—total, £601,275. 14s. 11d. Cash, 
bills receivable, and foreign bills, £235,765. 18s,; sundry debtors on 
current accounts, coupons, and other securities, £357,597. 16s. 11d.; office 
furniture and fittings, £715. 1s. 8d; preliminary expenses and cost of 
establishing London office, and branches at Paris and Marseilles, 
£7,196, 18s. 4d.—total, £601,275. 14s, 11d. 

The profit and loss account showed dividend £3,750; 10 per cent off 
preliminary expenses, £719. 13s. 10d.; reserved fund, £1,000; balance 
carried forward, £530. 15s. 1d.; total £6,000. 8s. 11d. 

The Chairman observed that at their last meeting, in February last, 
when they had only been established about five months, they were enabled 
to show a balance in favour of profit and loss, and he then told them that, 
although that profit was not large, they had succeeded in laying the basis 
of a good business, and recommended them to carry over the balance in 
their favour to the credit of the next profit and loss account. Since that 
period they had opened the Paris branch, the operations of which showed 
a balance on the right side, after two months’ operations; it had been 
opened only on the 15th of April. The results of the present balance- 
sheet represented the operations of the London and Marseilles establish- 
ments, and he submitted that, for so young a company to be able from 
those results to recommend a dividend at the rate of 12 per cent. per 
annum, and to put aside £1,000 to the reserve, was by no means a bad 
commencement. (Hear, hear.) The preliminary expenses stood higher 
than at the last half-year ; the amount being £7,196. 18s. 4d. The increase 
was consequent upon the establishment of the Paris branch. In some 
institutions it was usual to wipe out this item of preliminary expenses by 
issuing new shares at a premium. The board had not taken that course, 
but had given the shareholders the full benefit of the new issue by issuing 
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the shares at par, thus incréasing the capital'of the company without pro- 
viding from that source a fund for the liquidation of these charges. They 
thought it better to spread the preliminary expenses over a number of 
years and wipe them off by half-yearly instalments of 20 per cent. per 
annum; and acting upon this view they wiped off this half-year £719, 
which was equal'to 10'per’cent. for that period. The whole of the capital 
called up on the first issue of shares had been paid except £60, and on the 
new issue the first instalment of £5 had been paid upon the whole of 
the shares since the 1st of July. If the shareholders responded with 
the same readiness to the-calls for the other instalments they would 
have at the end of the year £50,000 in addition to the present capital >. 
making together £150,000. If they had had a larger capital they might 
have opened more branches; and extended their business more rapidly ; but 
he was by no means certain: that they had not acted more prudently by 
making a small beginning, for they had found by experience the best 
mode of conducting the business, and henceforth any additions to the 
transactions or extension of their sphere of operations would be-made in. 
accordance with a system which had been found to be correct. In con- 
clusion he moved the adoption of the report and balance-sheet. 

Mr. Wade seconded the motion, which was carried unanimously. 

The dividend of 15s. per share, or at the rate of 12 per cent. per 
annum on the capital progressively paid up, payable'on and after the 
15th instant, was then declared. 

The election of Mr. E. Collins to a seat at the board was confirmed ; 
and on the motion of Mr. Fraser, a cordial vote of thanks to the chairmaw 
and directors concluded the proceedings. 





THE EAST LONDON BANK, LIMITED. 


Tue first general meeting of the shareholders of this company was held on 
the 4th August, at the London. Tavern ;. Charles S. Butler, Esq., M.P, in 
the chair. 

Mr. Daniell, the seeretary, read the following report :— . 

“ The directors have pleasure in submitting to the shareholders their 
first report and the accounts,. as audited to the 30th June, 1864. The 
bank commenced business at the temporary head office, in Fenchurch 
Street, on the 16th November. last ;. two of the branches were opened on, 
the first day of the present year, and the third late in the month of 
January. The gross profits have-been £10,576..17s..11d.;. against this 
have been charged the current expenses of the head office and branches 
for the half-year, amounting to £3,941..4s., interest on. current and deposit 
accounts amounting to £2,037.. 10s. 2d.;. rebate, calculated. at the bank, 
rate, at the date of making up the accounts, viz., 6 per cent., amounting to. 
£1,640. 6s. 1d., leaving an available balance of £2,957. 17s. 8d.,.as certified 
by the auditors. The directors recommend that such balance be appro- 
priated as follows :—A dividend at the rate of 5 per cent. per annum for 
the past half-year, free of income-tax, on the original capital (£60,000), 
which absorbs £1,500. Interest at the same rate; also free of income-tax, 
on the new capital (£40,000), from the date of calls to the 30th June; 
which amounts to £683, 6s. 8d., leaving a balance (including rebate) to be 
carried forward to the present half-year of £2,414. 17s. 1d. The premium 
of 30s. per share on.the 8,000 new shares, amounting to £12,000, has, in 
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accordance with the circular of the 26th December last, been appropriated 
to the formation of a reserve fund, and ix now invested in £13,296. 8s. 
Consols. The temporary premises first taken for the head office were found 
to be too far removed from the centre of banking operations. Premises 
have now been secured in Cornhill for the permanent head office, and will 
be occupied as soon as the requisite alterations are made. The “directors 
record with satisfaction the efficiency of the staff, from the general manager 
downwards. According to the articles of association, auditors will have to 
be elected at the present meeting, one of whom must be a professional 
accountant. The directors will submit to the meeting, for confirmation, 
the resolution of the board, increasing the capital of the company from 
£1,000,000 to £2,000,000. In congratulating the shareholders upon the 
progress of the bank, "which cannot be regarded otherwise than as highly 
satisfactory, the directors would i impress upon them the importance of their 
continued active co-operation in the introduction of additional current 
and deposit accounts. The succeess of a bank depends upon its good 
management, and. ‘the. personal and energetic support of those who benefit 
by its prosperity.” 


GENERAL BALANCE-SHEET, JUNE 30TH, 1864. 
Carrrat, Liasinities, &c. 
Dr. 
Capital—Authorised, ‘in 12,000 shares of £50 each, with 


power to increase, £600, 000 ; new issue of 8,000 shares 
of £50 each, £40,000—£1 000, 000. £5 per share paid 7 


on 20,000 shares as one £100,000 0 0 
Amount due on current,. deposit, ‘and other accounts +» 299,700 0 0 
Reserve fund 12,000 0 0 
Rebate of interest on current bills, £1, 640. 6s. ‘ta. ; profit and 

less account. Net profit as per statement, £2 987. 17s. 8d. 4,598 3 4 





£416,298 11 4 








Assets, &c. 
Cr. 

Cash at Bank of England, in hand and at onaguin ee £137,042 8 6 
Bills discounted, loans, &c. & ae ew. 235,082 15 1 
Investments (£13,296. 8s. Consols) ona an enn oes 12,000 0 0 
Bank premises, furniture, wate aw a aor “ 24,704 14 3 
Preliminary expenses pre ae Sis aii ae 7,468 13 6 

£416,298 11 4 


Te 
Prorir anp Loss Account From 16TH Novemser, 1863, To 30TH JuNE, 1864. 


Dr. 
General charges at head office and branch for the on -_ 


year £3,941 4 0 
Interest paid ‘and due on current and deposit accounts co 2,037 10 2 
Reserve fund ion = 12,000 0 0 
Rebate of interest on : current bills at 6 per cent. “ie ove 1,640 6 1 
Balance, being net profit to 30th June, 1864 ... ae er 2,957 17° 8 








£22,576 17 11 
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Cr. 
Gross profit to 30th June, 1864 ... ob ove oe eee £10,576 17 11 
Premium on 8,000 new shares issued, at 30s. per share ne 12,000 0 0 








‘£22,576 17 11 





The Chairman, in moving the adoption and reception of the report, 
said—Gentlemen, we are assembled to-day, as you are awave, for the first 
time as proprietors of the East London Bank. We have been, as you 
know, in operation for a period of about six months—possibly, not quite 
six months, in so far as our branches are concerned; but in so far as the 
head establishment, a trifle over six months. Now, I am addressing 
gentlemen of commercial experience and business habits—gentlemen who 
are in business in this great city, and I am quite sure I shall be best con- 
sulting your convenience if I move the adoption of the report as briefly 
as possible consistent with that fair information which you have a right 
to expect at the hands of your directors. You are aware that six months 
ago we invited you to express an opinion as to the propriety of establish- 
ing a bank for the eastern part of London—for that large area which 
includes our docks, our shipping interest, our colonial interest, and very 
many other large interests, in perhaps the most densely populated part 
of this great metropolis. Well, gentlemen, your response to this in- 
vitation was an application for shares amounting on the whole to a 
capital exceeding one million of money more than your directors had 
to allot. This was considered some evidence of the need of a bank 
in the eastern part of the metropolis, and with that we proceeded 
to the allocation of shares. It was a difficult duty, very difficult, 
indeed, in consequence of the diversity of interests and the great num- 
ber of applications. But, however, your directors adopted the principle 
of allotting shares to those whom they fairly supposed would be able 
to bring business to the bank when it should be established. That we 
made some mistake in the allocation I think must be obvious. In so large 
a matter it was scarcely to be supposed we could do otherwise than make 
some mistakes; but I venture to assure you that we had but one object in 
view, and that object was the business of the bank; private favour, 
feeling, or affection had no operation whatever on our minds in the allot- 
ment of the shares. (Hear, hear.) That I state for myself, and I state 
it as broadly on behalf of every gentleman by whom I am surrounded. I 
hope and trust you will take that, at all events, for granted. (Hear, hear.) 
Well, gentlemen, the shares having been allotted, the next business was to 
provide premises in which to commence the operations of the company. 
Now that was a very difficult matter too. You all know the value of pro- 
perty in the very limited area fitted for banking operations. (Hear, hear.) 
You know that a company has been established for the purchase of offices 
and all buildings within a certain area around the Royal Exchange, and 
on which area alone the parent establishment of a bank could be properly 
placed. Well, gentlemen, we were fairly beaten upon that point; we 
could not find premises for permanent occupation, and we were approach- 
ing very near Christmas—a period of the year when banking accounts 
generally change, if they change at all—and it was important we should 
be established as a bank by that period. (Hear.) We therefore took 
temporary premises in Fenchurch Street. The business of the bank was 
conducted in Fenchurch Street for some time, but we found it was very 
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far removed, as the report states, from the scene of banking operations. 
We found we were losing business. We found gentlemen who had money 
at their disposal would not run as far as Fenchurch Street. Time was a 
matter of the greatest importance to them, and we felt compelled to look 
out for other premises. Eventually we succeeded in taking the premises 
we now have in Lombard Street for a certain time. We have succeeded 
also in taking permanent premises in Cornhill; and I believe I may say 
we will be able to get into our new premises, or at least into two houses 
in Cornhill, by Christmas. I dare say you will think there is a good deal 
of unsatisfactory procedure in all this. I think sotoo. It was unfortu- 
nate we were obliged to put up with temporary premises; but if any gen- 
tleman has any doubt about the matter 1 should like him to inquire for 
himself, and judge of the prices that are asked at present for premises in and 
about Cornhill, Lombard Street, and within the area of banking operations, 
and the space necessary for a permanent bank, and then I think he may per- 
haps agree with me, however unfortunate it was we could not get premises 
within the time, yet on the whole that we could do no more than we did, 
(Hear, hear.) Gentlemen, with reference to the accounts, each proprietor 
has a copy of the general balance-sheet and profit and loss account. You 
are all fully acquainted with the result of our operations for the last half- 
year. I can only hope the figures give you satisfaction; and if you are 
pleased with the report of the directors it will be a great satisfaction 
to us now, after working day by day, as we have done, since the bank 
commenced operations, to know that our exertions have met with your 
approval. (Hear, hear.) So far as we, the directors, are concerned, we are 
perfectly satisfied, and not only satisfied, but we are astonished. The pro- 
gress the bank has made has astonished us, as I think it is at present 
unprecedented. I cannot point to any other instance where a bank has 
been started for so short a period, having so many accounts, and having 
such figures to adduce. (Hear, hear.) I should perhaps tell you, in consider- 
ing those figures, you must bear in mind that they have been produced by 
pure banking operations.- There has been nothing else in our course of 
procedure, and so long as I have the honour to fill this chair I think I 
may venture to say that that will be the policy of the bank. (Applause.) 
There has been no attempt on the part of the directors at competition,— 
and no competition with other banks. (Hear, hear.) We were established 
to fill up a void in a large and important district of this great metropolis, 
and I believe the figures are sufficient evidence that there was a void, 
and that it has been filled up by the establishment of this bank. (Hear, 
hear.) There is another point which I feel sure you would like to know 
about; it is this :—there is no board in London where there is a greater 
unanimity of feeling amongst the directors. (Hear, hear.) Many of the 
gentlemen were strangers to me when I joined the board ; some were my 
old and very dear friends; but I venture to say that no board ever worked 
with greater or more perfect unanimity of action than your directors. 
(Hear, hear.) We havealoue one object in view—the promotion of the 
honour and prosperity of the East London Bank; and so long as we 
have the confidence of this very important proprietary, for important it 
is—for now, looking down upon the room, I see some of the first City 
merchants, gentlemen of the highest commercial position—and it must 
certainly be a matter of great satisfaction to myself and my colleagues to 
know we are supported in our infant establishment by such men. (Hear, 
hear.) Now, gentlemen, I have eulogised the kindly feelings that exist 
amongst the board of direction ; but I must tell you one thing, and it is 
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that they made a great mistakein the outset. But it isa mistake they can 
remedy at any time, and it isa mistake you can always remedy. They 
made a very bad appointment indeed. They appointed about as bad a 
chairman as you could possibly have (cries of “No, no,’ and laughter). 
That, gentlemen, is a matter of opinion. I cannot help thinking so. But, 
however, whenever there is a want of confidence, either on the part of the 
board or on the part of the proprietors, the mere mention of the want of 
confidence will be quite enough, and the error which I consider my 
directors made in the first instance shall be at once removed (cries of “ No, 
no”). You -would like to hear, of course, with reference to your ex- 
ecutive. I own itis a great comfort to me to know we are supported by a 
body of gentlemen who seem to devote themselves as heartily in your 
interest as any bedy of men I ever met. (Hear, hear.) As is stated in the 
report, from the manager downwards, all seem to vie the one with the other 
in the endeavour to promote that gentlemanly and harmonious feeling 
in the bank which is so desirable to our welfare. I should tell you we 
pursued, I think, the proper course of appointing gentlemen of experi- 
ence—gentlemen who had been engaged in banking operations. We have 
not a clerk in our office, or a manager, who has not been previously a mana- 
ger, or connected with another bank..(Hear, hear.) Limpute our harmonious 
working to the business-like manner.in which those gentlemen set to work 
in the earlier stages of the operations of the company. (Hear, hear.) I 
ought not to mention names—I do not know that I should even mention 
the name of my friend the manager ; but really I have been so much occu- 
pied with him day by day in consultation, he has been so friendly, so 
confidential, and in every way so useful to the bank, I would hardly feel 
justified in not mentioning his name. (Hear, hear.) I cannot tell you 

ow strongly he is in your interest, how much time he devotes to your 
interest—the day is not too long for him—and it is a matter of duty that 
I should mention that Mr. Latter and Mr. Pelton, the deputy manager, 
are most devoted to your interests. (Applause.) Your branch managers 
are also most intelligent and excellent men of business. They are old 
bankers, they have been successful in banking operations hitherto, and we 
have every reason to hope and believe.they will be equally successful with 
us. (Applause.) The branches are growing into prosperous -establish- 
ments, and I have no doubt they will add very materially and profitably 
to the parent establishment. (Hear, hear.) With reference to your 
securities, they have been examined and found to be intact. -(Hear, hear: 
I venture on ‘these little matters because this is our first meeting, and 1 
want you to understand the course of our business. We have, as I said 
before, caused the whole of the securities to be tested, and they are found 
to be intact. The accounts have been audited by professional auditors of 
the highest standing—gentlemen well known to you all—and I am very 
happy to say they speak in the highest terms of the manner in which your 
accounts have been kept, and they entirely approve of the whole of them. 
(Hear, hear.) With reference to that paragraph in the report which 
speaks of the increase of capital, you will see it is only proposed to be 
issued in the event of any circumstances occurring which the directors 
may consider of a special character. I need not particularise what those 
special circumstances may be. I am addressing men of business, and you 
know very well the great importance of being able at a moment’s notice 
to make a considerable increase in the capital of the bank. .(Hear, hear.) 
As I said, the power will only be exercised with great caution, and in the 
event of some unforeseen occurrence arising special resalutions will be 
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moved, and at that time.it-will be for you to raise a discussion if you think 
it at all necessary. I may mention the directors are averse to any increase 
of capital unless some specific object is to be obtained, either an increase 
of the business of the bank, or, as we sometimes hear of, an amalgamation 
with other banks-—and it is thus highly important that your directors 
should have power-to increase your capital. (Hear, hear.) Resolutions 


«will also be proposed with reference to the auditors. I am not aware I 


need further trespass on your time; we have no-secrets, and I am ready 
to answer any questions that may be asked. I always, as chairman of 
other companies, thought it the right course:to make a clean breast of 
everything. But I need hardly tell you in a banking business great dis- 
cretion is necessary both as to the way in which the questions should be 


put and the way in which they should be answered ; and if you find I have 


some little reserve you will quite understand that reserve is prompted by 
your interests and by my duty to you as proprietors. I have but one 
word more to say to you; it shall be one word, but it is a most important 
word. I have accepted the office of your chairman. In taking that office, 
I am conscious that it involves a vast amount of labour, and will involve 


anxiety and much thought. I have done that:with my eyes open; but I 


want to know whether there will not be something like what lawyers 
would call the mutuality of contract between us. (Hear.) Now, if I do 
all this for you, you must do something for me. You must give me your 
confidence, and you must not only give me your confidence, but you must 
give me your active co-operation. (Hear.) He concluded with the for- 
mal motion for the adoption of the report. 

Mr. C. Capper, in seconding the motion, endorsed the statement of the 
chairman that the bank had hitherto done no business of a speculative 
character, and that the whole of its assets-were of the most genuine kind. 

Mr. Hieron expressed himself very well satisfied at the way in which 
the accounts were presented, and with the position and prospects of the com- 
pany. As.soon as proper business premises.were obtained, proprietors could 
bring accounts. And as, therefore, the business would be enormously 
enhanced when the new premises were opened, he urged the directors to 
hasten as much as possible that event. 

The motion was unanimously carried. 

The Chairman then proposed that a dividend at and after the rate of 
5 per cent. per annum, free of income-tax, for the half-year ending the 
80th of June, should be declared in respect of the original shares, and 


that a dividend at the same rate should be paid on the new shares, calcu- 
lated from the dates of the calls. 


Replying to a Shareholder, 

The Chairman stated that after payment of the dividend on the old and 
new shares all distinction between them would cease. 

Mr. White seconded the motion, and took occasion to observe that the 
bank stood better in the amount of deposits it presented than did the 
‘London and Westminster in the third year of its operations, and that, 
taking the London County, the Commercial, and other banks, he hardly 
knew of one that had obtained so large an amount of patronage in so early 
a stage of its existence. 

The motion having been carried, 

The Chairman announced that, in accordance with the articles of asso- 
ciation, the dividend warrants would be sent to the shareholders by post. 

Mr. C. Walford then proposed the confirmation of the following 
unanimous resolution of the board :—“ That this board do hereby, in pur- 
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suance of the articles of association, increase the capital of the company 
from £1,000,000 to £2,000,000, but that such additional capital shall not 
be issued during the present year, except under special circumstances.” 

Mr. Nash observed that only one-tenth of the present capital had been 
paid up, and it would be a pity to increase the capital to the extent pro- 
posed unless special circumstances should arise to make it desirable. 

The Chairman said it was the unanimous feeling of the board that the 
capital should be kept as low as possible consistently with the interests of 
the bank. 

The resolution was carried. 

Mr. Edward Hunter, Mr. J. H. Gordon, and Mr. Youngs were appointed 
auditors for the current year, and a sum of 50 guineas was awarded to 
the professional auditors, Messrs. Coleman, Turquand, Youngs and Co., 
and Messrs. Chadwick, Adamson, M‘Kenna and Co., for their past services. 

On the motion of Mr. Bristow, the thanks of the meeting were voted to 
the chairman and directors. 

The Chairman acknowledged the compliment, and suggested that a 
similar acknowledgment was due to the manager. 

Mr. Hopper moved that the best thanks of the meeting be given to the 
manager for his services, 

Mr. Hammack seconded the motion, which was unanimously carried. 

Mr. Latter, in returning thanks, said it was very gratifying to know 
and feel that one’s humble exertions were appreciated, and for himself and 
his brother officers he thanked them most sincerely for this mark of their 
confidence and approval. Their aim from the outset in conducting the 
East London Bank was the establishment of a bank with a safe and 
steady business. They had endeavoured to avoid all that savoured of risk, 
and to encourage everything, no matter how small the account, provided 
it was genuine and legitimate. (Hear, hear.) From his intimate know- 
ledge of the business already secured, he considered certainly that they 
had the elements of greatness in them, and he looked to the future with 
every confidence. (Hear.) He could hardly hope to add to the eloquent 
appeal already made by the chairman and others; but still he would, in 
his humble way, impress upon them the great importance of individual 
exertion in assisting the directors to extend and consolidate the business. 
By such assistance he felt assured each recurring balance-sheet would 
exhibit greater and greater results, and they would all the sooner take 
their place amongst the great joint-stock banks, whose progress had lately 
excited the wonder of all, and more than satisfied the most sanguine 
expectations of their proprietors. He concluded by expressing his thanks 
to his staff, who had exerted themselves to the utmost. (Hear, hear.) 

A vote of thanks to the chair brought the business to a close. 





LONDON AND COUNTY BANK. 


Tue half-yearly meeting of the proprietors of this bank was held on the 
4th August, at the London Tavern; Mr. W. Champion Jones in the 
chair. 

The report and accounts were read, and were as follows :—* The direc- 
tors, in submitting to the proprietors the balance-sheet of the bank for 
the half-year ending the 30th of June, 1864, have great pleasure in report- 
ing that the net profit for the six months, after deducting all charges, 
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amounts to £109,501. 12s. 4d., which, added to £16,668. 3s. 10d. brought 
forward from the iast account, results in a total of £126,169. 16s. 2d. Out 
of this sum the directors have declared a dividend of six per cent. and a 
bonus of 10 per cent. for the half-year, both free of income-tax, amount- 
ing together to £104,443, leaving a balance of £21,726. 16s. 2d. to be 
carried forward to profit and loss new account. The dividend and bonus 
will be payable at the head office, or at any of the branches, on and after 
Monday, the 15th August.’ 


BALANCE-SHEET, 


Dr. 

Capital paid up =... aan wve tee tte wee Swe SC 692,918 15 0 
Reserve fund . silyl 192,913 15 0 
Amount due by the bank for customers’ balances, &e., 

£9,299,871. 7s. 4d.; liabilities on acceptances, circular 

notes, &c., £2,868, 012. lls, 11d... «se 12,167,883 19 8 
Profit and loss balance from last account, “£16, 668. 3s. “10d. ; 

gross profit for the half-year, after making provision for 

bad and doubtful debts, £290,699. 2s. 6d. ... sue ae 307,367 6 4 





£13,361,078 15 7 





Cr. 
Cash on hand at head office and branches, £1,419,615. 7s. 10d.; 
cash placed at call and at notice, £1,041,771. 6s.... «.» £2,461,386 13 10 
Investments—viz., Government and guaranteed stocks, 
£846,337. 14s. 8d.; other stocks and | 


£105,175. 118. 10d. oc. wee . 951,513 6 6 
Discounted bills and advances to customers in town and 
country ... -- 9,677,873 17 10 


Freehold premises in Lombard Street and Nicholas Lane, 
freehold and leasehold property at the on with 


fixtures and fittings Ee a 121,634 11 7 
Interest paid to customers... oe 76,354 15 11 
Salaries and all other expenses at head office and branches, i in- 

cluding income-tax on profits and salaries ...0 ... os 72,815 9 11 





£13,361078 15 7 





Hs 








PROFIT AND LOSS ACCOUNT. 
Dr. 
Interest paid to customers... ... Oe ae oe ee £76,354 15 11 
Expenses as above... ... at oe oe 72,315 9 il 
Rebate on bills not due, carried to new account ane $2,527 4 4 
Dividend of 6 per cent. for the — oe eth een oO 39,166 2 6 
Bonus of 10 per cent. ... i se a ce ook 65,276 17 6 
Balance carried forward... ... see see eee ee ee 21,726 16 2 
£307,867. 6 4 
Cr. 
Balance brought forward from last account ... see £16,668 3 10 


Gross profit for the half. ~year, after — oe for bad 
and doubtful debts... Rs pre era aaah 290,699 2 6 








£307,367 6 4 


—_—_____—_. 











876 Reports of Joint-Stock Banks. 


The Chairman, in moving the adoption of the report, said that before 
he went into the figures in the report for the last half-year, he would 
direct their attention to some matters which were brought before them in 
February Jast. It was then in contemplation to establish a new bank in 
Holborn. That had been established and business commenced on the 2nd 
of May. A similar step had been taken at Newington, near the Elephant 
and ‘Castle; and, whilst these matters were going forward, they had to give 
their attention to the often-considered question of a branch at Westminster. 
This had been since opened, and they were about to open a branch at 
Margate in the course of a month. It was not desirable in these days of 
competition that he should go into details, but this much he might say, 
that all the expectations which were suggested at the time of the establish- 
ment had ‘been realised. (Hear, hear.) On the subject of competition it 
would be observed that many of the new banks had the scenes of their 
operations altogether out of England, or, at all events, in spheres away 
from the orbit of operations of this bank; but, at the same time, some of 
these banks had introduced themselves into districts already occupied by 
the London and County Bank, and he would therefore take this oppor- 
tunity of making a statement for which he was indebted to the 
manager and others, that the more these new companies advertised and 
forced themselves on the public attention, the more did the business of 
the bank seem to augment.and increase. And it would be seen that this 
was a perfectly natural result, for by these efforts the public were called 
upon to decide between the new bank and the existing one; and the pre- 
ference was certainly likely in a matter of confidence, such as that was, to 
be given to the oldest and strongest of the two banks; and if there was 
anything in the shape of inherent power to overcome objections, he should 
claim it for this bank. He desired next to refer to the appeal before the 
Lord Chancellor, which, in June last, was brought to a conclusion by the 
Lord Chancellor’s decision in favour of the bank—principal, interest, and 
costs. He did not know if their old opponent intended to take the matter 
before the House of Lords; he thought he would not, and if ‘he did, 'this 
company was secure of a similar success there to that which they had 
arrived at before the Lord Chancellor. He would next take up the balance- 
sheet. The augmentations in this half-year, as compared with the half- 
year ending in December, were—capital and reserve fund increased 
£92,913 ; the same amount precisely would be added to the reserve fund, 
with the addition of £10,000 that was voted at the last meeting. The 
reserve fund was now £192,913, and the capital and the reserve would, in 
April next, amount to a million of money. The customers’ balances showed 
an increase on the half-year of £1,540,149, whilst the acceptances had 
increased to £1,779,096. They would please understand that the latter 
amount arose principally from agencies for banks abroad, and they had, of 
course, the usual securities for them. They had gradually acquired the 
agencies for no less than thirteen important banking establishments, 
irrespective of their own branches. Their gross profit for the half-year 
was £63,159 in excess of that stated in the December account, and their 
gross profit for the half-year had been £290,699. He came next to the 
credit side. The bills discounted were, to the 30th June last, £9,677,873,; 
there was an increase on the last half-year of £2;893,028; their 
freehold premises were put down at £121,634, that was for their 
head office and branch banks; and he might be permitted to say he 
believed their head office in Lombard Street was worth all the money. 
The increase in interest and deposits was £26,567. Since December 
there was an addition to the salaries of £5,594, which was the 
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natural result of the organisation of, their business. He next came tothe 
dividend declared by the directors of 6 per cent. for the six months, with 
a-bonus of 10 per cent. for the same time, making 16 per cent. for the half- 
year, 32 per cent. forthe year. (Loud cheers.): After the many years of 
patient endurance on the part-of the proprietors, with a dividend of only 
11 per cent. for the twelve months, the directors rejoiced in the opportunity 
of making them this compensation. They carried forward £21,726, a 
portion of which was promised for distribution generally among the officers 
ef the company at the endof the present year. It had afforded the direc- 
tors great pleasure to communicate the votes of thanks-of the proprietors 
to the officers, and they hoped at the end of the year togive them some 
more substantial acknowledgment of their services. The circumstances of 
the present year were in some respects special, and: the proprietors would 
know how to make allowances: for them ; but should the rate of interest 
decline, it would be to the advantage of the commerce of the country. All 
banks would be equally affected by it, and he had reason to believe that 
the increase of their business: would more than reinstate their bank. He 
moved that the report be adopted. 

Mr. Philip Blyth seconded the motion, and it was carried unanimously. 

Dr. Wilson moved a special vote of thanks to Mr. Philip Blyth, Mr. 
W. Champion Jones, and Mr. W. Nicol, M.P., for their indefatigable exer- 
tions as the executive committee in promoting the interest of the bank ; 
and as a grateful acknowledgment of their special services the sum of 
£1,500 be devoted to the purchase of a piece of plate to be presented to 
those gentlemen as a testimonial from the proprietors. He said that the 
bank would have ceased to exist but for the efforts of those gentlemen. 
In 1856 their shares were at 27, and now they were at 78. This was the 
result of great care, much anxiety, great attention on the part of those 
gentlemen,. and he hoped that the resolution would be carried: nem. con: 
(Loud: cheers.) 

a Spong seconded the: motion, and it was carried amidst boisterous 
cheering. 

The Chairman thanked the meeting for this considerate and unanimous 
vote. Certainly they were not under circumstances to say they had done 
nothing for the bank ; but whatever part he might have performed he was 
proud to bear testimony to the valuable services of his:colleagues. The 
proprietors could never sufficiently repay those gentlemen for the care and 
anxiety they had bestowed in recovering the: bank from the result of a 
previous bad administration. 

Mr. T. T. Bernard, M.P., bore testimony to the admirable way in which 
those gentlemen had performed their duties, and to them the proprietors 
were indebted for the position of the bank that day. 

Mr. Gould moved a vote of thanks to the board of directors. He sug- 
gested that a sum should be given to the directors annually, or that a sum 
of £5,000 be presented to the directors for their services in behalf of the 
bank. (Cheers.) He moved the vote of thanks, and gave notice of a 
resolution to carry out his suggestion for the next meeting. 

The Chairman thanked them again for their kind recognition of their 
services. : 

Dr. Wilson moved a vote of thanks to Mr. W. Champion Jones for his 
courteous behaviour in the chair, which was carried; and a vote of thanks 
to Mr. M‘Ewan and the other officers of the bank closed the proceedings.. 
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LONDON BANK OF SCOTLAND, LIMITED. 


An extraordinary general meeting of the shareholders of this bank was 
held on the 8th August, at the London Tavern, for the purpose of volun- 
tarily winding up this company and handing it over to the Mercantile and 
Exchange Bank, Limited; Mr. Cargill, M.P., in the chair. 

The Chairman explained that the meeting was merely a formal one, 
to carry out what was done on the previous occasion, the object being to 
give effect to resolutions to enable the directors to effect the arrangement 
then agreed to. The object on the last occasion was to carry out an ar- 
rangement between this and the Mercantile and Exchange Bank to secure 
the fusion of the business of the two companies. The first resolution he 
had to submit to the meeting appointed the directors liquidators; the 
second authorised them to do such acts as were necessary and expedient 
on behalf of the bank to give effect to the agreement between this and 
the Mercantile and Exchange Bank; and the third gave them power 
to adjust all debts due to or from the bank, by arbitration or otherwise. 
He concluded by moving these resolutions, 

In reply to a Shareholder, 

The Chairman explained that the Mercantile and Exchange Bank had 
held their meeting, and the directors had obtained from them authority to 
carry out the amalgamation. With regard to the question how it came 
that they had to pay so large a sum to the Mercantile and Exchange 
Bank, that institution was established before the London Bank of Scot- 
land, and had acquired a larger amount of profitable business, and when 
they came to value that business they took as a basis the working for 
the half-year ending the 30th of June. From the profit for that period the 
amount of the profit of this bank was deducted, and the balance was taken 
to calculate the four years’ purchase. Supposing the sum were £120,000, 
the bank would pay. £40,000, going into the concern as partners for a third 
share. The Mercantile and Exchange Bank had also a reserve fund of 
£50,000 ; this bank, being as one to two, contributed to that fund £25,000, 
and then they had many expenses to wipe off, compensation to make to 
officers of the bank. On the whole their estimate was a pretty fair one, 
when they said it would cost 30s. per share; but the whole of the ac: ounts 
in reference to this matter would be laid before the shareholder; on a 
future occasion. With regard to the fall of the premium on shares when 
the amalgamation was announced he would say nothing ; he had sold no 
shares, and he was not aware of the reasons that had induced others to 
sell. The rise in the price of money alone, however, might account for 
the fall in the premium. 

The resolutions were then put and carried, and the meeting terminated. 





BIRMINGHAM TOWN AND DISTRICT BANKING COMPANY. 


At the twenty-eighth annual general meeting of the proprietors, held at 
the Queen’s Hotel, on the 9th of August ; Samuel Rawlins, Esq. in the 
chair, the following report was read :— 

“ The directors of the Birmingham Town and District Bank have much 
pleasure in calling the proprietors together, on the return of their annual 
meeting, to lay before them a statement of the profit realised from the 
business of the past year. The general character of trade for the last 
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twelve months has, upon the whole, been favourable to banking operations ; 
and your directors have the satisfaction to report a larger amount of profit 
than has been made by the bank in any previous year. The accounts for 
the year ending 30tli June last have been carefully examined by the direc- 
tors; and, after writing off amply to cover bad and doubtful debts, paying 
the income-tax for the last year, interest on the guarantee fund, and the 
expenses incidental to the working of the business, they find a net profit 
on the year of £28,027. 14s. 5d. In addition to the above sum, they have 
to bring forward a surplus profit from last year of £4,061. 11s. 2d. The 
directors have also issued a portion of the shares last created; the pre- 
miums obtained on these shares amount to £3,465. The above items, 
added together, make a disposable fund of £35,554. 5s. 7d.; this sum the 
directors propose, with the concurrence of the meeting, to appropriate as 
follows :— 


Paid dividend and bonus, free of income-tax, due last March £9,000 0 0 
To pay on the ist September, dividend of 7s. 6d., and bonus 





of 2s. 6d. free of income-tax je ee ene 9,192 10 6 
To building account ose seo xe ae a. oon 100 0 0 
To guarantee fund ‘ a ae es ane 14,885 0 0 
To next year’s account ... <i sa eis es 2,376 15 7 
Forming the total previously stated eve ee oe §«=6 £35,554 5 7 








“ By the above addition to the guarantee fund it will amount to £84,885, 
which is a large sum in proportion to the paid-up capital of the bank. 
The directors are therefore desirous that each shareholder should partici- 
pate in the success attained, and propose to increase the amount paid up on 
each share issued prior to the 30th June last to £6, instead of £5, by 
taking from the guarantee fund £18,385. This proposal, if carried out, 
will give a bonus to each share equal to a grant of one share for every 
five shares held by the proprietors, and will make the paid-up capital of 
the company amount tu £110,310, and the guarantee fund will stand at 
£66,500.” 

The following resolutions were then carried unanimously :— 

Moved by the Chairman and seconded by Mr. J. W. McCardie, “ That 
the report now read be received and approved, and that a printed copy be 
forwarded to each of the shareholders.” 

Moved by the Chairman, and seconded by Mr. T. P. Chesshire, “ That a 
dividend of 7s. 6d. per share, and bonus of 2s. 6d. per share, free from 
income-tax, be now declared for the half-year, payable on or after the Ist of 
September.” 

Moved by the Chairman, and seconded by Mr John C. Wynn, “ That the 
sum of £18,385 be taken from the reserve fund, and applied to make each 
share held by the proprietors prior to the 30th June last £6 paid-up instead 
of £5.’ 

Moved by Mr. J. C. Woodhill, and seconded by Mr. Richard Parry, 
“ That the thanks of the proprietors be presented tothe directors for their 
services during the past year.” 

Messrs. Thomas Penn and Richard Parry having reported that Messrs. 
Morris Banks, Thomas Goodman, and Edwin Gwyther had been re-elected 
as directors, it was moved by the Chairman, and seconded by Mr. John 
Shackel, “ That the thanks of this meeting be given to Messrs. Thomas 
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Penn and Richard Parry, for their services in examining the votes for the 
election of directors.”’’ 

Moved by the Chairman, seconded by Mr. John Aston, and supported by 
Mr. Robert Dolphin, “ That the best thanks of this meeting be given to Mr. 
Bassett Smith, the manager, for his continued assiduity in conducting the 
business of the bank.” 

Moved by Mr. J. W. McCardie, seconded by Mr. John. €. Wynn, and 
supported by Mr. Edwin Gwyther, “ That the best thanks of this Meeting: 
be given to Mr. Bourne, the sub-manager, for his attention to the duties of' 
his office.”” 

Moved by Mr. John Perry, and seconded by Mr. C: J. Perry, “ That the 
best thanks of this meeting be:given to Samuel Rawlins, Esq., for his: 
services in the chair.” 

The proceedings then terminated. 





GLOUCESTERSHIRE BANKING. COMPANY. 


Tue thirty-third annual general meeting of proprietors was held at the’ 
Bank, in Gloucester, on the 10th of August, William Philip Price, Esq., 
in the chair, when the following report was presented by the directors :— 
“ The Gloucestershire Banking Company has now been in existence for 
33 years. It originated in the conviction “that a well-conducted bank, 
possessing ample means, and.an influential and affluent proprietary, whose 
affairs should be closely investigated by a board.of directors, and annually: 
submitted. to the proprietors, could not but largely benefit the trade and 
agriculture of the county, and afford a fair and certain return for its: 
capital.” These anticipations have been abundantly realized. The ope- 
rations of the bank have indeed been extended far beyond.the design or 
expectation of its founders ; but,by a steady adherence to sound principles. 
of banking, the stability and success of the Company have proportionately 
increased. The successive boards of. directors have refused to engage the 
Company in any transactions, however lucrative or plausible, which were. 
not within the legitimate province of banking. They have recognised the 
necessity of increasing the capital and guarantee fund of the company in 
proportion to the increase of its business ; and, with the wise and cordial 
support of the shareholders, they have been enabled to do this, for the 
most part,.by appropriations from profit, and with, at the same time, a 
steadily increasing dividend. The paid-up capital and guarantee fund of. 
the Company are now £375,000, and there are the means of still further 
increase. The confidence of the public has been abundantly shown in the: 
steady augmentation of deposits, amidst much.competition, and the temp- 
tation in every form to speculative and attractive enterprises. The high. 
value of money, during a great part of the past year, has largely increased. 
your profits; but your directors, while enabled to employ their surplus. 
funds to great advantage, have not thought it right to require from their 
customers the high rates of interest which have obtained in London. 
They trust that their moderation in this respect will be appreciated, and, 
will tend to the permanence and extension of their business. The new 
branches in Herefordshire are progressing most satisfactorily. In realising 
the securities held from the late banking firm of Morgan and Adams, your: 
directors have been met by unlooked-for delays on the part of the assignees,, 
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but they entertain no apprehension whatever of ultimate loss. The 
authority given by the shareholders, at their last annual meeting, to erect 
a banking house at Hereford, has not yet been acted on, the directors 
not being satisfied that the site contemplated is the best that can be ob- 
tained. The supplemental deed of settlement has been signed by nearly 
all the shareholders ; difficulty of access has alone prevented its being 
signed by all. The accounts of the year show a balance on the rest account 
of £64,306. 12s.9d. The directors recommend a dividend of 30s. per share, 
clear of income-tax, for the half-year ending 30th June last, making, 
with the 25s. paid at Christmas last, a dividend of 55s. per share for the 
year. They believe that this increased dividend may be maintained. 
After payment of this dividend there will still remain a balance of un- 
divided profits of £41,806. 12s. 9d., to which an addition may safely be 
assumed at Christmas ; and, acting on the policy you have so often sanc- 
tioned, and believing it to be necessary to the maintenance of your ex- 
tended business, your directors ask you to authorise them, at Christmas 
next, to add £51,000 (or £3. 6s. 8d. per share) to the paid-up capital of 
the company; thus raising such paid-up capital to £20 per share, or 
£300,000, with a guarantee fund of £125,000. In conclusion, your direc- 
tors desire to warn the shareholders against the reckless spirit of adventure 
which has prompted the establishment of most of the companies started 
in the past year. Many of them, though promising large profits, are 
founded and conducted upon principles which must inevitably involve 
their supporters in disappointment and loss; and few, if any, will prove 
an exception to the rule, that extraordinary profits can only be obtained at 
extraordinary risks. Your directors urge upon the proprietors of this 
company to be content with moderate but steadily increasing and safe 
profits, unattended with anxiety as to liability upon their shares.” 

The Chairman announced that a preparatory meeting had been held the 
previous day in accordance with the provisions of the deed of settlement, 
for the purpose of receiving and examining the lists for directors ; and having 
produced an abstract of the votes as they were returned yesterday, show- 
ing that the greatest number of votes were given for the three following 
gentlemen, who retired from the direction by ballot, they were accordingly 
re-appointed directors for the ensuing year, viz.:—W. Philip Price, Saml. 
Bowly, Lindsey Winterbotham. 

The following resolutions were then unanimously adopted :— 

“ That the report of the directors be received and approved, and that 
the same be printed for distribution amongst the proprietors ; and also 
that a dividend for the half-year of 30s. per share, clear of income-tax 
(making, with the previous dividend of 25s., a dividend of £2. 15s. per 
share for the year ending 30th June last), be made to the proprietors.” 

“That the directors be, and are hereby authorised, at Christmas next, 
to appropriate £50,000 from the rest account to the increase of the capital 
account, being £3. 6s. 8d. per share ; thus making £20 per share paid up.” 

“That a special meeting be called at an early period, to consider the 
propriety of further increasing the capital by an issue of new shares.” 

“That the sum of £1,000 be placed at the disposal of the directors for 
their services during the current year.” 

“That the best thanks of this meeting are due, and are hereby tendered, 
to the directors and managers of the Company.” 

“ That the best thanks of this meeting be given to the chairman for his 
able and impartial conduct in the chair.” 
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THE ALLIANCE BANK. 


An extraordinary meeting of the shareholders was held on the 12th 
August, at the London Tavern (Mr. J. N. Daniel in the chair), -for the 
purpose of confirming the following resolution of the directors :— 

“That the existing capital of the company be increased from £3,000,000 
sterling to £4,000,000 sterling, by the creation of 10,000 new shares of 
£100 each, upon the following terms:—1. They shall be issued at a pre- 
mium of £20 per share, to be placed to the credit of the reserve fund, and 
shall be first offered in the proportion of one new share for every three 
present shares, to the shareholders appearing on the register on the 12th 
day of August next. 2. Such premium of £20 per share shall be paid, 
together with £10 per share deposit, as follows—£10 per share, being £5 
on account of premium and £5 on account of deposit, shall be paid on ap- 
plication; £10 per share, being £5 on account of premium and £5 the 
balance of deposit, shall be paid on the 1st day of October next; and £10 
_ share, the remainder of the premium, shall be paid on the Ist day of 

ovember next. 3. No application shall be received subsequently to the 
1st day of September next, after which date the shareholders not applying 
shall be considered to have renounced their right to an allotment. 4. Any 
shares not so applied for shall be dealt with in the discretion of the direc- 
tors, and the directors shall be at liberty to issue to shareholders holding 
a number of shares, not a multiple of three, a certificate in respect of each 
share in excess of or below such multiple, and to allot to every person pro- 
ducing three of such certificates on or before the Ist day of October next, 
and complying with the above conditions, and also agreeing to become a 
member of the company in respect thereof, one new share. 5. Interest at the 
rate of five per cent. per annum shall be allowed if the instalments due on ac- 
count of capital and premium be paid in anticipation. 6. In the event of any 
of the instalments not being paid upon the days mentioned, interest at the 
rate of 10 per cent. per annum shall accrue until payment. 7. No pre- 
ference or priority as regards dividends, or otherwise, over the shares in 
the now existing capital shall exist in favour of the new shares; and in 
the declaration of dividends the same shall be computed and paid rateably 
upon the capital from time to time paid up.” 

The Chairman said the resolution of the directors was so full and ex- 
planatory that it was not necessary to say anything more on the subject of 
the terms on which it was proposed to carry out the scheme. It was the 
wish of the board to keep the capital at the lowest possible amount; but 
the exigencies of three banks, and of their rapidly increasing business, 
left them no alternative but to ask the shareholders to confirm this resolu- 
tion. The necessity of giving confidenve to the public by establishing a 
sufficient reserve, also called upon them to adopt this step; and the terms 
which were proposed would give the shareholders a handsome premium 
over the value of the existing shares. He would take this opportunity of 
denying certain rumours that were rife, to the effect that recent failures 
in the City had injuriously affected the bank. He was happy to say that 
in one case where the bank was stated to have lost £100,000 it had not lost 
a shilling; and in another, the bills were well backed. Although he 
could not tell exactly how matters would eventually stand, he was enabled 
to assure the meeting that the loss, if any, would be of a ludicrously small 
amount compared with the sums which had been mentioned. (Loud 
cheers.) Mr. Daniel concluded by making a formal motion confirmatory 
of the resolution of the board. 
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A Shareholder said he had no objection to the premium, but thought 
the money might have been called up differently, viz., that the premium 
should be called upin equal proportions with the capital; that was, £4 
premium with each £5 capital. 

The Chairman explained that it was necessary to call up the £10 
remium as proposed, in order to place the shares in the Stock Exchange. 
+ was intended to call up the capital of £25 a share quarterly. 

A Director urged that it was necessary to call up the premiums in order 
to make up the reserve fund, and he explained that virtually under the 
proposed arrangement the shareholders would receive more upon the new 
than upon the old shares. The premium was certainly a large one; but 
the shareholders would receive 8 per cent. upon it, which would not bea 
bad investment. (Hear, hear.) 

After some discussion, in which the terms proposed by the directors 
appeared to be received with general approval, 

The motion was unanimously adopted. 

A vote of thanks to the chairman and his colleagues terminated the 
proceedings. 





OTTOMAN FINANCIAL ASSOCIATION, LIMITED. 


AN extraordinary meeting of this association was heldon the 13th August, 
at the London Tavern, Mr. Kitson in the chair, for the purpose of altering 
clause 7 of the articles of association. 

The Chairman moved, “ That ciause 7 of the articles of association be 
amended by expunging therefrom the following words :—‘ The directors 
shall first offer such shares to the existing shareholders on such terms as 
in their discretion they shall deem expedient.’””? He said the directors had 
resolved to call that meeting, and submit the resolution he had the honour 
to propose, in obedience to the expressed wishes of their Turkish friends, 
and because they were of opinion that, hy so doing, they would be best 
consulting the interests of the general body of the shareholders. The fact 
was, their undertaking was making great progress in the Ottoman empire ; 
and perhaps the best evidence of past and augury of future prosperity was 
the fact that their Turkish friends were most anxious to become share- 
holders. They proposed, therefore, to issue 20,000 new shares—10,000 to 
be sent at once to Turkey, and 10,000 to be held over for four months. He 
had before him a letter which had been received from that country, in 
which the writer expressed himself as thoroughly satisfied that 20,000 
shares could be placed in Turkey very readily. However, that was a 
question which would come before them upon a subsequent occasion. The 
proposed alteration in the seventh clause would enable the directors to send 
out to Turkey the whole of the proposed new issue of capital, which at 
present they could not do without offering them to the existing shareholders. 
It was proposed to issue the new shares at par. 

The Hon. Colonel Rowley, M.P., seconded the motion. 

In answer to a shareholder, 

The Chairman stated that there could be no doubt the whole 10,000 
shares could be easily placed in Turkey. 

Mr. Ede happened to be intimately connected with Turkey, and he 
could state that there was no desire in that country whatever to buy 
shares. If there were, the Greeks and Arminians, who would be the most 
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likely to take them, had correspondents in this country, and they could 
easily purchase shares in the London stock market. 

Colonel Rowley thought the shareholders ought to take the word of the 
board rather than that of one individual shareholder. 

The Chairman read recent reports from Constantinople and Smyrna; 
and thought that, with those documents before them, they could not doubt 
the propriety of agreeing to the motion. At all events, the proper time 
for discussing the matter would be when the directors asked the share- 
holders to agree, as they would hereafter do, to some specific resolution for 
issuing new shares. 

In answer to a shareholder, 

The Chairman stated that it was proposed to issue new shares at 


The motion was agreed to unanimously. 





LONDON JOINT-STOCK BANK. 


A SPECIAL general meeting of the shareholders of this bank was held on 
the 18th of August, at the bank premises, 5, Princes Street, Mansion House 
(Mr. Brooking in the chair), to consider the propriety of increasing the 
capital of the bank from £3,000.000 to £4,000,000. 

The notice convening the meeting having been read, 

The Chairman said they were aware that at the half-yearly meeting of 
the bank held on the 21st of July a paragraph in the report stated that the 
directors had after much consideration determined that an increase of the 
capital of the bank was necessary. They also informed them that the 
bill before parliament referred to in the report issued in January last had 
been withdrawn in consequence of Lord Redesdale declining to pass it. 
The bill was a private bill in the House of Lords, and it was stated to the 
meeting that the directors might have persevered in the matter, and 
endeavoured to obtain a public bill; but the directors, after a great deal 
of consideration, thought it inexpedient to endeavour to obtain a 
public bill; and he thought they were justified in that decision. 
When he mentioned to them that another joint-stock bank had applied 
to Lord Redesdale for a private bill to effect very different and very 
moderate powers—simply for the diminution of their shares, which 
they had fixed very high for convenience—he declined to admit the 
principle. They were recommended to persevere to obtain a public act for 
the same object, and they lost their bill. Therefore, if simply trying to 
get a diminution of the amount of the shares was not considered desirable 
to be dealt with in parliament, he thought their purpose, which was an 
attempt to touch the special guarantee fund, would meet with a somewhat 
similar fate. Having informed them that the bill was lost, and, further, 
that they still considered the interest of the bank required an increase of 
capital, they caused a circular to be issued convening a special general 
meeting to consider the resolutions to be laid before them to increase the 
capital of the bank from £3,090,000 to £4,000,000. He would, therefore, 
move that the capital of the London Joint-Stock Bank be increased 
from £3,000,000 to £4,000,000 by the issue of 20,000: shares, at £50 per 
share ; the shares to be issued on the following terms :— 

“ That the capital of the bank be increased to £4,000,000 by the creation 
of 20,000 new shares at £50 each, on the following terms :— 
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“ That of such shares 12,000 only be at present issued, at £40 per share, 
being £10 per share (the amount paid on the existing shares of the com- 
pany), and £30 per share premium. 

“ That such shares be in the first instance offered to the shareholders 
in the proportion of one new share to every five shares of which they are 
this day the registered holders, and that any share not accepted by them 
be allotted at the discretion of the directors, at not less than the premium 
above mentioned. 

“ That payment be made by four equal instalments at the following 
dates, namely:—30th of September, 31st of October, 30th of November, 
and 31st of December, 1864, to be applied rateably in payment of 
premium and capital. 

“ That the directors issue to proprietors holding shares not a multiple 
of five, a certificate in respect of each share in excess of or below such 
multiple, and allot to every person producing five of such certificates on 
or before the 30th day of September next, and who shall comply with the 
above conditions and sign the deed of accession in respect thereof, one 
share. 

“That interest be allowed at the rate of 5 per cent. per annum on all 
instalments (prepayment of which to be allowed) from the time cf payment 
to the-31st December, 1864, from which date the shareholders to be entitled 
to participate in profits. Where the instalments are not punctually paid, 
interest thereon at the rate of 10 per cent. per annum will be charged. 

“That the premiums when received be divided rateably amongst all the 
shareholders of the bank, and added to their shares, including the holders 
of such new shares, whereby the capital of the bank will be increased to 
72,000 shares of £50 each, paid up to the extent of £15 per share. 

“ That as to the remaining 8,000 shares, the same be issued by the direc- 
tors rateably to the shareholders, at such times and on such terms, in all 
respects, as the directors may think fit, they being hereby empowered to 
apply the premiums to be received on such shares, and also any extra 
premium arising from the issue of the 12,000 shares, as they may deem 
most beneficial to the bank; subject to confirmation at a special general 
meeting of shareholders.” 

These were the resolutions, and the increase of capital involved, in the 
first instance, the question, whether such increase of capital ought not to 
be made by a simple call. By the deed of settlement, as they were aware, 
the directors have power to make calls of £5 per share, giving three 
months’ notice, and that matter occupied the careful consideration of the 
directors for some time ; but viewing the various interests connected with 
the holdings of the shareholders of the bank, and considering the capital of 
the bank had not been varied since 1841, and that there were many peculiar 
holders connected with the shares, the directors abandoned what they still 
conceiyed to be the simple and legitimate course for increasing the capital 
—making a call. Whenever a shareholder made an investment in a £50 
share, he or she must consider that the bank’s capital must not always re- 
main at £10, but the whole capital was liable to be called up if circum- 
stances require it. But out of consideration for numerous shareholders of 
the bank, the directors had waived the call, and, having waived the call, 
their attention was next directed to the measure which would, as nearly as 
possible, produce the same result as a call in a money point of view, with 
certain facilities to trust and other holders; and, therefore, they resolved 
on an increase of capital by the creation of new shares ; and although the 
details were not set forth in the resolutions, he might mention to them it 











886 Reports of Joint-Stock Banks. 


was proposed that the allotment letter to be used upon these resolutions 
being passed by the meeting should carry with it the power of renuncia- 
tion, so that trustees might renounce their right in favour of third parties. 
By this meaus parties holding shares would not be disturbed. A call 
would not be more inconvenient; and he merely said this to show that 
their convenience, as well as their interests, had been consulted. The 
question of the issue and the renunciation having been determined upon, 
next came the point as to how the shares should be issued; and there, 
again, the directors felt that the shares of the bank cught not to be offered 
at a low premium to the existing shareholders. They felt the position of 
the bank had acquired some considerable importance ; they felt there was 
a goodwill in the business of the bank, represented by the guarantee fund. 
They did not deem it for the interest of the shareholders that a capital of 
12,600 shares should be created by the issue of shares at a nominal or small 
premium, and they turned their attention to the point to issue the shares 
at such a premium and on such terms as would result in the material 
benefit of every existing shareholder. How was that to be done? The 
rate of £40 premium was fixed upon as a fair price at which the shares 
might be issued, and if it had not been that ihe shares had been since 1841 
at £10, and if there had been such a share as a £15 share, the resolution 
would have been worded £15 instead of £10, inasmuch as the practical 
result of the resolution was that there were £15 shares with a premium of 
£25 per share. Having arrived at these various conclusions, the directors 
felt they had come to a safe and just decision, in so far as the 12,000 shares 
which were to be issued at present. As regarded the 8,000 shares to be 
issued by the directors, as he stated at the half-yearly meeting, the only 
object the directors had for including them was to avoid the responsibility 
of again calling the shareholders together ; and they thought it desirable 
to embrace the whole of the fresh capital in one resolution, feeling that they 
were worthy the confidence of the shareholders, so far as these shares were 
concerned, they having pledged themselves to take the sense of the share- 
holders on the issue of those shares before they were distributed. He 
begged to move the resolution he had read to them. 

Sir J. W. Smith, deputy chairman, seconded the motion. 

Mr. V. Knight wished to say a few words before the resolution was put. 
He repudiated the remark that any opposition the shareholders might 
think proper to make to any proposal of the directors constituted a want 
of confidence. (Hear, hear.) They were there as a family to consult on 
the general interests of the bank, and every person had a right to have his 
opinion, aud to express it the same as the chairman. He confessed he 
thought the directors had shown a want of liberality towards the share- 
holders in naming £30 as the premium on the shares. (Hear, hear.) He 
admitted it was a step in the right direction; but they had gone too far. 
If they went back to last January, before the expectation of new shares was 
known, the shares were then under 40; and it was in consequence of this 
expected advance of shares that they had risen from 40 to 50. When they 
offered them the shares at 40 he said, without fearing contradiction, they 
were offering them no boon at all. Every shareholder in the bank was 
responsible for every penny he was worth, and when they supported the 
directors they were placing great confidence in them; and so far as the 
question of confidence went, the chairman ought not to have touched upon 
that. If they went to the Union Bank, next door, they had made the £10 
shares £15. Supposing the directors were to make their shares £20, they 
were only dividing the profits of the bank, and they could only divide the 








Reports of Joint-Stock Banks. 887 


profits, and that was clear to every man of common sense who understood 
anything about Cocker. (Hear, hear.) The directors desired to retain 
8,000 shares, to be issued when they thought fit. But why did the direc- 
tors call them to the meeting at all? Why did they not issue a circular 
to say that they were going to issue 20,000 shares, and that the share- 
holders should leave it to them to do what they pleased. He (Mr. Knight) 
should be sorry if the directors thought he was inimical to them, or was 
endeavouring to defeat them in any way. He had been always desirous 
of supporting the directors, and he might say, without fear of contradic- 
tion, he was one of the oldest customers and shareholders of the bank. 
i. He thought if the shares were issued at 30 instead of 40, that was the full 

extent to which the directors ought to have gone. If they had issued 
them without a premium he should have abused them, but they had gone 
beyond the bounds of liberality to which the shareholders were entitled. 
(Hear, hear.) He begged to move as an amendment that 15,000 shares be 
issued at £50 per share, to be paid up to the extent of £15 per share and 
a premium of £20, which would increase the capital of the bank from 
£600,000 to £1,050,000. With such a capital as that the bank might con- 
sider itself in a very secure and happy position. (Hear, hear.) 

Mr. Taylor seconded the amendment. He came there totally unpre- 
pared for the proposition he had heard, but he entirely endorsed what the 
hon. proprietor, Mr. Knight, had stated. They all knew there was a large 
number of trust shares in the bank, and they knew that after a series of 
years shares became as it were in a peculiar position, and he did not en- 
tirely disagree with the mode in which the new capital was to be raised ; 
but he disagreed as to the amount they were asking the shareholders for 
4. it. It appeared as if the bank from some cause or other, he knew not 

what, had never obtained that high superiority in the market which its 
great and just claims entitled it to. (Hear.) He had only once before 
attended a meeting, and it was then to read the directors a lecture, and 
that was upon the famous occasion of the failure of Messrs. Lawrence, 
by which they lost £60,000, and a vast deal of injury was done to the 
bank ; and he could not understand how it happened that this bank, estab- 
lished as it was with such a superior connection—with first-rate objects— 
with first-rate management—he could not understand how it was it stood 
at almost a stationary point of value in the market. (Cries of “ No, no.’’) 

What was the change between 1847 and the present? (Cries of “A pre- 

mium of £50.’’) But it was quite clear that banks which had been estabe 

lished under less auspicious circumstances—the Alliance and others—their 
shares were bought at a higher premium. Look at the Union Bank. 

They had issued shares at £15, and they were asked to pay £40 premium, 

and by the slightest change in the market they would be losers by the 

transaction. ear, hear.) Financially, he said, it was a mistake; and 
he thought if the directors were not really in want of capital they might 
have chosen a happier moment. He cordially seconded the motion. Ifthe 
directors took £20 from them he would support them, but he would hold 
up his hand against £40 premium. 

A Shareholder asked if the board had come to any decision as to the 
period when the 8,000 shares would be issued. 

The Chairman—None whatever. 

A Shareholder—Had they considered whether it would be in a year, or 

* two years ? 


The Chairman said it would be quite out of place for the directors to 
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consider the issue of the 8,000 shares until the allotment and payment on 
the 12,000 shares were fully carried out. 

Mr. Knowles strongly objected to the power being given to the directors 
to issue more shares than they really required. He thought the board was 
entitled to every consideration, but he did not think it was fair to give the 
directors power to transmit to their successors the right of issuing shares 
which might not be required for two or three years. 

Mr. Hopkinson had very fully considered this question, and, looking at 
it gravely, he could not help saying that it should be fairly considered as a 
question of confidence in the board, and he thought the mature conclusions 
at which the board had arrived, after a full consideration of the matter, 
were entitled to more respect than the crude suggestions thrown out by 
Mr. Knight. 

A Shareholder said some gentlemen had mistaken what had been said by 
the chairman. They had been assured that nothing further would be done 
without the consent of the shareholders, and he, therefore, had a tenfold 
confidence in leaving the question in the hands of the directors. He de- 
ferred to their united opinion. He admitted that the.shares of some new 
banks had gone up rapidly, and the shares of others had gone down, but 
that did not alter the real value of their property; they made their money 
and they divided it in dividend; and they had been so successful they had 
nothing to find fault with. He admitted that if trustees had been 
called upon to pay calls difficulty might have been caused; and it seemed 
they ought rather to be thankful, and not to raise difficulties, that the 
present course had been adopted. He believed no want of confidence 
existed, and he would vote for the directors’ proposal. (Hear, hear.) 

A short conversation ensued, and 

Mr. Knight’s amendment was put and negatived, and the original reso- 
lutions were unanimously carried. 

The Chairman thanked the shareholders for their cordial support. 

Thanks were then voted to the chairman, and the proceedings termi- 
nated. 





CARLISLE CITY AND DISTRICT BANK. 


Ar the half-yearly meeting of the shareholders of this bank the following 
report was adopted :— 

“ The directors of this bank have declared a dividend, payable on the 
11th of August, of £1. 2s. 6d. per share, for the half-year ending 30th of 
June, 1864, being equal to £18 per cent. per annum. The profits for the 
half-year, after paying all expenses, amount to £7,423. 18s. 7d., being at 
the rate of £25. 12s. per cent. per annum on the paid-up capital of £58,000. 
After paying the above dividend there will remain in the auxiliary 
fund a sum of £4,966. 0s. 3d. The guaranteed fund now stands at 
£23,000.” 


Balance-sheet for half-year ending June 30th, 1864. 
LIABILITIES. 


Capital on one ose “op eee a aes ‘ £58,000 0 0 
Deposits, balance of accounts, and notes in circulation we §«©3©.-:«g22, 686 2 11 
Guarantee fund... ae — ae i ean ae 23,000 0 0 
Auxiliary fund... oss ooo ose vee ose ove 2,762 1 8 
Net profits for the half-year on _ ae aon + 7,423 18 7 


£413,872 3 2 





o 
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ASSETS. 
Bank premises, old and new, and at branch sis £7,133 9 7 
Cash and bills in the bank, advances on securities, &e. +» 406,738 13 7 








£413,872 3 2 


PROFIT AND LOSS AND AUXILIARY FUND. 














Dr. 
Property and income-tax paid ... oe ove os os £148 2 6 
Dividend to 30th June, 1864 os ae <a ‘il awn 5,220 0 0 
Auxiliary fund for balance ase ose can ane oes 4,966 0 8 
£10,334 2 9 
——— 
Cr. 
Balance of auxiliary fund, on 9th eens 1864... ws £2,899 14 0 
Net profits, 30th nay 1864 <n ai ine 7,423 18 7 
Transfer fees, &c. . cee owe exe one we a 10 10 2 
£10,334 2 9 
By undivided profits, as under :— 
Guarantee fund i =rn ane an ate .. £23,000 0 06 
Auxiliary fund se is of nes _ oat 4,966 0 3 
£27,966 0 





BANK OF AUSTRALASIA. 


‘Tue half-yearly meeting of the proprietors of this bank was held on the 
22nd August, at the Bank Buildings, ThreadneedJe Street; Mr. White in 
the chair. 

Mr. Milliken, the secretary, having read the notice calling the meeting, 
read the following report :— 

“The directors stated that the progress of the bank during the half-year 
to 11th April has been steady and satisfactory. Favourable accounts had 
been received from the three branches recently opened in New Zealand. 
The war in the northern island has rendered circumspection necessary at 
Auckland, but at this branch, as well as at Dunedin and Christchurch, the 
bank -was gradually acquiring a connexion, and the directors believed that 
the basis was being laid of a remunerative business. The only new 
feature to which the directors had to call the attention of the proprietors 
was the determination they had come to of receiving deposits in London 
at interest for fixed periods, as announced by their circular letter of the 
29th of June. This measure had been adopted after mature consideration, 
the object being to employ the money so raised in the general operations 
of the bank in the Australian colonies, and the directors confidently 
expected that it would become a useful auxiliary to the business. The 
fourth and last instalment of £10 per share on the new stock would be 
payable on the lst November next. This would complete the paid-up 
capital of the bank to £1,200,000, the amount limited by the charter, and 
the directors remind the proprietors that this accession of £300,000 to the 
capital had been effected on very advantageous terms to the holders of old 
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shares, the new shares having been distributed at par. In conclusion, the 
directors announced their intention of declaring the same dividend and 
bonus on the old shares as at April last, beiug together £2. 12s. per share, 
or at the rate of 14 per cent. per annum, payable on the 11th October 
next, free of income-tax. The first instalment of £10 paid on the new 
shares, amounting to £75,000, would then also participate at the same 
rate, namely, 14s. per share,” 

The Chairman, in moving the adoption of the report, observed that at 
the present season of the year there was little of importance to com- 
municate to the proprietors beyond what was stated in the report just 
read. The business of the bank to the end of the half-year had been 
steady and prosperous. That half-year comprised a period during which 
the bulk of the produce of the various ports of New Zealand and Australia 
was in course of shipment, and it might be looked upon as the best season 
of the year. (Cheers.) A great portion of the business relating to that 
produce passed through one or other of the established banks, and it was 
considered one of the most profitable branches of business in the pro- 
vinces. He was happy to be able to say that this bank had had a very 
fair share of that business, and he thought that they might be very well 
satisfied. (Hear, hear.) The accounts from New Zealand were favourable, 
but the period since which branches had been established there had been 
so short, that the directors could scarcely give any report of the business 
which had been done. Their superintendent had opened branches at the 
chief seat of Government, and at the places nearest to the gold fields, and 
in a little time, if he saw business appearances favourable, he would pro- 
bably avail himself of the opportunity of opening branches at other places, 
so that on the whole they might look forward to a profitable business with 
New Zealand. (Hear, hear.) The only new feature to which he had to 
call attention was the determination which the directors had come to to 
take deposits for fixed terms in London. They were aware that the last 
call for the last addition to their capital, the amount to which they were 
limited by their charter, had been made; but the extension of business in 
the colonies was so rapid that they could readily avail themselves of any 
additional capital which they could obtain on favourable terms very 
profitably by investing it in the colonies. The amount so employed had 
not up to the present time been very large, because they had only had 
afew months to try the experiment, and the interest of money in the 
London market had been so high that there had been little induce- 
ment to persons to fix their money for any lengthened period. He 
thought, however, that as money got easy in London they would have 
a very large sum at their disposal from this source, and there was 
little doubt that they would be able to produce a very fair amount of 
profit from it for the bank. The last instalment of the new capital would 
fall due on the 1st of November next, and due notice would be given to the 
proprietors as to the time of payment. The whole of the capital would 
then be paid up, and would participate in the dividend in April, 1866, and 
the new capital would then be on the same footing as the old stock. The 
dividend to be declared now was the same as that declared in April last, 
namely, at the rate of 14 per cent. per annum, which it was hoped would 
be satisfactory. (Hear, hear.) They also declared a dividend of 14s. per 
share on the new stock, being a dividend on the first instalment of £10 
paid up in April 1863. He thought that there was little more to communi- 
cate to the shareholders ; but if information was required upon any par- 
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ticular points, he should be happy to answer any questions which hon. 
proprietors might put to him. 

The motion having been seconded, , 

Mr. Botley stated that the reasons which had induced the directors to 
notify their intention to accept deposits for fixed periods appeared to him 
perfectly satisfactory, and he had little doubt that the shareholders 
would consider them so; but probably they would like to have some infor- 
mation wrth respect to the period fixed for the deposit. If they were to 
make any offer of money by way of deposit they would be glad to know 
the period which the directors considered long enough to make such deposit 
remunerative, and yet short enough to enable the depositors to withdraw 
without inconvenience. He wished to know what period the directors pro- 
posed to retain the money so deposited. 

The Chairman replied that of course any one wishing to make deposits 
would have to make an application to the directors, on which he would re- 
ceive all the necessary information; but he might state at once that deposits 
would not be received for a less period than twelve months, that being the 
shortest time in which the money could be made remunerative. 

Mr. Botley—And after the expiration of twelve months would it be ne- 
cessary to give twelve months’ notice of the withdrawal of the deposit ? 

The Chairman said that it would be in the power of depositors to deposit 
for a fixed period of twelve months by stating their intention of doing so 
at the time of the deposit, and the money would be payable at the end of 
the twelve months; but if the money was simply deposited in the bank, 
then it could be withdrawn by giving twelve months’ notice, which, of 
course, could be given at any time. 

Mr. Jones thought that, looking to the large amount of the reserve 
fund, they might make a shorter notice do. They might fix the deposit 
for twelve months, and then allow it to be withdrawn after the expiration 
of the twelve months on a three or four months’ notice. He did not know 
whether they could fall back upon their reserve fund for the payment of 
such deposits, but he apprehended that it would only be a temporary fall- 
ing back, and that any money so taken from the reserve fund could be 
replaced. 

Another shareholder suggested that six months’ notice would allow time 
for communicating with Australia, so as to enable them, in case of need, 
to withdraw gold from the colony. He wished to know whether it was 
intended to use these deposits in mortgage business, and if so, whether 
they would not be clashing with existing mortgage banks. 

The Chairman said that the period of deposit had been well considered 
by the directors, and they were of opinion that they could not employ the 
money satisfactorily within a less period than twelve months. With regard 
to the mode of investing the money, the investing it in mortgages was not 
considered a portion of the business of the bank. The money would be 
employed as far as possible in purely mercantile operations ; and in fact 
they were forbidden by the charter to take mortgages other than as secu- 
rities for bad debts. 

Mr. Jones asked whether the system of hypothecation, which was to 
some extent adopted by the bank in this country, could not be extended 
to the colonies, the same as it was in India, so as to enable the bank to 
make advances on goods. There might be danger in some cases, but there 
were articles on which advances could be made as safely as if made on 
wool ; and if a moderate rate of discount were charged, he thought the 
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commerce of the colonies would be greatly developed by the introduction 
of such a system. 

The Chairman said that if business was offered to the bank which in- 
volved no additional risk as compared with their ordinary business they 
were always prepared to take the matter into consideration. 

Mr. Botley was of opinion that the system of hypothecation was not one 
in which the bank could safely embark, and he was very much opposed to 
it. There were agents and others who attended exclusively to that busi- 
ness, and he was of opinion that having the rest of the business of the 
bank to attend to the directors could not safely attend to that. 

A shareholder said that no sound bank would engage in such a business. 

The Chairman said that the business they had transacted of that cha- 
tacter was very limited, and that no business had been done except that 
which involved no risk. 

Mr. Blandford said that Mr. Jones appeared to think that they could do 
what banks connected with India did. Banks of late had grown up like 
mushrooms, and many of them did properly enough what it might be 
most inconvenient and improper for this bank todo. He hoped that the 
directors would be véry careful how they undertook to return money 
very quickly, knowing the length of time it took to communicate with 
the colonies, and the state of circumstances which might occur that 
might render it difficult or inconvenient to enforce the return of the 
money in six months, whereas if they had twelve months’ notice such 
circumstances might be of little or no consequence. He had been a 
proprietor of this bank a long time, and he recollected that something 
more than 25 years ago it was pinched in consequence of the inability 
of other banks to return money on loan or deposit. He thought that 
if they held out to depositors that they could obtain the return of the 
deposit at a less notice than twelve months, it might in periods of pres- 
sure embarrass the bank. 

The report was then unanimously adopted, and a vote of thanks to 
the chairman and directors concluded the proceedings. 





THE BANK OF HINDUSTAN, CHINA, AND JAPAN, LIMITED. 


An extraordinary general meeting of the shareholders of this bank was 
held on the 25th of August, at the London Tavern, for the following pur- 
poses :—To consider terms of arrangement with the Imperial Bank of 
China, India, and Japan, Limited, and, if approved, to affix the seal of 
the company thereto, and authorize the directors to carry the same into 
effect ; to elect four directors of the Imperial Bank of China, India, and 
Japan, Limited, as directors of this company; to ratify and confirm a 
resolution of the board increasing the capital of the company by the 
creation of 20,000 new shares of £100 each, at £6 per share premium, to 
be issued to the persons, and upon the terms stated in the above-mentioned 
agreement with the Imperial Bank of China, India, and Japan, Limited. 
J. A. Daniel, Esq., presided. 

The notice convening the meeting having been read, and, at the request 
of the chairman, the formal terms of agreement for the amalgamation of 
the two banks— 

The Chairman said he need scarcely say this agreement had been a matter 
of very serious and anxious consideration with the directors for some con- 
siderable time, and it was not until after many meetings with the Imperial 
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‘Bank of China, India, and Japan directors, or the parties delegated to act 
for them, they were enabled to come to what they believed to be a very 
satisfactory conclusion for the advantage of the bank. (Hear, hear.) He 
need hardly say, as they were all aware, there were numerous banks 
starting up in all directions in the East, arising very much from the profits 
which had been realized by the existing banks. Although many of them 
were mushroom banks, and would descend almost as fast as they had risen, 
he had very little doubt some of them would maintain their ground, and 
they considered it would be a matter of 9 importance to them if 
they could put themselves in a position by a connection with another 
bank, to have a large reserve fund, to have the acquisition of a con- 
siderably increased capital, and at the same time to be enabled to place 
upon their board four gentlemen selected from the board of the Imperial 
Bank of China, India, aud Japan, all of whom were persons of the highest 
respectability, and several of them were well known in the East; they 
considered it desirable that they should have a certain number of them, 
but they limited it to four. They were anxious to carry it farther, and 
have five to carry out their views efficiently. Theghares had been taken 
nominally at 6 per cent. premium, whereas really they were taken at 5 per 
cent.; £1 to be returned by the Bank of Hindustan to the Lnperial Bank 
of China, India, and Japan, for payment of their preliminary expenses. 
Taking the rate of the shares, putting aside anything like the additional 
capital of £2,000,000, the premium they got was large indeed. (Hear, 
hear.) They must bear in mind, on the previous occasion, when they 
resorted to the shareholders to accept the shares, which they readily 
did, they took 2 per cent. premium. The shares were then somewhat 
1 or 1} per cent. less than they now were. They now got 5 per cent. 
premium, and they had at once £100,000 paid into their coffers; they 
got within another month £100,000, and at the end of three months 
they went on for £5,000 a month until the whole would be paid off. The 
reason the amount was not credited to the premium, but to the fund itself, 
arose from the necessity of fulfilling the regulations of the Stock Ex- 
change, and it became necessary that £10 should be paid up on account of 
the shares before they could be available there. They gave way on the 
point, and they were to be paid, and the premium would be gradually paid 
up in the same way. They had now a considerable reserve fund, and at 
the end of the year they would have a reserve fund almost equal to any 
of the Indian banks—certainly equal to any of those banks who were in 
the same position as themselves. (Hear, hear.) Knowing that money 
was an element in banking operations, and knowing the acquisition of 
capital would place them in a position for getting larger profits, they felt 
they were doing a very great service to the bank, and he thought, circum- 
stanced as they were, if they confirmed this resolution they should then be 
even in a more prosperous state. They were now in a very prosperous 
condition. There was no doubt upon their minds in that respect. 
They would be benefited by the increase of capital, and they could 
not but see what was looming in the future, when they saw banks 
being instituted to acquire the same prosperity they were acquir- 
ing, and it was consequently of great value to them that they should 
put themselves in the position they proposed. All their operations and 
everything was going on very satisfactorily, and the value of their 
shares in the market had no relation to their circumstances. He repeated, 
their affairs were going on satisfactorily, but at the same time they felt 
deeply that a meeting such as this could put them in a position to be able 
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to stand against any opposition they might meet with. (Hear, hear.) He 
begged to move that the agreement be approved of, and the directors be 
authorised to affix the seal of the company to the same, and do all things 
necessary to carry it into effect. 

Mr. Spooner seconded the motion. 

Mr. Holmer asked, as to the issue of new shares; was the issue to 
be to the present proprietors of the Imperial Bank of China, India, and 
Japan ? 

The Chairman—Yes. 

Mr. Holmer had not the least doubt the proposed amalgamation would 
be very beneficial to both companies. (Hear, hear.) 

In reply to questions, 

The Chairman said that the preliminary expenses of the Imperial Bank 
were now £7,500, and their preliminary expenses were £3,000. The pre- 
liminary expenses of the Imperial Bank of China, India, and Japan were 
£23,000, and their preliminary expenses were £8,500. There would be no 
further amalgamations without reference to the shareholders. They had 
secured premises at No. 1, Bank Buildings, Lothbury, and the old pre- 
mises were let. The shareholders of the Imperial Bank of China, India, 
and Japan would take dividend according to the amount paid up, and from 
the time the money was actually paid. 

The resolution confirming the agreement was unanimously agreed to. 

The Chairman then moved the issue of 20,000 shares of £100 each, in 
accordance with the terms of the agreement, at a premium of 6 per cent. 

Mr. Spooner seconded the motion, which was unanimously carried. 

Powers were then given to the directors to select four members of the 
direction of the Imperial Bank of China, India, and Japan to sit on the 
board of the Bank of Hindustan, China, and Japan. 

A vote of thanks to the chairman brought the proceedings of the meet- 
ing to a close. 





IMPERIAL BANK OF CHINA, INDIA, AND JAPAN, LIMITED. 


An extraordinary general meeting of the shareholders was held on the 
25th August, at the London Tavern (Mr. Joseph Mackrill Smith in the 
chair), for the consideration of the proposed agreement for amalgamation 
with the Bank of Hindustan, China, and Japan, Limited, referred to in the 
circular addressed to the shareholders on the 28th ult. 

The following in substance are the terms of amalgamation :—1. 20,000 
new shares of £100 each of the Bank of Hindustan, China, and Japan, 
Limited, to be issued to the holders of the 20,000 shares in this bank. 
2. Such shares to be issued at £6 per share premium. 3. £5 per share of 
the premium to be placed to the “reserve fund” of the united banks, in 
addition to the amount already at the reserve of the Bank of Hindustan, 
China, and Japan, and also all further additions, by which the total 
reserve fund at the end of this year will, with the profits, probably amount 
to about £160,000. 4. The remaining £1 per share of the premium will 
be applied to pay off preliminary expenses. 5, A dividend of 10 per cent. 
per annum for the time the bank has been in operation to be paid to the 
shareholders of this bank on exchanging certificates. 6. Four directors 
from this bank to be nominated by and join the board of the Bank of 
Hindustan, China, and Japan. 7. The new shares now to be issued as 
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above to rank on equal terms with all the previous issues of the Bank of 
Hindustan, China, and Japan, whether original or otherwise. 8. The 
option of paying up to £25 per share, under discount, at 6 per cent. per 
annum, is also reserved to the shareholders. 

These terms having been read by the Secretary, 

The Chairman said—Gentlemen, this proposed amalgamation has engaged 
the attention of your directors for some time, and we have entered upon 
an agreement with the Bank of Hindustan, China, and Japan to carry it 
out—subject, of course, to your confirmation of it. We have entered 
into this arrangement because we believe it to be decidedly to the 
advantage of our shareholders. We shall thereby immediately share 
in a protitable undertaking ; for the difficulties attending the establish- 
ment of a bank have been already overcome by the Bank of Hindustan, 
China, and Japan. All those difficulties, however, were staring us 
in the face, and you are aware that some considerable space of time would 
be occupied—probably twelve or eighteen months, or more—in establish- 
ing five or six foreign branches; nor do we attempt to conceal from you 
the fact that the difficulty of obtaining competent managers to fill respon- 
sible positions in the East is very great; for there appears to have been a 
great demand for bank managers of late. During the last few days Mr. 
Frederick Maynard, the well-known accountant, has been inspecting the 
books, accounts, and securities of the Bank of Hindustan, and his report 
to our board is entirely satisfactory, as it shows a very rapidly increasing 
and profitable state of affairs. The circular which has been read to you, 
and which was issued to the shareholders on the 10th of August, states, 
pretty fully, the terms on which the amalgamation is proposed. I may 
add that the combined capital will nominally amount to four millions, of 
which one million will be paid up. The proprietary will number some- 
thing like 1,800, and the reserve fund will, at the end of the year, amount 
to about £160,000, in one half of which our shareholders will participate— 
that is, £4 per share will stand to our credit at the reserve fund. The 
Bank of Hindustan has just declared an interim dividend of 10 per cent., 
and I expect that at their next meeting they will pay us as good a one. 
You will receive a dividend of 10 per cent. on exchanging your share cer- 
tificates, and the shares in the Bank of Hindustan stand at this moment, I 
believe, at 9 premium. We think, therefore, we may congratulate you on 
the success of our negotiations, which we shall submit for your approval. 

Mr. Heritage, the bank solicitor, then read the agreement entered into 
by the two banks. 

Mr. T. Green wished to know from what quarter the suggestion for 
amalgamation had proceeded. 

Mr. A. Morrison (a director) replied that it was made by a mutual 
friend, and came spontaneously from both banks about the same time. 

The Chairman then moved the following resolution :—“ That an agree- 
ment dated the 4th day of August, 1864, and made’ between the Bank 
of Hindustan, China, and Japan, Limited, of the one part, and this 
company of the other part, having been read and submitted to this meet- 
ing, this company do hereby approve of the same, and do authorise the 
directors to affix the seal of the company thereto.”’ 

Mr. J. Brown said he was of opinion that the report of Mr. Maynard 
should be laid before the meeting. 

The Chairman said he had no objection to its being read. 

Mr. P. Green said that when he looked at the antecedents of the 
Imperial Bank of China, and found that it had a capital of a million, and 
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that after obtaining a large sum of money from the public it had doubled 
its capital, and been changed into the Imperial Bank of China, India, and 
Japan—when he looked also at the projected amalgamation, and especially 
the proposition that they were to pay £20,000 towards defraying the pre- 
liminary expenses—(hear, hear)—it appeared to him that if they at once, 
without further deliberation, consented to the amalgamation, they would 
place themselves in such a position as would prevent them from protecting 
their own interests hereafter. It was usual for the directors to lay’a fair 
statement before the shareholders, but the present report was far from 
satisfactory. In. his opinion it would be desirable that the meeting should 
be adjourned to some future day, in order that more detailed and explicit 
information might be given to the proprietors. He had no wish to place 
any barrier in the way of carrying out an object which might be beneficial 
to the shareholders, but considering that at that very moment the Bank 
of Hindustan was holding a meeting under the same roof for the purposes 
of confirming this amalgamation, he could not help thinking that a course 
had been pursued at variance with the usual practice in the City of 
London. For these reasons he should move the adjournment of the 
meeting. 

Mr. Webb said it was true it frequently happened that two men of 
the same trade might earn more jointly than separately, and the remark 
also applied to public companies. Now, it might happen that the amalga- 
mation of these two banks would produce beneficial results, but that 
ought to be made very clear before they agreed to it. (Hear, hear.) 
Before deciding a question of such great importance they ought to know 
their true position. He wanted to know what benefit would accrue from 
the proposed alliance. 

Mr. Palgrave observed that the agreement which had been read was of 
such vast importance that it would be a most imprudent act to sanction it 
that day. It ought to be in the hands of shareholders at least a fortnight 
before they came to a decision upon it. 

The solicitor to the company remarked that it was not customary to 
place an agreement in extenso in the hands of the proprietors. 

Mr. A. Morrison regretted that any spirit of opposition should have been 
manifested. There was no wish on the part of the directors to conceal one 
item of their affairs, or any of the causes which had induced them to amal- 
gamate with the Bank of Hindustan. It must be obvious to all that it was 
advantageous to share in. the profits of a bank which was thoroughly es- 
tablished, which paid a dividend, had a large reserve fund, and was highly 
prosperous. The Bank of Hindustan had very liberally proposed, not only 
to give them half of the reserve fund, but also half of what they themselves 
brought into the concern. 

Mr. Palgrave—How do you intend to deal with the £5 already paid up. 

The Solicitor said it would. be transferred to the Bank of Hindustan. It 
would form part of the payment to be made on account of the new shares 
to be issued by that bank. No doubt the Bank of Hindustan would call 
up a sufficient amount on the new shares to put them on the same footing 
as the present shares, but they could only make calls at certain intervals. 

The Secretary then, at the suggestion of the chairman, read the report of 
Mr. Maynard as to the state of the affairs of the Bank of Hindustan. 

Mr. Levick (a director) observed that a more satisfactory report could 
not be wished for. They would no doubt be convinced now that the Bank 
of Hindustan was in a flourishing condition, and he must say the terms 
on which they offered to amalgamate were most liberal. (Hear, hear:) 
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They had indeed behaved with far more liberality than could have reason- 
ably been expected. The Bank of Hindustan had lately issued a number 
of new shares to their own proprietors at £2 premium, and they now placed 
the shareholders of the Bank of China, India, and Japan in precisely the 
same position. (Hear, hear.) In fact, they had acted nobly. The Bank 
of Hindustan, it should be borne in mind, had surmounted the whole of 
their difficulties, and had a large reserve fund, which it now asked them to 
share. The Imperial Bank of China would run no risk whatever compared 
with what they would run if they sent agents abroad. The directors, he 
would remark, were by very far the largest shareholders in the company, 
and they could therefore have no possible interest in promoting this scheme 
if they did-not. think it would be attended with beneficial results. 

Mr. Pellatt said that, after the explanations which had been made by 
the directors, he thought it would be expedient to pass the original reso- 
lution at once, and he, therefore, would appeal to Mr. Green to withdraw 
his amendment. 

After some conversation, 

Mr. Price observed that, as a holder of shares in the Bank of Hindustan, 
he considered that the proposed arrangement was rather to be regretted. 
He could not conceive anything more advantageous to the Bank of India, 
China, and Japan than the terms proposed. 

The amendment was then withdrawn, and the original resolution carried 
by acclamation. 

The following resolution, proposed by Mr. Levick and seconded by Mr. 
Morrison, was also agreed to :—“ That the Hon. James Frederick Stuart 
Wortley, Richard Cooke Coles, Esq., Joseph Mackrill Smith, Esq., and 
Henry Turner, Esq., be appointed liquidators for the purpose of winding 
up the affairs of this company and distributing the property, and that the 
liquidators be authorised to receive, in compensation, or part compensa- 
tion, for the business and property of this company shares in the Bank of 
Hindustan, China, and Japan, Limited, upon the terms specified in the 
above-mentioned agreement ; and if any member shall express his dissent 
from this resolution by a notice in writing to the liquidators not later than 
seven days after the meeting at which this resolution is passed, and shall 
require the liquidators to purchase the interest of such dissentient mem- 
ber, the liquidators shall raise the purchase money to be paid to such 
dissentient member by the sale of the share or shares in the Bank of 
Hindustan, China, and Japan, Limited, which, under the terms of the said 
agreement, would have been allotted to such dissentient member.” 

The Chairman announced that the proceedings would, in accordance with 
the provisions of the Act of Parliament, be submitted to the consideration 
of another general meeting, which would be convened in about a fortnight 
from that’ day. 

The proceedings terminated in the usual manner, with a vote of thanks 
to the chairman and the board of directors. 





THE SHEFFIELD AND HALLAMSHIRE BANK. 


Tue twenty-eighth general annual meeting of the shareholders of this 
bank was held in the Cutlers’ Hall, Sheffield, on the 27th of July ; Wm. 
Cockayne, Esq., in the chair. 

The following report was read :— 

“In the twelve months ending 30th June last, the bank has done a larger 
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business than in any preceding year. During the last eight months the 
rate of interest has been unusuaily high. These combined circumstances 
have produced the largest profit the bank has hitherto obtained. After 
payment of all the expenses of the bank, the earnings are £23,065. 1s. 9d. 
Out of this, £521. 1s. 2d. have been paid for income-tax ; and the sum of 
£863. 10s. 4d. written off for bad and doubtful debts. The dividends for 
the two half-years ending 30th June last amount to £18,282. 10s. After 
the deduction of these three amounts there remained the sum of 
£3,398. Us. 3d., which has been placed to the surplus fund. For the half- 
year ending 31st December last, the directors paid a dividend after the rate 
of 10 per cent. per annum. They have declared a dividend after the same 
rate for the half-year ending 30th June last. This may be received, with- 
out any deduction for income-tax, on or after the 30th July. Forty-five 
shares have been issued to customers in the course of the year. These 
have produced £1,125 additional capital, and £450 for premiums. The 
sum of £52. Os. 2d. has been received from debts previously written off as 


bad. These two last named amounts have been added to the surplus fund, 


which is now considerably higher than it has been. 


The Surplus Fund last year was... --- £42,805 13 10 
Added this year premiums on forty-five shares issued ee 450 0 0 
Ditto debts written off as bad and since recovered... aon 52 0 2 
Ditto balance of this year’s profit ... ove = -- §«=«.-:- 8"3898 0 38 

Present amount of surplus fund __.... — see £46,705 14 3 


“Wm. Cockayne, of Norton Lees, retires from the board, his term of office 
having expired. The directors nominate John Bower Brown, of Wood- 
thorpe Hall, as the incoming director. The directors have diligently 
scrutinised the balances owing to the bank, and the securities held for the 
same ; and also, as usual, carefully audited the accounts. They have great 
satisfaction in being able to report to the shareholders that all the affairs 
of the bank are sound and prosperous.” 


General Balance Sheet, 30th June, 1864. 


LIABILITIES. 


Paid-up capital of £25 4 share on 7,318 shares ... - £182,950 0 6 
Surplus fund 46,705 14 3 
Due by the bank on current accounts, deposit receipts (in- 

cluding interest to this day), notes in eri ere and 


interest on bills in the bank 342,034 9 5 
Dividend for the half-year, after “the rate of 10 per “cent. per 
annum, on paid-up capital of £182,950 oon 9,147 10 6 





£580,837 13 8 


ASSETS. 
Cash in the bank, bills discounted, balances owing B by cus- 

tomers, and other securities . £575,837 13 8 
Bank premises and furniture... os ose ove 5,000 0 0 








£580,837 13 8 
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Dr. 
Dividend for the half-year ending 21st December, 1863, at the 
rate of 10 per cent. per annum, on £182,700 paid-up 


capital... 7 ae ws a ae 9,135 0 0 
Dividend for the half-year ending 50th June, 1864, at the 

same rate, on £182,950 paid-up capital sae eae 9,147 10 0 
Income tax... aS -idcaage aA am vee 521 1 2 
Transfer to bad and doubtful debts account ue ids 863 10 4 
Balance carried down ... aa a “ae one 46,705 14 3 


£66,372 15 9 








——— 

Cr. 
Balance of unappropriated profits, 30th June, 1863... .- £42,805 13 10 
Amount of profits, after payment of expenses ose one 23,065 1 9 
Premiums received on shares allotted ... © ... ies 450 0 0 
Debts written off as bad and since recovered wae nie 52 0 2 
£66,372 15 9 





Balance of unappropriated profits brought down, being sur- 
plus fund ... ae AR oss ae £46,705 14 3 


It was then unanimously resolved— 

“ That the report and statement of the general balance and profit and 
loss which have been read, be approved by this meeting, and that the 
same be printed and a copy thereof sent to each shareholder.” 

“That John Bower Brown be elected a director in the place of William 
Cockayne, who this day retires from office by rotation.”’ 

“That the thanks of this meeting be given to the directors for their 
valuable services; and that the sum of £500 (free of income-tax) be pre- 
sented to them from the funds of the company.” 

“That the thanks of this meeting be given to the manager for the able 
and courteous manner in which he has discharged the duties of his office, 
and that the directors be requested to present a piece of plate to him of 
the value of one hundred guineas out of the funds of the bank, as a 
testimonial of their entire satisfaction with his long and valuable ser- 
vices. 

“That the thanks of this meeting be given to the chairman.” 





THE EUROPEAN BANK, LIMITED, 


Tue following is the report of the directors of the European Bank, 
Limited, submitted to the shareholders at the first ordinary general meet- 
ing of the company, held at the London Tavern, on the 31st of August :— 

“The directors have now the pleasure to present herewith the first state- 
ment of the accounts of the bank. The balance-sheet embraces the period 
from the 1st September, 1863, to the 31st May, 1864, by which it will be 
seen that the gross profits for the nine months of its existence have reached 
the sum of £32,411. 2s. 7d., and that after deducting the expenses of 
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management, providing for bad and doubtful debts, and rebating undue 
bills, the net profits are £19,035. 7s. 4d. The directors have already had 
the satisfaction of paying an interim dividend of fifteen shillings per share, 
and they now propose an addition thereto of two shillings and sixpence 
per share, free from income tax, thus making together rather more than 
sixteen per cent. per annum, on the mean capital worked during the nine 
months. By the terms of the amalgamation with the English and Irish 
Bank, Limited, the directors received a premium of £32,000. Out of this 
sum they purpose placing £21,393. 10s. 10d. to reserve fund, with a view 
to the total extinction of the preliminary expenses of both banks; the 
remaining sum of £10,606. 93s. 2d. added to the balance of profits brought 
down, amounting together to £10,751. 10s., they propose to divide amongst 
the holders of shares in the European Bank prior to the amalgamation 
with the English and Irish Bank, by the addition of ten shillings to each 
share of £10 paid, thus giving a bonus of 5 per cent. on the capital stock 
of the shareholders. The amount paid on every such share will then be 
£10. 10s., and, by the completion of the amalgamation, the paid-up capital 
of the bank is raised to £400,000. The branches at Amsterdam and 
Rotterdam, which were opened in November last, have shown the most 
satisfactory results; and the Marseilles branch, which has only been 
established within the last six weeks, gives the earnest promise of being 
one of the largest sources of future profit to the bank. The business of 
the bank at its head office and branches continues to progress in a manner 
in every way satisfactory to the directors; and, looking at the results of 
the past nine months, they feel that they may congratulate the shareholders 
on the present position of the bank, and are fully justified in anticipating 
continued and increasing success for the future.” 


Statement of Accounts, 31st May, 1864. 








LIABILITIES, 
Paid-up capital... ies me me wae — we. £215,030 0 0 
Due by the bank on current and deposit accounts and on bills 
payable ... soe awe on me ose one ee 610,925 12 6 
Gross profits ‘a hii “ ran ons ‘ail ‘ais $2,411 2 7 
£858,366 15 1 
ASSETS, 
Cash on hand and at call .. — sii eco “nm we £72,291 19 0 
Government funds, stocks, coupons, bullion and foreign money 43,845 10 8 
English and foreign bills in portfolio ... 312,328 5 1 


Sundry debtors for loans at short dates and current accounts 

with branches ... = iae oa ‘sah oe ee 891,262 9 

Bank premises, London, Paris, Amsterdam, and Rotterdam ... 8,960 12 

Preliminary expenses __... eve eve eve ase on 

Current expenses, interest and commission, allowance for bad 

= doubtful debts, and rebate of interest on bills not yet 
ue nies 2 es 


roo 


16,302 3 


; i -— -_ a _ aoe 








£858,366 15 1 
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PROFIT AND LOSS ACCOUNT—NINE MONTHS ENDING 31st May, 1864, 
r. 
Current expenses at head office and branches, directors’ fees, 
interest, commission, &c., rebate of interest on undue bills, 
and allowance for bad and doubtful debts... eos ie 13,375 15 3 
Dividend of 15s. per share paid July 6th me eee see 16,135 5 0 
Proposed dividend of 2s. 6d., free of income-tax, £2,755. 1s. 6d.; 
bonus of 10s., £10,751. 10s.- ... ae ae ana das 13,506 11 6 
Balance carried to reserve fund ... io ae wi saa 21,393 10 10 


—_— ——_ 


£64,411 2 7 
es oe 











Cr. 

Undivided profits brought from last account, £1,232. 8s. 1d. ; 
gross profits to 31st May, 1864, £31,178. 14s. Gd. ... se 32,411 2 7 
Premium of £2 per share paid by the English and Irish Bank 32,000 0 0 
£64,411 2 7 
—=— 

RESERVE FUND ACCOUNT. 

By balance ... ove eee see vee ove eee soe 21,393 10 10 





EAST OF ENGLAND BANK 


Tue deficiency to be made good by the shareholders in this bank is now 
officially returned at £126,729. A very long and able report has been pre- 
pared by Messrs. Harding, Pullein, Whinney, and Gibbons, as to the 
causes Which have contributed to the failure of the bank. After noticing 
irregularities and losses from the commencement of operations in 1835, 
the report attributes the ultimate collapse of the bank to undue specula- 
tion in railway shares. Messrs. Harding, Pullein, Whinney, and Gibbons 
express their opinion that there can be no justification for the unparalleled 
speculation in which the directors embarked. During the three years 
ending April, 1864, there have been transactions to an enormous extent, 
and the ordinary funds of the bank were insufficient for the purpose. On 
the 25th of July last year the railway investments alone amounted to 
£623,823, while the whole amount due to customers on current accounts 
and deposit accounts was £615,041 or £8,241 less. It is not a matter of 
surprise that the bank found it necessary to obtain money in other 
quarters ; this was generally done by borrowing upon the security of some of 
itsrailway shares, and theseloans were frequently obtained at a ruinous rate 
of interest, as much as £8 and £9 per cent. per annum being occasionally 
paid for the use of the money. It appears that about 1848 the directors 
passed a resolution that the general manager (Mr. W. S. Wilson) should 
on no account make any railway investments without the consent of the 
board. These instructions were not attended to by the general manager 
in later years, as it is stated that he gave orders last autumn for the pur- 
chase of Irish railway stocks to a very large amount, the loss by which 
to the company amounts to several thousand pounds, some of the 
stock so purchased only a twelvemonth since being utterly unsaleable at the 
present time. It must not be supposed, however, that the directors were 
ignorant, as a rule, of the transactions in railway securities, for the minute 
books prove that at nearly every meeting of late years brokers’ notes of 
sale or purchase were laid before them and approved. Investments were 
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made in no less than 70 railway undertakings, the list including companies 
in England, Scotland, Ireland, India, and Belgium. Not only were the 
funds of the bank employed in railway speculations on the bank’s own © 
account, but in 1845 an advance was made to the then chairman of the 
board and the general manager, who appear to have entered into specula- 
tions in railways on their joint account ; the ultimate advance far exceeded 
the amount originally applied for. The ill-advised investments of the 
bank were not confined to railways, for in 1854 they purchased West- 
minster Improvement Bonds, and in 1851 and 1861 Netherlands Land 
Company shares, both of which investments, amounting to £5,275, seem 
likely to result in a total loss of the sum invested. Messrs. Harding, 
Pullien, Whinney, and Gibbons add; “ We have avoided as far as possible 
unnecessary comment upon the conduct of individuals, since this conduct 
and the responsibility of the past and present directors may hereafter 
form the subject of legal proceedings. Itis not necessary for us to do more 
now than to refer to the fact that according to the deed of settlement the 
company should have been wound up many years since, when more than 
one-fourth of its capital was lost.” In tracing the early history of the’ 
bank, Messrs. Harding, Pullein, Whinney, and Gibbons show that it was 
singularly unfortunate in many of its early operations from frauds and 
failures, and they express an opinion that in 1841 the company ought to 
have been wound up. Mr. W. Cargill, it may be added, was general ma- 


nager from 1835 to 1841, and in September of the latter year he was 
succeeded by Mr. W. 8S. Wilson. 





Communications. 


———, 


To the Editor of the “ Bankers’ Magazine.” 


BANKERS AND POOR LAW GUARDIANS. 


Sheffield, 22nd August, 1864. 

Srr—I trouble you with a communication from the Poor Law Board, 
conceiving that it may have interest for some of your readers, particularly 
if they have to do with a poor-law auditor possessing an unusual degree of 
ofticialism. : 

The circumstances are as follow, viz. :— 

The treasurer of the Wortley Union not being a banker, authorizes his 
banker to endorse per procuration the cheques remitted to the bank for the 
treasurer’s credit, and payable to his order. 

The auditor of the Ashton-under-Lyne Union declined to pass a cheque 
so endorsed, drawn on the treasurer of that Union; persisting in his re- 
fusal even when a written authority for such endorsement was presented 
to him. Mr. J. R. Coulthart, the treasurer of the Ashton Union, referred 
his auditor’s objection to the Poor Law Board, whose letter in reply is 


the one above referred to, and which I subjoin, with Mr. Coulthart’s con- 
sent. 


I remain, Sir, yours respectfully, 
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[Copy.] 
Poor Law Board, Whitehall, S.W., 
19th August, 1864. 


Srr—I am directed by the Poor Law Board to state that they have had 
under their consideration the question submitted to them in your letter of 
the 16th ultimo, as to whether, as treasurer of the Ashton-under-Lyne 
Union, you can legally pay cheques drawn upon you by the guardians 
payable to “order,” when such cheques are signed per procuration. The 
board have required the guardians to make their orders upon their 
treasurer for the payment of money payable to their creditor or his 
“order ;”’ and in article 2 of the general order of the 7th of April, 1857, 
the board have required the treasurer to pay out of the moneys for the 
time being in his hands belonging to the guardians all orders for money 
which shall be drawn upon him in the prescribed form, when the same 
shall be presented at his house or usual place of business, and within the 
usual hours of business; and nothing is said in that article as to the 
person who shall present the order for payment. Itis true that the order 
must be endorsed by the payee, and the question arises whether an in- 
dorsement of the order per procuration of the payee is a valid endorse- 
ment. There is no provision in the order of the Poor Law Board above 
referred to to regulate the mode in which the payee shall endorse the 
order, or to prohibit the endorsement in any other manner than by the 
payee’s own signature. Under these circumstances the board see no 
reason for holding that the general law of agency does not apply to the 
endorsement of orders drawn by a board of guardians upon their treasurer. 
The letter from Mr. Dixon, the treasurer of the guardians of Wortley, 
which you forwarded to the board, is herewith returned. 

Iam, &e. 
(Signed) H. Femina, 
Secretary. 
Jno. Ross Coulthart, Esq., 
Treasurer of the Guardians of the Ashton-under-Lyne Union, 
Ashton-under-Lyne. 





IRREGULAR ENDORSEMENT. 
19th August, 1864. 
Srr—A cheque on an Irish bank, payable to order, and indorsed 


“ per pro. of A. B. 
C. D.” 


is returned with the following answer :— 


“ Endorsement irregular. 
“ Requires to be guaranteed.” 


There appears to be a difference of practice in the matter of endorsements 
per procuration. Can you state what is the right course in such cases, and 
whether bankers are justified in dispensing with production of procuration 
deed, or are bound to require production of the same; and what are the 
liabilities of bankers in either case ? 

I am, your obedient servant, 
A Country BANKER. 








904 Australian Sovereigns. 


[The 16 and 17 Vict., c. 59, s. xix., provides, “That a draft on demand 
ayable to order, and which on presentation shall purport to be endorsed 
by the person to whom made payable, such endorsement shall be a suffi- 
cient authority to the banker to pay, and it shall not be incumbent on him 
to prove that such endorsement, or any subsequent endorsement, was made 
by or under the direction or authority of the person to whom the draft 
was or is made payable.” In an action upon a cheque endorsed “ per 
proc.” it was held by the judge that the banker was justified in paying. 
We are not aware that this decision has been altered ; it would, therefore, 
appear to be legal to pay drafts endorsed “ per proc.” without requiring 
production of the authority.] 





IMPRESSED STAMP. 


17th August, 1864. 
Srr—If not too late for your next publication, an answer to the follow- 
ing would oblige :— 
Does a bill drawn in England on a foreign country, accepted abroad, and 
made payable in London, require an impressed stamp ? 


‘° 
[All bills drawn in England require to be on an impressed stamp. ] 





Hote of the Month. 


NorTHUMBERLAND AND Durnam Disrrict Banx.—The official liquidators of 
the Northumberland and Durham District Bank have given notice of their 
intention to make payment of a fifth dividend of 4s. in the pound. The pay- 


ments will be made at Newcastle-on-Tyne, on Tuesday, the 6th, and Wednesday, 
the 7th day of September. 


2 


AUSTRALIAN SOVEREIGNS. 


Tue following relates to the circulation of Australian sovereigns. The 
Act to which the writer refers became law on the 28th of July, 1863, but 
is merely permissive. It does not declare the Australian sovereign to be a 
legal tender in the United Kingdom, but authorizes Her Majesty, with the 
advice of the Privy Council, to take that step. The reason for nothin 
having as yet been done is believed to consist in some question of detai 
between the colonial government and Mr. Gladstone, and, whatever may 
be the cause, it is much to be regretted that delay should have occurred, 
since, next to the diffusion of its language over the globe, one of the 
greatest advantages to a commercial nation is for its coins to be universally 
known as a circulating medium ;— 

“ Sir,—On the 28th July, 1863, an Act of Parliament was passed con- 
cerning Australian sovereigns. What this Act of Parliament means I 
cannot find out. I have likewise shown it to many persons learned in legal 
documents, as well as to clerks in the House of Commons, but all with the 
like result—no one can interpret this wonderful Act. In my business I 
continually take Australian sovereigns, which I am obliged to sell at a loss. 
It was supposed that this Act of Parliament made the Australian sove- 
reign a legal tender in this country, but such appears not to be the case, as 
neither bankers, railways, nor merchants will take them. The unfortunate 
colonist who arrives at any of our ports with these coins will find himself 


seriously mulcted if it be requisite for him to make use of them.—Yours 
obediently—H.” 





a> 





—— 
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BANKING OBITUARY. 


On the 13th July, at Little Ilford, Essex, Mr. Richard Minshull, aged 
59, many years a clerk in the Bank of England. 

On the 13th August, at Great Dover Street, Southwark, Mr. Samuel 
Frame, late of the Bank of England, in the 90th year of his age. 

On the 14th August, at Carlisle, Mr. John Graham, for upwards of 40 
years cashier at Messrs. Drewett & Fowler’s and Messrs. Dimsdale, Drewett, 
Fowler & Barnard’s, aged 61. 


s 
> 





MONTHLY CHRONOLOGY. 


August 1.—Suspension announced of Messrs. Corpi, Braggiotti and Co., 
in the Greek trade, with liabilities amounting to between £50,000 and 
£60,000. 

4.—The directors of the Bank of England, at their weekly meeting, 
advanced the rate of discount from 7 per cent. to 8 per cent. 

« 8.—Stoppage of Messrs. Newby, Carson & Co., engaged in the India and 
China trade. 

8.—Failure of Mr. Ferdinand Frankenheim, merchant, through exten- 
sive losses on the Stock Exchange; liabilities about £100,000. 

12.—Suspension of Messrs. G. E. Balleras & Co., in the Spanish trade. 

22.—Stoppage of Messrs. Woodward and Podmore, of Philpot Lane, 
wholesale grocers, with debts amounting to between £30,000 and £35,000. 

23.—Suspension announced of Messrs. Ford, Curtis and Curtis, in the 
provision trade, with £200,000 liabilities. 

25.—Failure of Messrs. Gunther, Muller & Co., of Mincing Lane, in 
the oil and seed trade, with liabilities to about £50,000. 


— 
a4 


MERCANTILE SUSPENSIONS. 
The suspensions announced during the month of August were— 


Messrs. Corpi, Braggiotti and Co., London, Greek trade. 
Messrs. Newby, Carson and Co., London, India and China trade. 
Mr. Ferdinand Frankenheim, London, merchant. 

Messrs, G. E. Balleras and Co., London, Spanish trade. 

Messrs. Woodward and Podmore, London, wholesale grocers. 
Messrs. Ford, Curtis and Curtis, London, provision trade. 
Messrs. Gunther, Muller and Co., London, oil and seed trade. 








TENDERS FOR BILLS ON INDIA. 

Tue biddings for 30,00,000 rupees in Bills on India took place on the 
4th August at the Bank of England. The proportions allotted were—to 
Calcutta, 17,74,000 rupees ; to Bombay, 12,00,000 rupees; and to Madras, 
26,000 rupees. The minimum price was, as before, 1s. 114d. per rupee on 
Calcutta and Madras, and 1s. 113d. on Bombay. The applications within 
the limits amounted to 238 lacs. Tenders on Calcutta and Madras at 
1s. 11$d. will receive about 23 per cent.; on Bombay, at 2s. O}d., about 85 
per cent. These were the highest prices tendered. 

Further biddings for 30,00,000 rupees took place on the 18th August. 
The proportions allotted were—to Calcutta, 17,95,000 rupees ; to Bombay, 
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12,00,000 rupees ; and to Madras, 5,000 rupees. The minimum price was, 
as before, 1s. 113d. per rupee on Calcutta and Madras, and 1s. 113d. per 
rupee on Bombay. The applications within the limits amounted to 
228 lacs. Tenders on Calcutta and Madras at 2s. will receive about 51 
per cent., on Bombay, at 2s. 0id., about 61 per cent. These were the 
highest prices tendered. 


<p ——_—___—___—- ——— 
BANK MOVEMENTS. 


The European Bank announces the opening of their branch at Marseilles, 
under the management of Mr. David de Leon Cohen, who has been established 


there for 16 years, and of whom the bank has acquired the business connection 
and services. 





It is understood that an amalgamation of interests is contemplated between 
the London, Birmingham, and Staffordshire Banking Company and the Conti- 


nental Bank Corporation. By this arrangement both branches of business can 
be extended, 


Messrs. Olding, Osborne, and Co., the bankers, announce that their business 
during the rebuilding of their banking house in Clement’s Lane, will be carried 


on at No. 27, Gracechurch Street. The change took place on the 25th of 
August, 


The Board of Trade having sanctioned the change of name of the British and 
American Exchange Banking Corporation to that of the International Bank, the 
business of the corporation will henceforth be carried on under the latter desig- 
nation at the offices in Princes Street. 


At the last meeting of the Société Financiére d’Egypte, held in Paris, a 
dividend equal to 12 and two-thirds per cent. was declared, but the payment 


awaits the confirmation by the Egyptian Government of the resolutions adopted 
at the meeting. 





The directors of the British and Netherlands India Bank have appointed as 


their General Manager Mr. Sam. Gray, the late manager of the Oriental Bank 
Corporation in China, 


Mr. J. H. Crawford, late of the Bengal Civil Service, of Ashton Keynes, 
Wilts, and Mr. John Halliday, of the firm of Halliday, Fox, and Co. of Leaden- 
hall Street, have joined the board of the Oriental Financial Corporation. Mr. 
H. A. Parry, late of Mincing Lane, has been appointed manager. 


Mr. W. M. James, recently returned from the Cape of Good Hope, has suc— 
ceeded Mr. J. H. Etheridge as manager of the London and South African Bank. 


The offices of the London and Venezuela Bank have been removed to No. 84, 
Basinghall Street. 





A handsome testimonial was presented to Mr. Alfred George Kennedy, on the 
30th June last, by the officers and clerks of the London Joint-Stock Bank, on 
the occasion of his leaving to take part in the management of the City Bank, as 


an expression of the great esteem in which he was held by all in the establish- 
ment. 

















Monetary Intelligence, 


_—_ 


MONETARY REVIEW FOR THE MONTH OF AUGUST. 


Tue state of financial and commercial affairs have not been altogether satis- 
factory. The minimum rate of discount at the Bank continues supported 
at eight per cent. At one moment it was thought a reduction to seven per 
cent. would take place, but after a few days the tone of the money market 
completely changed, and now the only doubt is whether the governor and 
directors may not have further to advance the quotation. In the midst 
of all this doubt there is not the least pressure for money; the supply is 
great, but the bankers and brokers exhibit a stronger desire to make short 
loans from day to day, or negotiate paper having a week to run, in pre- 
ference to arranging long engagements. The effect is to induce everybody 
to keep a sharp look out, and the public by this exercise of vigilance will 
in all probability experience great benefit. Operations in every depart- 
ment have sustained a severe check, speculation has diminished at the 
Stock Exchange, and most people are prepared to watch the future instead 
of launching into fresh adventure. The holiday season appears to be a 
more protracted one than usual, the attendance in the City being extremely 
limited, and this has been accompanied with great advantage to the mer- 
cantile community, since it has allowed things to assume general quietude, 
The rate for short-dated paper is from seven and a half to three-quarters 
per cent.; early in the month it was seven to seven and a quarter per 
cent., and if it shall not speedily rise above cight per cent. no serious 
amount of mischief may be apprehended. On the Stock Exchange, through 
the excess of supply, the terms for loans from day to day have been as low 
as three and four per cent. ; but latterly, in consequence of the withdrawal 
of money to pay railway dividends, quotations have once more gone to 
five and six per cent. 

There has been general dulness in English securities. Prices have 
gradually declined, through the sales of the brokers and the public, and 
the quotation has settled down quietly at about 89. Any recovery that is 
likely to take place will not follow before the payment of the October 
dividends. Exchequer bills and Indian bonds remain depressed. 

Foreign stocks have not greatly varied. Some exceptional fluctuations 
have occurred in consequence of particular transactions. A revival of 
speculation has ensued in Spanish passive and Spanish certificates, but 
after advancing, a fresh reaction has taken place. Turkish have been 
fairly supported, and the market exhibits a quiet aspect. The dealings 
in Mexican, Greek, and the other speculative descriptions, have been on a 
limited scale. Not much activity in the old-fashioned classes of securities, 
such as Russian, Portuguese, Dutch, &c. 

The railway market, after being good, has once more receded, the pres- 
sure of sales sending down quotations. These have proved more or less 
speculative, but as traffic continues to be pretty freely developed there 
may be a rally towards the end of September or October. This kind of 
negotiable property has been in a measure interfered with by the intro- 
duction of so many new securities. 
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The Bank shares have partially suffered from the fear of a monetary 
stringency, and the late mercantile suspensions. Even the best of the 
old-established banks have not sustained the late advance, but still fair 
quotations are current. Some of the new shares have experienced a great 
decline, naturally owing to the disposition of holders to realise. The 
market prices of many will fluctuate according to their future prospects of 
business. 

The shares of the credit and finance companies have not been so well 
maintained as hitherto. Notwithstanding the several undertakings are 
satisfactorily managed and the business progressing, the profits have not 
been as large as last half-year. They will, however, show very favourable 
dividends at the end of the current six months. 

In the produce markets there has been dulness, with rather lower 
prices. Most descriptions of produce have experienced depreciation, and 
the consequence has been the late failures. 

The following are the fluctuations in English and Foreign Stocks and 
Railway Shares during the month just concluded :— 





Price on . Price on 
July 2ath. | Highest. | Lowest. | aug. 27th. 





EnettsH Funps. 
Consols “a —_ «+ | 893 t0 90} 90% 88% 89 to 894 


Exchequer Bills... «| 6/dis. | 1/dis. | 25/ dis. |25/to15/d 


Forerten Stocks, 


Brazilian oe was sits —_ 101 101 101 
Buenos Ayres in “0 954 954 92} 92 
Chilian 6 per cents. ... ‘ihe — 103 101} 102 
Dutch 2} per cents. ... coe — 624 61} — 
Mexican www se ewe | 283 294 283 28} 
Peruvian 4} per cents. see — 82 794 80 
Russian oe we Ce ae 93 91} 92 
Spanish eos ens ove — 50} 49} 493 
Turkish 6 per cents. see 91 913 90 903 
Ditto 4 per cents. ai ‘nak 1023 100} 101} 


Rartway SHARES. 
Brighton ae al eo | 1063 1073 1044 105 


Caledonian ... eee ooo | 125 127 124} 125 
Great Eastern eee oes 49 494 47 473 
Great Northern vee «| 1883 1393 1323 132 
Great Western os | an ee 70} 683 69 
Lancashire and Yorkshire ... | 1193 1213 1183 119 
London and North Western... | 117 118} 116 1163 
Midland st ese w- | 1384 1393 1353 136} 
North Staffordshire ... st — 803 774 78 
South Eastern Se mee 934 934 87% 87% 
South Western eos ove 99 99} 98 98} 
York, Newcastle, and Berwick | 108} 1113 107 1083 
York and North Midland ... 974 984 95 953 
East Indian ... eee ee | 102 1023 100 1012 














Northern of France ... _ —_ 382 38} 384 
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THE GRAIN TRADE. 


THERE has been rather more activity displayed in the grain trade during the 
last two or three weeks, but the harvest generally proving more satis- 
factory than was at one time anticipated, prices of nearly all descriptions 
have been gradually declining: at the same time, the importations have 
been larger than for some time past, which has increased the heavy 
tendency. The latest official quotations were :—Wheat, 42s. 7d. per qr.; 
barley, 28s. 7d.; oats, 22s. 11d.; rye, 36s. 6d.; beans, 40s. 9d.; and peas, 
35s. 5d. per qr. At the present moment wheat is about 3s. 6d. per qr. 
lower than it was at the corresponding period last year. 


The Gazette returns for England and Wales have been :— 


Cusenenting 
Week Wheat. Weekly Six Weeks’ Six Weeks 
ending Qrs. sold. Average. Average. Duty. Last Year. 
1864. 8s. d. 8s. d. s. d. 8. d, 
July 28 ......... 84,704 ... 48 0 .. 41 4 ..1 0 .. 46 7 
» © cn OOO. 420. &@2O ww 1 0. & SE 
Aug. 6......... 97,201 .. 44 1... 423 .. 10 .. 46 5 
6° Smee G4ll.. B26... 8&2. 10 .. 46 
92 O cenccveee GBITS .. 4B T .. 48 FS w 1 O 46 3 
The importations since the harvest of 1863 have been :— 
Wheat. Other Grain. Total. 
Qrs. Qrs. Qrs. 
Fifty-three weeks ended 16th July ... 5,601,022 7,521,890 13,122,912 
Five weeks ended 20th August -» 765,155 743,064 1,508,219 





6,366,177 8,264,954 14,631,131 


And the weekly averages have been :— 
Fifty-three weeks ended 16th July ... 105,000 142,000 247,000 
Five weeks ended 20th August --- 153,000 148,000 301,000 





More 48,000 6,000 54,000 





STATE OF TRADE. 


TRADE in the manufacturing districts has not been active. The late 
tightness of the money market has induced many of the leading mill- 
owners and others to restrict business, the rate of discount, with the price 
of the raw material, operating against them. Still the reports are not 
discouraging, considering the difficulties lately passed through. 


a 
> 


NOTICES TO CORRESPONDENTS. 


We have arranged in future to issue a double number in February and August, instead as 
formerly in May and November. This has been rendered necessary by the great increase of 
the meetings of the Banks and Discount Companies, which will be always carefully collected 
in the pages of the Bankers’ Magazine. Weshall also give the proceedings of the various 
Credit and Finance Companies, as they are more or less associated with —- so that our 
subscribers and readers can refer to them without difficulty. Correspondents will please for- 
ward communications addressed to the Editor, No. 8, Birchin Lane ; subscriptions and orders 
as usual to Messrs. Groombridge and Sons, Paternoster Row, or Messrs. Waterlow and Sons, 
Cc mters’ Hall, London Wall. a i 

anking and Commercial Law, and one or two other communications, stand over, owing 
to the pressure of half-yearly reports. 
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BANK OF FRANCE. 


























DEBTOR. 
July 28. August 4, | August 11. August 18. August 25. 
F c c | F. c F c. F c 
Capital of the Bank... | 182,500,000 0] 182,500,000 0| 182,500,000 0| 182,500,000 0| 182,500,000 0 
Profits in addition to 
Capital (Art. 8, Law 
of June é 1857) be 5,084,886 88 5,096,104 60 5,114,862 48 5,126,157 14 5,135,765 32 
Reserve of the Bank 
andits branches ... 22,105,750 14 22,105,750 14 22,105,750 14 22,105,759 14 22,105,750 14 
Reserve in landed pro- 
rty ... aid 4,000,000 0 4,000,000 0 4,000,000 0 4,000,000 © 4,000,000 0 
Noses in circulation La 791,673,525 O| 786,629,625 0} 777,023,925 0} 769,096,425 0} 767,100,725 0 
Bank-notes to. order 
and receipts payable 
at sight ah ded 5,178,860 95 6,056,549 8 6,233,349 15 5,299,677 16 6,015,935 94 
Treas account cur- 
mn ag Be -oncgy ... | 64,609,323 31] 55,941,233 85| 57,968,339 40] 61,400,081 79| 66,035,467 15 
Current accounts, Paris | 120,672,434 21] 126,954,304 14| 122,254,979 44| 111,077,386 20} 104,474,619 75 
Do. branch banks 23,994,551 9 30,859,591 O 26,611,833 0 28,669,631 0 25,956,928 © 
Dividends payable 3,502,300 75 2,904,221 75 2,468,710 75 2,240,824 75 1,941,079 75 
Discounts and sun 
interests dry 5,€05,201 97 6,308,241 16 7,124,840 91 7,848,640 17 8,311,392 86 
Re-discounted the last 
six months ... 2,588,735. 17 2,588,735 17 2,588,735 17 2,588,735 17 2,588,735 17 
Sundries... 17,121,034 1 15,916,257 57 15,838,120 41 14,947,085 25 14,276,025 75 
Total ... 1,248,036,603 39 |1,247,860,613 46 |1,231,833,445 85 |1,216,891,401 77 |1,210,442,494 83 
CREDITOR, 
July 28. August 4. August 11. August 18, August 25. 
F. c. F. c. F. c. F. c, F. C. 
Cash in hand and cash 
in the branch banks | 276,162,450744| 276,790,392 90| 272,433,487 38| 276,200,182 91| 280,595,089 40 
Commercial bills ever- 
due 471,914 18 1,408,552 95 3,246,848 11 1,075,097 95 327,027 97 
Commercial bills dis- 
counted, not yet due | 331,258,267 7]| 333,825,422 33| 330,403,019 35| 321,793,934 2] 323,748,440 41 
>. branch — 311,434,887 0| 312,079,470 0} 303,092,556 0| 305,316,363 0| 292,137,502 0 
vamces on amen 
of bullion . 26,529,379 85 22,730,749 5 21,847,549 5 15,158,629 85 14,825,429 85 
» — benks ‘ 3,738,300 0 4,104,300 0 3,957,700 0 3,831,700 0 3,328,000 
io. on French public 
securities a 97,491,600 0 16,579,400 0 16,106,400 0 16.042,800 0 15,953,200 0 
= by the branch banks 9,484,550 0O 9,511,650 0 9,412,850 0 9,154,150 0 8,848,250 0 
on railway shares 
and debentures oo 28,279,200 0 28,389,500 0 27,792,900 0 27,692,600 0 27,349,900 0 
Bo. "Crile Foncier 18,520,150 O| 18,571,050 0| 18,703,050 0| 18,669,650 0] 18,139,550 0 
on Crédit Foncier 
bonds ... : 376,800 0 376,100 0 395,000 0 400,000 0 409,200 0 
Do. beaches ss 358,200 0 367,100 0 356,900 0 360,800 0 331,600 0 
to the State ‘Con- 
eee ae 10, sere 60,000,000 0 60,000,000 0 60,020,000 0 60,000,000 0 60,000,000 0 
overnment stock re- 
serve ... 12,980,750 14 12,980,750 14 12,980,750 14 12,980,750 14 12,980,750 14 
Do. disposable. _ 36,866,987 91 36,850,987 91 36,850,987 91 36,850,987 91 36,850,987 91 
mmobilisées 
war, ~* June %. oe 100,000,000 0} 100,000,000 0| 100,000,000 0| 100,000,000 0] 100,000,000 0 
and furn.of Ban 
and landed asco 
branches . ooo 8,353,452 0 8,353,452 0 8,353,452 0 8,353,452 0 8,353,452 0 
a C7) manage- 
ment ... 659,778 89 690,476 54 712,921 54 713,400 44 953,329 15 
Sundries... 6,078,935 91 4,251,259 64 5,186,074 37 2,296,903 55 4,800,516 0 
Total se {1,248,036,603 39 |1,247,860,613 46 |1,231,833,445 85 |1,216,891,401 77 |1,210,442,424 83 
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TRADE OF THE UNITED KINGDOM. 


Te Board of Trade returns for the month and six months ended the 
30th of June, were issued on the 29th July, and continue to show the 
great progress which is making in the development of our commercial rela- 
tions with nearly all parts of the world. The total declared value of 
exports for the month last past was £13,978,526, against £11,271,527 in 
1863, and £9,769,441 in 1862, which is an increase of £2,706,999 over 
1863, and of £4,209,085 over 1862. For the six months of the present 
year the total is £78,047,586, against £62,014,197 in 1863, and £57,314,672 
in 1862, which is an increase of £16,033,389 over the former period, and 
of £20,732,907 as compared with the latter. The most important changes 
exhibited by these returns are, as regards exports, an increase in alkali, 
beer and ale, coals and culm, cotton yarn, cotton manufactures, earthen- 
ware, haberdashery and millinery, hardware and cutlery, linen yarn, 
linen manufactures, machinery, metals, seed, oil, silk manufactures, wool 
and woollen and worsted manufactures. On the reverse side there are no 
changes worth notice. With respect to imports, there has been an increase 
in raw silk, flax, leather manufactures, flaxseed and linseed, woollen manu- 
factures, cocoa and wine, but a falling off in guano, wool, coffee, sugar, 
tea and tobacco. In the case of cereals there has been an increase in the 
importation of peas, but a decline in all other descriptions. As respects 
provisions, an increase is shown in salt beef and pork, and butter, but a 
decline in bacon and hams, cheese, eggs and lard. The annexed tables 
exhibit the alterations in the principal articles enumerated .— 








Exports. 
1863. 1864. 
Coals and culm ... at ds «. tons 712,572 751,367 
Cotton manufactures ... on -- yards 145,634,168 151,786,765 
Cotton yarn... —  : 5,915,031 6,930,157 
Haberdashery and millinery .« Value £ 276,341 373,673 
Linen manufactures ... or --. yards 11,898,294 18,610,958 
Linen yarn eee ost <a 3,383,467 3,879,178 
Iron, pig aoe ae at ... tons 41,323 49,308 
Ditto, railway ... see an a 38,327 43,004 
Copper, unwrought... aa .. =Cwts. 31,274 11,834 
Ditto, sheets, nails, &c. oa — 46,214 57,168 
Oil, seed cab ae .. gallons 375,118 437,118 
Silk manufactures an Bots .-. value £ 112,695 131,076 
Ditto, thrown ... gio ons ae 32,550 62,533 
Spirits, British ... ae ae .» gallons 248,043 267,676 
Woollen cloths, &c. ... oe -. yards 1,716,255 2,384 520 
Woollen and worsted yarns ... .... cwts. 2,911,466 2,971,016 
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Credit, Finance 


and Discount Companies. 














Improrts. 
1863. 1864. 
Cocoa... on on one wes = Ibs. 939,221 950,198 
cs 8 leat a te ah 13,279,604 8,826,954 
Wheat ... oe on ‘ eee = QT. 438,771 406,514 
Wheat, meal, and flour wale e. Cwts. 344,131 314,221 
Cotton, raw... a wie i ae 457,739 790,304 
Flax ove ove eee ee owe mn 148,742 240,500 
Hemp ... = éin ‘ia jab! a 87,515 89,905 
Hides, tanned,&c. ‘ne ii 530,066 314,746 
Leather manufactures ... ‘niet ws. =pairs 757,272 769,647 
Butter ... iin in ‘i .. cwts. 65,006 65,126 
Cheese ... mie “~<a 39,044 29,718 
Flax-seed and linseed . ‘i - = qrs. 62,074 73,509 
Silk, raw... os a ae << me 525,879 399,662 
Silk. thrown... ne oe x ‘a 2,985 1,783 
Silk manufactures . ‘ide se 169,657 180,207 
Spirits... - ane vais gallons 898,787 1,232,263 
Sugar, unrefined . ati we =cCwts. 1,557,082 1,354,058 
Tallow ... ae ‘ial ie “— - 40,662 56,032 
Tea ‘m seo ne abe ~~ a 10,339,507 8,991,493 
Tobacco... ‘ie i ai ae 2,823,375 2,457,871 
Wine... eve ie ie ... gallons 1,304,068 1,378,080 
Wool... oie ~s ee = lbs. 19,984,074 18,357,648 
Woollen manufactures... = ons ... Value £ 105,907 118,445 








CREDIT, FINANCE AND DISCOUNT COMPANIES. 


Share. Paid. 


Australian Mores: Land 


Consolidated Discount im.) 
Contract Corporation (Lim.) 
Crédit Foncier 

Crédit Foncier of Mauritius 


(Limited 
Crédit Mobilier ooo 
Discount Corporation (Lim. jy 
East India Financial me 
E — Commercial and 


English a Foreign ‘Credits 
Financial Corporation a 

Financial Discount (Lim.)... 
General Credit and Finance 
of London (Lim.) . 
onal Financial 


TiSoclety | (Lim.) 
mR. | and Mercantile 
me (Lim. = ove 


23g seen - 


= 


sss widey g 


now 


— 
was ore 


— 


an Ot ks Ono oO 


6ixd 


& 


83 





International Land Credits... 
Joint Stock Discount (Lim. ) 


Ditto, New 
Land Credit of Ireland 
Land Securities _—_... eee 
London | Associa- 
Die i in joe 


London Mercantile Discount 
Mauritius (am Credit and 


NabeeT Wise cas Co. Lim. ,) 


Oriental Financial ... 

Ottoman Financial Associa- 
tion (Lim.) . 

Société Financiarie d’Egypte 


8 Ca a ei Mortgage and 
ou! can 

Investment (Lim.)... eco 
Warrant Finance (Lim.) ‘ae 








Londoa 
Share. Paid. latest 
Prices. 
2 & 
20 4 o 
25 5 7 
25 6 7% 
50 5 ons 
5 6 4 
50 15 25 
50 10 19 
50 6 5 
20 2 23 
25 5 14 
25 6 om 
60 5 
50 6 
50 6 4k 
20 6 5t 
50 6 6} 
60 6 6 











